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A REVIEW OF THE YEAR 1862. 


At the close of the month of December, 1861, the market had re- 
covered in part from the reaction caused by the correspondence which 
followed the seizure of Messrs. Mason and StipEtt. Money was abundant 
on call, with the best collaterals, at 6 to 7 per cent. First class single 
signatures at 4 to 6 months were selling at the rate of 8 @ 9 per cent. 
For the last week of December the price for bankers’ bills on London, 
at sixty days, ranged from 10} to 103; Paris, 5.15 @ 5.10; Amster- 
dam, 414 @ 413; on Bremen, 80 @ 80} cts. per rix dollar; on Ham- 
burg, 36? @ 37 cents per marc banco; on Frankfort, 41? @ 42 cents 

er florin. 
‘ On the 28th December, the last weekly bank statement of the year 
was made, and exhibited the following results, as compared with the first 


of January: 
Specie, 
Loans. Specie. Circulation. Net Deposits. Sub-Tr. 
January, $ 129,625,000 .. $24,839,000 .. $8,698,000 .. $86,454,000 .. $3,645,000 
December, 154,756,000 .. 29,357,000 .. 8,439,000 .. 116,471,000 .. 4,016,000 


‘The diminished business of the city is shown in the customs duties of 
the port, which, for the month of December, were only $1,800,000; and 
for the whole calendar year 1861, $21,100,000, against $36,027,000 in 
1860, and $38,834,000 in the year 1859. 

On the 28th December, 1861, (Saturday,) the banks of the city of 
New-York, in convention, agreed to suspend specie payment. The vote 

37 
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was twenty-five for suspension and fifteen against. This measure was 
announced on Monday, the 30th, and the banks acted in accordance 
therewith. The banks at Philadelphia, Boston and other cities followed 
suit on the same day. 

The flow of specie to the United States during the year 1861 was 
accompanied by the following extraordinary fluctuations in the prices of 
bankers’ bills on London at sixty days sight : 


London, Paris. London. Paris. 
January,.. 10346 @ 107 - 5.8746 @ 5.30 | July,...... 106% @ 107% .. 
February,. 1043¢ @ 107 - 5.35 @ 5.30 August,... 107 @ 107% 
March,.... 105% @108 —.. 5.8144 @ 5.25 | September, 1075; @ 109 
April, 10 @ 1084 .. 5.30 @ 5.21%{ | October,.. 107 @ 107% 
May,...... 104 @ 106 -- 5.30 @ 5.2774 | November, 107% @ 109 
June,...... 10534 @ 106 -- 535 @ 5.25 | December, 109 @ 111 ee 
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The year 1861 presented extraordinary fluctuations in the market 
values of bonds and shares in this market. The lowest prices were gene- 
rally reached in May and June. The contrast with the lowest prices of 
the year 1860 are strong; for instance, Virginia 6’s in 1860, 73, and in 
1861, 36; Tennessee, 64 against 31}; Georgia, 102 in 1860, down to 53 
in 1861; North Carolina, 76 to 44; United States 6’s, 95 down to 80; 
Pacific Mail, 70 down to 50; Panama, 106 to 973; New-York Central, 
70 to 68. In a few cases, the lowest prices of 1860 were below the 
lowest of 1861, viz.: Erie Rail-Road shares, 8} in 1860, and 17 in 1861; 
Harlem, 8 up to 83; Michigan Central, 34$ up to 39} in 1861; Michi- 
gan Southern, 5 up to 10} in 1861; Illinois Central, 51} in 1860, up to 
554 in 1861; Cleveland and Toledo, 183 up to 20}. The prices of mer- 
cantile bills throughout the year 1861 were usually 1 @ 2 per cent. below 
those of bankers; but, in many cases, good bills on London, (with bills 
of lading as collaterals,) were sold as low as 100 @ 102. The real par 
of exchange on London being about 109} @ 1092; (the English gold 
sovereign, or pound sterling, being worth, in Wall-street, $4.80 @ $4.88, 
instead of our custom-house nominal value of $4.44;) the reader will 
appreciate the extraordinary depression prevailing throughout eleven 
months of the year, when the above low quotations are placed against the 


real par. 


January.—The month of January, 1862, opened with the following 
position of the New-York city banks, compared with January, 1860 and 
1859: 

Coin in Coin in Total 

Loans, Circulation, Deposits.  Sub-Treasury. Banks. Coin. 

1859,... $128,588,000 .. $7,930,000 .. $92,826,000 .. $4,202,000 .. $28,400,000 .. $32,602,000 
1560,... 124,597,000 .. 8,539,000 .. 74,808,000 .. 7,735,000 .. 17,868,000 .. 25,600,000 
1361,... 129,625,000 .. §,698,000 .. $6,454,000 .. 8,645,000 .. 24,510,000 .. 28,485,000 


Foreign exchange exhibited more violent fluctuations in January than 
at any period since the suspension of 1837-8, Bankers’ bills on London, 
at sixty days, in January, sold at 115 @ 116, and as low as 111 
@ 112; Paris, 5.124 to 4.87}. The high rates for exchange led many 
merchants, for the first time, into the provision and grain markets to 


make shipments, as a means of remittance. It was found that wheat, 
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corn and pork can be shipped with a prospect of profit, and numerous 
outsiders, for the first time, have availed themselves of these exports, in- 
stead of paying 115 @ 116 for sterling bills. 

The annexed summary will show the changes at the close of the last 
four months: 


Oct. 24. Noo. 21. Dee, 24, Jun, 24. 

London, bankers’ bills, 1074 @10S_ .. 109 @ 109¢ .. 1103 @ 110% .. 113 @ 114 

= mercantile bills,... 107 @ 10734 .. 108 @109 .. 1093 @ 1093f .. 112 @ 113 

“with bills of lading, 105 @106 .. 107 @107%.. 108 @ 108%... 109 @ 110 

Paris, bankers’ bills,........ 5.8834 @ 5.35 ..5.25 @5.15 ..5.15 @510 ..5.05 @4.95 
Amsterdam, per guilder, ... 4015 @ 40% .. 405;@ 40%.. 4144 @ 41%... 48 @ 434 

Bremen, per rix dollar, TT @ Tike... 924@ WH.. 80 @ SOW... S1¥@ 82 
Hamburg, permare banco,.. 354 @ 353; .. 35% @ 46 .. 86% @ 87 .. 88 @ 3S¥ 
Frankfort, per florin, ‘ ps. 41 @ 4... 41% @ 42 .. 48 @ 48K 


The aspects of the stock market, since the close of December, were 
favorable to holders. There was an improvement visible in the values of 
State loans generally. United States sixes reached 91}; five per cents 
ranged from 78 @ 803; Ohio sixes were quoted at 98, after dividend; 
Kentucky, 68 @ 69; Virginia sixes ranged from 49 @ 504, closing at 
49; Georgia, 662; Tennessee, 42 @ 43%; Missouri, 40 @ 421; North 
Carolina, 60 @ 61; California sevens, 763 @ 79. 

The statements of the banks of the three principal cities of the Union, 
for the third week, compare with the corresponding time of 1861, as 
follow : 


Loans, Deposits. Specie. Circulation. 
New-York, January 1S,.... $149,081,438 .. $113,327,169 .. $26,120,859 .. $7,369,028 
Boston, January 20, 64,409,585... 25,441,827 .. 8,585,277. 6,549,871 
Philadelphia, January 20,.. $0,601,160... 20,698,396 .. 5,7383.459 .. 2,120,756 


Total, $244,092,178 .. $159,406,992 .. $40,439,595 .. $16,035,055 
Last year 915,482,160 .. 122,805,589 .. 33,287,144 .. 17,527,939 


February.—The market was quite unsettled throughout the month of 
February, owing to the varied features of the war, and the doubtful course 
of Congress in referetfee to the currency and the proposed system of tax- 
ation. A bill authorizing the issue of one hundred and fifty millions of 
Treasury notes, made legal tender, passed the House of Representatives 
on the 6th February, by a vote of 93 to 59. It passed the Senate on 
the 13th inst., by a vote of 30 to 7, with important modifications. The 
seven nays were, CotLaAMER, of Vermont, Cowan, of Pennsylvania, Ken- 
nepy, of Maryland, Kine, of New-York, Pearce, of Maryland, Powe xt, 
of Kentucky, and Sautssury, of Delaware. The motion to strike out 
the legal tender clause was rejected by a vote of 17 to 22. The amend- 
ment made by the Finance Committee, providing for the payment of the 
semi-annual interest in coin, was adopted by the Senate. 

There were large transactions in sterling and Continental exchanges 
during the month. For the steamers of the last week, the quotations of 
bankers’ bills on London, at sixty days, were 113$ @ 114; for drafts 
against bills of lading, 110 @ 111; bankers’ bills at short sight, 114} @ 
1144. On Paris, bankers’ bills, 5.05 @ 4.974; short sight, 4.95 @ 4.924. 
There were sales, since the 1st inst., of bankers’ sixty-day bills on Lon- 
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don at 116, but the transactions were light, and exceptional cases only, 
The shipments of coin to Europe were now resumed, pending the sus- 
pension of specie payments by the banks. 

Money was abundant in Wall-street. The brokers reported a scarcity 
of commercial paper of a high grade. For loans on call, with first-class 
securities, the rates were 5 @ 6 per cent., mainly at the latter. On 
second-class securities, as collateral, the rates are 6 @ 7 per cent., with a 
limited business only. Strictly prime commercial paper was taken readily 
by the banks and by brokers as low as 5 @ 6 per cent. First-class single 
names, 4 to 6 months, was taken at 64 @ 8 per cent. We annex the cur- 
rent rates at the close of the months of November to February : 

Nov. 25. Dec, 24, Jan, 24, Feb, 22, 
Per cent. Per cent, Per cent. Per cent, 


Loans on call, State Stock securities,.... 6 @T7 .. 6 « © @T 
- other good securities, o° -7 @- 


First class single signatures, 4to6mos, 8 @10 .. 8 -8 @Yd 
Other good bills, ee 12 --10 @12 
Names less KNOWN,.....cccccccsesssseeee 1S @2MA 1. — — .12 @24 

The government loans improved in value, during the month, under 
the better advices as to the military movements at the South and West. 
Holders of government stocks and capitalists looked for a stringent sys- 
tem of finance for the Treasury, so that public creditors might rest assured 
of prompt payment of claims, and of interest that shall become due. The 
U. S. six per cents ranged from 88 @ 91; five per cents, 78} @ 80. 
State loans were decidedly better, and in keeping with the improved 
feeling as to the early results of the war. Ohio sixes advanced from 93 
to 97; Kentucky sixes, which sold in January at 68, were now up to 85 
@ 86; Virginia sixes, which were down to 46 @ 49 recently, this month 
reached 50$ @ 56. North Carolina sixes advanced 5% per cent. during 
the month; Missouri, 5 per cent.; Louisiana, 7; Tennessee, 12. 


March.—The money market, for the month of March, improved in 
tone steadily. This was attributed, in part, to the renewed successes of 
the Federal troops in the South and West, over the Confederate forces ; 
and more particularly to the financial measures adopted by Congress, and 
to others under consideration. The Treasury Note bill was passed by 
both houses of Congress, and approved on the 25th of February by the 
President. This was followed by an act, approved on the 17th March, 
whereby all Treasury notes issued under the laws of 1861 and 1862 are 
made legal tender in payment of all debts, public and private. 

These acts were followed by tax bills in Congress, proposing an excise 
duty on numerous articles, tax on licenses, and tax on manufactures, &c., 
which, it is supposed, will produce a revenue of one hundred and fifty 
millions of dollars. The introduction of the tax bill, and the urgent 
recommendation of such measures by the Committee of Ways and Means 
and by the Secretary of the Treasury, created more confidence in the 
= as to the ability of the government to meet the heavy burdens of 
the war. 

Congress also authorized the Secretary of the Treasury to purchase 
zoin to meet the payment of the interest on the public debt: also to 
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receive deposits from individuals, at five per cent. interest, and to re-issue 
Treasury notes in lieu of those defaced or mutilated. 

The market was easy for money, and at low rates, * Capital was offered 
at 6 @ 7 per cent. “on call,” mainly at the latter figure; while prime 
commercial paper, at short dates, was taken by banks and brokers at 54 
@ 6 per cent. For bills at from four to six months, there were buyers 
at 6 @ 7 per cent., thus indicating the abundance of money and the 
stagnation of trade. 

There was a more satisfactory feeling as to government securities. 
The new six per cents (1881) were quoted in February at 90 @ 904; in 
March they were worth 94. The five per cents improved eight per cent., 
there being sales at 88, and holders ask 89. Indiana State fives were in 
better demand, at an advance of three per cent. since February. Vir- 
ginia sixes found buyers at 60 @ 63. Georgia sixes found buyers at 74, 
instead of 69. North Carolina bonds, which left off at 66, in February, 
advanced to 68 and 70, Missouri sixes suddenly reached 534, and 
Louisiana, 71; Tennessee, 602 @ 61; all which showed renewed confi- 
dence among capitalists as to a restoration of peace, good order and the 
re-establishment of the laws. 

The business of the rail-roads, in February and March, gave fresh con- 
fidence in their shares and bonds. The rise was satisfactory to holders 
of N. Y. Central, Erie, Michigan Central, Michigan Southern, Panama, 
Illinois Central and Galena R. R. shares. The earnings of these and 
other rail-roads of the country, for the month of January, 1862, compare 
very favorably with those for the same month of 1861; the increase, in 
neatly every instance, being large; that of the New-York and Erie is 
enormous, This road recovered a very profitable winter traffic. The 
falling off in the earnings of the Illinois Central resulted from the closing 
of the Mississippi River, which was open in 1861. The whole was very 
satisfactory for the internal commerce of the country. 


April.—The money market for April was much more steady in its tone 
than in the month of March. There were fewer fluctuations at the stock 
board, more consistericy in market values, and none of the sudden or vio- 
lent periods which prevailed in former months. With more confidence in 
a speedy restoration of peace between the North and South, there was, at 
the same time, a belief prevailing that activity in business would soon 
follow, and thej{ re-establishment of commercial relations extensively be- 
tween us and those portions of the country then and now at variance. 

It was argued that upon the return of peace there will return a dispo- 
sition on the part of both to resume their business intercourse. The North 
will require, and be prepared to pay for, the cotton, tobacco, rice and 
grain of the South, The South, with less ability, however, than hereto- 
fore, will resume their purchases of domestic goods; because these goods 
can be bought cheaper here than similar goods can be bought elsewhere 
throughout the world. In other words, the North as well as the South 
will follow the dictates of common sense, as in former years, by buying 
where they can buy cheapest, and by selling where they can obtain the 
highest values for their property. 

Foreign exchange reached a higher figure than prevailed in March. 
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For the steamer of the last week in April, the rates of bankers’ bills on 
London were 112 @ 1124, at sixty days. Produce bills were quoted 110 
@ 111. Bankers’ bills on Paris, 5.10 @ 5.05. The price of gold, dur- 
ing the month of March, varied from 14 @ 24 per cent. premium, and in 
April, 12 @ 2}. This, added to the nominal par of exchange between 
London and New-York, would make the true exchange about 1103 @ 
111}. 

The City Treasurer of New-York gave notice of being in funds to 
liquidate the Union Defence Bonds, issued a year previously. The Comp- 
troller gave notice that the “ Union Defence Fund Bonds” of the corpo- 
ration of the City of New-York, (one million dollars,) with the interest 
thereon, becoming due and pay able on the first day of May, 1862, will be 
paid by him on that day. Holders of said bonds, and others who may 
desire to invest in “The Union Defence Fund Redemption Bonds” of the 
corporation, authorized by an act of the legislature, passed April 12, 
1862, were invited to signify the same by letter, stating the amount de- 
sired, until the first day of May proximo, The Union Defence Fund 
Redemption Bonds will be issued in sums to suit, and will bear interest 
at six per cent. per annum, payable semi-annually, on the first days of 
May and November in each year, and the principal will be redeemed on 
the first day of November, 1864. They will also be transferable at 
pleasure, only upon the books of the corporation, at his office. 

The Sub-Treasurer at New-York (Joun J. Cisco, Esq.) was authorized 
by the Treasury Department to receive money on deposit from individu- 
als, bearing five per cent. interest. Under this order the deposits on the 
21st April were over $2,400,000, and on the 19th over $600,000. 


May.—The market, during the month of May, exhibited a uniform 
tenor, with a tendency to further ease in the rates on loans, With a 
larger aggregate of circulation than prevailed a year ago, there was less 
business, and, of course, less occasion for currency. Ilence, it was found 
that holders of government paper rapidly converted it into six per cent. 
bonds, which suddenly rose from 93%, as reported a month ago, to 104 @ 
105. Bankers were inclined to make loans, repayable on demand, at 4 
@ 5 per cent., with strictly first class collaterals. In fact, there were some 
transactions on a large scale, on call, at as low a figure as three per cent. 
Onsecond-class securities the rates were 5 @ 6 per cent. First-class busi- 
ness paper, at short dates, well endorsed, was taken at 4 @ 5 percent. ; the 
same, at 4 @ 6 months, was selling at 44, 54 and 6 per cent. There was 
a limited supply of first-class paper, single signatures, at 4 @ 6 monthis. 
Business paper of a second and third rate stamp became scarce, and 
money was more abundant than ever. 

The increased volume of paper money was shown in advanced rates of 
foreign exchange. For the steamer at the close of May, the rates for 
bankers’ bills, at sixty ‘days, on London, were 1132 @ 114. During the 
month the lowest rate was 113. For bills drawn against shipments 
the rates ranged from 112 @ 113. On Paris, at sixty days, the margin 

was 4.93% and 4.974; at short sight, 4.914, 4.924, up to 4.93. The 
rates on continental cities were somewhat higher. 

The new Treasury notes, bearing 7.30 per cent. interest, were quoted at 
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104} @ 105. The banks of the city generally held the amounts taken 
by them last year, but some few sold out one-third or one half. Those 
who had the confidence and the judgment to retain their quotas, have 
realized a large profit, which will go far towards compensation for losses 
sustained by the commercial failures of 1861. 

Ohio State six per cents advanced from 994 to 102. Kentucky, from 
84 to 92; Indiana fives, from 77 to 84; Pennsylvania fives, from 83} to 
894; California sevens, from 86 to 954. In Southern State bonds there 
was a satisfactory rise following the intelligence of the recovery of our 
ports and property in Virginia, North and South Carolina, Georgia, 
Florida and Louisiana. Virginia sixes advanced, during the month, from 
563 to 59; North Carolina, from 63} to 72}; Missouri, from 494 to 52}; 
Tennessee, from 554 to 594. 

It is worthy of note, that as soon as the price of government sixes . 
touched par on the call at the board, on the 3d of May, three rousing 
cheers were given by the board of brokers, as hearty a three, perhaps, as 
were ever heard in the stock market. Nor was the enthusiasm confined to 
the Exchange ; there were congratulations on the event throughout Wall- 
street. 

The Assistant Treasurer issued the following notice: 


“Unitep States Treasury, New-York, May 5, 1862. 


“Under instructions from the Secretary of the Treasury, I hereby give 
notice to all holders of certificates of deposit bearing interest, issued prior 
to the 14th day of March ultimo, and payable in ‘ United States Notes 
issued under acts prior to February, 5, 1862,’ that they are required to 
present such certificates within ten days from the date hereof for payment 
of principal and interest, or for exchange for certificates payable in ‘ law- 
ful money of the United States.’ Any such certificates not so presented, 
will, after said ten days, be payable in such lawful money as the govern- 
ment may be usually paying out to the public creditors. 

“ Joun J. Cisco, Assistant Treasurer United States.” 


The Auditor of the New-York Canal Department gave notice of funds 
to pay the awards made by the canal appraisers in 1859, with the interest 
up to the 1st instant. The Assistant Treasurer at New-York received 
fifty millions of dollars on deposit, bearing four and five per cent. interest, 
being the amount limited by law. 


June.—The market for the month of June showed an increased supply 
of capital unemployed, and, consequently, lower rates on loans. There 
were transactions “ on call” at as low a rate as three per cent., and prime 
business paper taken at 5 @ 6 per cent. There was a more active move- 
ment of specie towards Europe, to pay for the balances against this 
country in its trade with Europe, China, &c. The custom-house returns 
indicated that the foreign importations were becoming larger, without a 
commensurate export trade in domestic produce. The current rates on 
“call loans” were 5 @°7 per cent., with good collaterals ; and occasional 
transactions, where government securities are used, at 3 @ 4 percent. First 
class paper was taken readily at 5 @ 6 percent. The banks were willing 
to take all the good paper that offers, at rates varying from 5 @ 7 per cent. 
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The price of specie rose suddenly from 3 @ 34 to actual transactions 
this month at 6 @ 7 per cent. premium ; there was consequently a rise in 
the rates of foreign exchange. For the steamer of the 20th, sales of 
bankers’ bills on Lente were made at 1173 @ 118, sixty days; Paris, 
4.81} @ 4.764; Antwerp, 4.80 @ 4.774. These are severe terms to 
those who a few months ago made contracts predicated on sterling bills 
at 112 @ 113. 

The demand for government securities increased, with greater ease in 
money affairs. The United States loan of 1881, coupons, reached 106 @ 
1064 ; Treasury notes, 7 3-10 per cent., were in demand at 1053 @ 106}. 
The coupon bonds of 1868 sold at 104 @ 1044. There was an improved 
demand for State loans, at better prices than quoted in May. Sales were 
reported of Michigan six percents, 994 @ 993; Tennessee, 58} @ 60}; 
Virginia, 56} @ 57; North Carolina, 72. 

The New-York State loan of $800,000, bearing six per cent., was taken 
on the 18th June, at 110.05 @ 118. There were other bids at 101 @ 
110, which were not accepted. As the loan was payable in specie, the 
market rate for the latter, 6 @ 64, must be added to the actual cost. 
The award was as follows, showing an average of about 110.794}. The 
actual cost in gold will range from 116 @ 119}: 


John Cook, Havana, N. Y.,......... aici $ 50,000 at 118.00 or $57,500 00 
Silas Bronson, New-Yowk,..ccccsccccccccceces 10,000 “ 111.50 “ 11,150 00 
Read, Drexel & Co., New-York, 111.838 “ 383,999 00 
Silas Bronson, New-York,........ pamnaee 110.50 “ 16,575 00 
Bs, Wa GENO, BENOIT. Vesnccccccsecnsoescce 110.60 “ 11,060 00 
A. G. Story, Little Falls, N. Y.,.......000. ee 110.25 “ 5,512 50 
Trevor & Colgate, New-York,.... y 110.17 “ 330,510 00 
G. W. Cuyler, New-York, ........... bascceaes k 110.17 “ 16,525 50 
J. E. Southworth, New-York,........csceeeces 110.16 “ 5,508 00 
Es Ws CE, OWE ORisstc0se ccc saciscescee 90,000 “110.05 “ 99,045 00 


$ 800,000 $ 886,376 00 


The Indiana bond fraud was in course of legal investigation at New- 
York. We have never known a case of more flagrant neglect, on the 
part of State officials, than is exhibited in the present instance. The 
most gross carelessness was permitted, thus affording ample opportuni- 
ties for the commission of fraud on the State by their own officials and 
agents. 

“The statements of the banks of three principal cities of the Union for 
June, compare with the previous one and the corresponding time of 


1861, as follow: 

Loans. Deposits. Specie. Circulation. 
New-York, June 14, $144,014,350 .. $125,643,375 .. $81,162,048 .. $8,814,822 
Boston, June 16, 62,591,841 .. 25,602,048 .. 7,894,899 .. 5,875,612 
Philadelphia, June 16,.......... 82,182,654 .. 24,807,057 .. 5,630,508 .. 4,298,028 


$ 238,738,845 .. $176,052,480 .. $44,687,450 .. $15,957,957 
236,329,924 .. 176,806,993 .. 44,864,614 .. 18,940,105 
200,518,154 .. 121,665,410 .. 50,051,416 .. 17,857,892 


The transactions in rail-road shares, during the month, were unusually 
heavy. New-York Central shares were this month sold at 923 @ 953; 
Erie, 374 @ 39 ; preferred shares, 413 @ 45 ; Hudson River, 474 @ 493; 
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Reading, 563 @ 59; Michigan Central, 653 @ 68}; Michigan Southern, 
262 @ 284; guaranteed stock, 59 @ 64; Panama, 136 @ 140; Pacific 
Mail, 115 @ 1164; Cleveland and Toledo, 46} @ 48; Cleveland, 
Columbus and Cincinnati, 123 @ 1244; Cleveland and Pittsburgh, 214 
@ 23; Chicago and Rock Island, 66 @ 68}; Galena and Chicago, 703 
@ 724; Chicago, Burlington and Quincy, 79 @ 80. In coal company 
shares the sales were, Delaware and Hudson, 964 @ 98; Pennsylvania 
Coal Company, 97 @ 98; Cumberland Coal, 83 @ 93. 


July.—The month of July was fruitful in important events. Few 
months exhibited more severe fluctuations in the money, stock and 
foreign exchange markets. Congress adjourned on the 17th instant, 
after adopting a higher tariff, an increased issue of Treasury notes to the 
extent of one hundred and fifty millions of dollars, and a substitute for 
small change in the use of postage stamps. Gold sold during the month 
of July at 119%; and sixty day bills on London sold at as high a figure 
as 131, or 21 @ 22 per cent. above the specie par. 

Money no longer remained at 4 @ 5 per cent. Six per cent. was now 
the minimum rate among bankers and brokers, and a more active de- 
mand has arisen for loans. We may attribute this mainly to the heavy 
export of gold, which exceeds, for the last six months, thirty-three millions 
from the port of New-York. 

The current rates for loans “on call” were 6 to 7 per cent.; very little 
commercial paper was taken under 7. We annex the current rates on loans 
in this market at the close of the past four months : 


April 22, May 22. June 22, July 28. 
Per cent. Percent. Percent, Per cent. 
Loans on call, State stock securities,,...... .. @6.4@5.. 8@5..6 @7 
” other good securities, ¢€@tat@6@.38@ ts. F 7 
Prime endorsed bills, sixty days,........... 565 @6..4@5..4@5.. 3¥ 6 
First class single signatures,4to6 months. 6 @T7.. 5@7.. 5@7.. 6 7 
7 9 
2 


Other good bills, 7 @w.@@t . 6@Tt « 
Names less known, : 10 @12 .. 9@12 .. 9@12 .. 9 @1 


The fluctuations in foreign exchange were great during the month, 
and the quotations higher than we had ever known them. For the 
Liverpool steamers of July 2d, the price of bankers’ bills on London, 
sixty days, had reached 120$ @ 1203. On the 9th they were 1224 @ 123; 
on the 16th, 128 @ 129; and by the steamer of the 24th they were 1314 
@ 132; Paris, 4.35 @ 4.30. These high rates have induced large numbers 
of importers to purchase produce for shipments to European markets, 
taking the risk of a fall in values abroad. 

The act of Congress, approved July 11th, authorizes: 

1. The Treasury to issue, in addition to amounts before authorized, 
$150,000,000 Treasury notes, not bearing interest, payable to bearer, of 
any denominations the Secretary may direct, provided “no note shall be 
issued for the fractional part of a dollar, and not more than $35,000,000 
shall be of lower denominations than five dollars. These notes shall be 
received in payment of all loans made to the United States, and of all 
taxes, internal duties, excises, debts and demands of every kind due to 
the United States, except duties on imports and interest; and of all 
claims and demands against the United States, except for interest upon 
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bonds, notes and certificates of debt or deposit; and shall also be lawful 
money and a legal tender in payment of all debts, public and private, 
within the United States, except duties on imports and interest.” 

2. Authorizes the Secretary, if he thinks it expedient, to have said notes 
engraved and printed at the Treasury Department. 

3. The limit of deposits with the Treasury is repealed, and the Secre- 
tary is authorized to receive such deposits under such regulations as he 
may prescribe, to such an amount as he may deem expedient, not ex- 
ceeding one hundred millions of dollars, for not less than thirty days, in 
sums not less than $100, and at a rate not exceeding five per cent. 

4, The Secretary is authorized to borrow such part of the sum of 
$250,000,000 before authorized as may not have been obtained. 

5. The sum of $300,000 is appropriated for the purpose of detecting 
and bringing to trial and punishment persons engaged in counterfeiting 
Treasury notes, bonds or other securities or coins of the United States. 

Congress has also passed an act authorizing the use of postage stamps 
as a currency—the market price of gold and silver being such as to keep 
them from circulation as money. The same act of Congress prohibits 
the circulation of small notes or fractions of a dollar by any individual, 
firm or corporation. 

The following are the acts of Congress, of a financial character, during 
the late session : 


1, Duties.—An act to increase the duties on tea, coffee and sugar. December 24, 
1861. Ch, 2. 

2. Purchase of Coin.—Demand notes a legal tender. Amount of temporary de- 
posits of United States notes. Re-issue of Treasury notes. An act to authorize 
the purchase of coin, and for other purposes. March 17, 1862. 

8. Branch Mint in Colorado.—An act to establish a branch mint of the United 
States at Denver, in the Territory of Colorado. April 21, 1862. 

4, Tax Act.—An act to provide internal revenue to support the government, and 
to pay interest on the public debt. July 1, 1862. 

5. Tarig—An act increasing, temporarily, the duties on imports, and for other pur- 
poses. July 14, 1862. ; 

6. Additional Duty on Sugars.—An act to impose an additional duty on sugars 
produced in the United States, July 16, 1862. 

7. Postage Stamps.—An act to punish the fraudulent sale or use of postage stamps. 
July 16, 1862. : 
8. Postage and other Stamps.—Bank Notes.—An act to authorize payments in 

stamps, and to prohibit circulation of notes of less denomination than one dollar. 

July 17, 1862. 

The proposals for the purchase of the $50,000 of six per cent. Wis- 
consin State bonds, authorized to be issued by chapter 226 of the general 
laws of 1862, were opened in July, in the executive office. The bids and 
awards were as follow: 


A. W. Greenleaf & Co., New-York,..... $50,000 par, awarded $ 13,000 
Isaac Seymour, New-York, 25,000 “ “ 7,000 
D. Ferguson, Cashier, Milwaukie,...... 30,000 “ - 8,000 
C. D. Nash, President, ig veeeee. See = 24 8,000 
Marshall & IIlsley, * cooeee 95,000 “ ” 7,000 
Sam’! Marshall, President, “ nine - 7,000 


_——_—_—— 


$ 50,000 
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The Bank of England reduced its rate of discount, on the 10th July, 
to 24 per cent., and on the 24th, to two per cent. The only previous 
occasion on which the bank rate was as low as two per cent. was ten 
years back, during the nine months from April, 1852, to January, 1853. 
The stock of bullion throughout that period was much higher than the 
present total; but there was then nothing analogous to the cotton crisis, 
which now limits our currency requirements.. The average amount was 
£21,350,000, and at one time it stood at £22,232,138—the highest ever 
attained. 

The London Economist of July 26, says: “The supply of gold, result- 
ing from realizations of securities in New-York, continues, increasing the 
amount of money afloat. The bank directors yesterday reduced the rate 
to two per cent. In the open market, capital does not command so much 
as the bank rate, and the applications at the bank, therefore, are very 
limited. Very good paper of short dates can be discounted at 13 per 
cent. For longer periods, the rates are unsettled. The Portuguese loan 
for £5,000,000, of which £500,000 was reserved for Lisbon, and £500,000 
previously placed, has been applied for by subscribers to the amount of 
£21,000,000. 


August.—There were no severe fluctuations in the money market of 
August. There was a large accumulation of capital, at this and other 
points, unemployed—the bank deposits at New-York having increased 
from $111,789,000, at the opening of the year, to $142,034,000, at the 
middle of August. At Boston, the bank deposits increased from 
$19,975,000, at the close of March, to $27,315,000 at the opening of 
August. At Philadelphia, the first week in January, the bank deposits 
were $21,396,000; now they were $24,217,000. This shows an uni- 
form movement and great ease in the market; at the same time, there is 
no commensurate increase of commercial paper. The bank loans are now 
less than they were at the beginning of the year, by two millions of dol- 
lars; the specie has increased nearly twelve millions. 

The banking movement throughout the State is also of the same tenor. 
The aggregate deposits, at the close of June, exceed those of December 
by $25,000,000 ; circulation, $3,200,000; due other banks, $16,100,000 ; 
and the specie on hand, $3,000,000. 

There was still a large export of specie to Europe, in discharge of 
imports of goods under the tariff of 1861. For the present year, up to 
the middle of August, the shipments were $37,835,000. This will con- 
tinue until the large indebtedness to Europe shall be cancelled, and the 
end of remittances for American securities sold recently on foreign ac- 
count. 

Nothing but a vigorous adherence to the “ American system,” or do- 
mestic manufactures, will prevent this heavy abstraction of specie to for- 
eign ports. If we wish to preserve our own institutions, our capitalists 
and domestic labor, we must, for a few years at least, confine our impor- 
tations of foreign goods to the amount of our exports of domestic pro- 
duce and merchandise. 

New-York State seven per cents, long bonds, in August were held at 
119; six per cents, of 1877, at 117 @ 118; Illinois war loan, 98 @ 99; 
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Michigan sixes, 96 @ 98; war loan, 100 @ 102; Minnesota 8 per cents, 
98 @ 102; Indiana war loan, 944 @ 95. On the 20th, Mr. Cisco, Sub- 
Treasurer at New-York, negotiated $3,000,000 United States 7 3-10 notes 
at 104. 

In rail-road securities there was, to holders, a very satisfactory advance 
in market values. New-York Central shares, after the dividend, were 
quoted at 934 @ 94; Erie shares, since our last month’s report, have ad- 
vanced from 344 to 384; Harlem, from 14} to 16}; Reading, from 543 
to 594; Hudson River, from 43} to 483; Michigan Central, from 604 
to 67; Michigan Southern, from 25 to 30 ; Panama, from 132} to 139; 
Illinois Central, from 57} to 614; Cleveland and Toledo, from 47} to 
52; Rock Island, from 64} to 674; Galena and Chicago, from 703 to 
73; Chicago and Burlington, from 774 to 85. 

Considerable excitement prevailed on Saturday, August 16th, in the 
eV commercial circles in London, in consequence of a statement 

aving gone abroad that the Bank of England authorities had received 
information that a large quantity of the paper manufactured for that cor- 
poration, for the printing of its notes, had been stolen from the premises 
of the firm engaged to prepare or manufacture it; and also, that a deter- 
mination had been arrived at by the board of directors on the subject. 
The great obstruction which has hitherto presented itself to the manu- 
facture and passing of forged notes has been the almost insuperable one 
of imitating the bank note paper, which is manufactured exclusively by 
one particular firm. It having come to the knowledge of the directors of 
the Bank of England that many of the forged notes which had been 
passed and paid were printed upon the bona fide Bank of England paper, 
that body of gentlemen determined to take the most active steps in order 
to discover how it was that any paper should have been abstracted from 
the manufactory of Messrs. Portat & Co., Laverstoke, near Whitechurch, 
in Hampshire, that being the only establishment where the genuine paper 
was made. The city police were consulted upon the matter, and Messrs. 
FresHrieLp and Newmay, the solicitors to the bank authorities, were 
also called upon for their advice. 


September.—Some discussion arose as to the practicability of an early 
and safe resumption of specie payments. It is obvious that this can be done 
only by joint action of the Treasury and the banks of the leading cities, 
and upon the return of peace. While it is seen that the banks cannot 
resume, in view of the heavy demand liabilities of the Treasury, it is 
conceded that, when the latter shall have reached their maximum, at the 
close of the war, they may then be reduced in bulk one-third or one-half 
by a conversion into twenty year bonds. The cash liabilities of the gov- 
ernment, like those of many suspended but solvent merchants, are too 
great for a speedy extinction. The government, like many merchants in 
a period of revulsion, must seek an extension upon these accumulated 
liabilities; and this extension will be readily granted by its creditors, 
who know that their claims are safe beyond any probable contingency. 
The present debt, or any other that can arise during the present rebel- 
lion, can be extinguished in thirty years by this government, through a 
sinking fund of one per cent. per annum. A more speedy extinction of 
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the debt may be accomplished, if deemed desirable. Our government 
will be enabled to apply one hundred millions annually to the payment 
of the interest and to the extinction of the principal, without waiting for 
the gradual and certain, but slow, operation of a sinking fund. 

The chief feature of the market bor September was the extraordinary 
accumulation of deposits with our city banks. In the middle of Sep- 
tember, last year, the net deposits were one hundred and six millions of 
dollars; they are now officially reported at one hundred and forty-nine 
millions, and the amount is increasing from week to week. As long as the 
war continues there will be, as now, a disinclination on the part of capi- 
talists to enter upon new or extended fields of enterprise. Manufactures 
must remain on a limited scale, and be confined to those branches which 
are matters of present necessity. Capital, which has of late accumulated 
largely, must remain uninvested, and will be loaned at unusually low 
rates. There were transactions this month at as low a rate as three per 
cent. “on call,” and at four per cent. for strictly first class paper. The 
banks found it difficult to obtain satisfactory commercial paper for their 
surplus means, and are, therefore, lending freely on stock collaterals at 
four, five and six per cent. 

The foreign imports were unexpectedly large, and as the duties average 
nearly thirty per cent., the revenue was fully equal to the amount an- 
ticipated. The imports for the month of August, with the withdraw- 
als of merchandise from bond, were over $16,600,000, and for the past 
eight months, $152,000,000, which is largely in excess of any former 
period. The duties for the month of August were $4,762,000, and for 
eight months, $37,037,000. The demand notes now outstanding will, at 
this rate, soon be exhausted, and the Treasury will, thereafter, receive 
only gold and silver for its customs duties. Assuming the interest on 
the public debt to be annually forty millions of dollars, which interest is, 
by law, payable in gold, the Treasury will be able to meet this demand 
without any necessity of purchasing coin. 

In rail-road shares the market for the month was active and at im- 
proved values. The rise was from three to six per cent. We note an ad- 
vance in New-York Central shares, since the close of August, of three 
per cent.; Erie shares, 4; Harlem, 1; Reading, 5; Hudson River, 6; 
Michigan Central, 6; Michigan Southern, 3; Illinois Central, 4; Cleve- 
land and Toledo, 5; Chicago and Burlington, 5; Norwich and Worces- 
ter Rail-Road shares have advanced to 58; Erie, preferred, 754; Har- 
lem, preferred, 41}; Michigan Southern, preferred, 65; Cleveland and 
Pittsburgh, 274; Milwaukie and Prairie du Chien, 34; Delaware and 
Lackawanna, 100; New-Jersey Rail-Road, 133 @ 134. 

The Baltimore and Ohio Rail-Road Company has declared a dividend 
of four and a half per cent. on the stock of the Washington Branch Rail- 
Road, for the half year ending 30th September, and a dividend of three 
per cent. on the stock of the Main Stem of the Baltimore and Ohio Rail- 
Road for the half year. 


October.—This was one of the extraordinary months in the financial 
history of the country, and will long be remembered as indicating the 
climax of the year in the upward movement of foreign exchanges, and in 





590 A Review of the Year 1862. [February, 


the market values of gold and silver. On the 15th, the enormous rate 
of 37} per cent. premium on gold was reached at the stock board. There 
were some slight sales outside at a fraction higher. The price has since 
declined to 128 @ 129. On the same day the price of silver reached 
129 @ 131, and the government demand notes were sold at the same 
rates. These high prices are the results partly of speculation and partly 
of fear. Many persons who lose sight of the permanent and the promi- 
nent resources of the country, seem to lose all confidence in its recu- 
perative powers, and have hastily converted their spare cash and their 
securities into solid gold, thereby paying dearly for the exchange. Others, 
who have surplus capital, have invested in exchange on England and the 
continent at rates never before known in Wall-street. In some cases the 
rates for sterling bills were 150 @ 153 per cent. 

It was apparent that there was a connection between the rise in gold 
and the bank expansion of the year. There was in New-York and Bos- 
ton a conservative bank movement from the early part of January (when 
the suspension became known) and the month of April. The sudden 
advance in loans, deposits and circulation since April has been accom- 
panied by a corresponding rise in the value of gold and silver. We refer 
to the following figures of the Boston bank report to confirm this point: 

1862. Loans. Specie. Deposits. Circulation. Price of Gold. 
January, «+ $65,612,000 .. $8,929,000 - 000 .. $6,451,000 oe 
April, 61,208,000 .. $8,674,000 .. 21,014,000 6,557,000 .. 3@ 2 

59,305,000 .. 8,598,000 23,823,000 .. 5,453,000 .. - @ 4% 
June, 60,677,000 .. 8,689,000 .. 26,780,000 .. 5,348,000 .. 84 @ 9% 

, 64,590,000 .. 7,924,000 .. 26,868,000 .. 6,943,000 .. Sy @ 203% 
August, 66,836,000 .. 7,966,000 .. 27,815,000 .. 6,633,000 .. 12% @ 16% 
September, 69,130,000 .. 8,043,000 .. 26,646,000 .. 6,815,000 .. 164% @ 2% 
October, 72,532,000 .. 7,$42,000 .. 29,816,000 .. 7,822,000 .. 22 @ 37% 


A gencral rise was seen in the market values of stocks. The facility 
existing in Wall-street for borrowing on stocks led to higher prices and 
very large transactions. We may demonstrate this by reference to the 
large amount of checks passing through the Clearing-House. Govern- 
poe six per cents of 1881 have advanced to 1033 @ 104; five per cents, 

93 @ 93}. California State sevens sold at 114. Pennsy Iv ania fives, 944 
@ 954; Missouri sixes, 53} @ 54; Virginia, 634 @ 64; Tennessee, 54 
@ 544; Michigan seven per cent. war loan, 107 @ 108; Indiana six per 
cent. war loan, 100; Illinois coupon bonds of 1877, 105 @ 106; Gov- 
ernment 7 3-10 bonds in active demand at 105} @ 106. 

In rail-road shares the sales were large, and the market subject to severe 
fluctuations during the month. New-York Central shares have realized 
a premium, for the first time for several years. Erie shares have reached 
634 this week; Erie, preferred, 924; Hudson River shares, 68; Michigan 
Central, 88; Panama, 150; Rock Island, 82. New-Jersey Rail-Road 
shares are quoted 140 @ 143; Delaware and Lackawanna, 114; Cleve- 
Jand and Pittsburgh, 39 @ 40; Norwich and Worcester, 66; Pittsburgh 
and Fort Wayne, 60 @ 61. 


November.—Speculation marked the movements of the stock board 
and money circles during the month. It was specially observable in the 
rapid rise ‘of stocks until the first week in November, when suddenly there 
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was a reaction, and prices declined from 10 to 20 per cent. in one week. 

These changes arose mainly from the result of the elections in the State 
of New-York, and other States, and from fears caused by the removal of 
General McCietian from the command of the army. Slight events (as 
well as important ones) will sometimes induce holders of public securities 

to sell out; especially those parties who have but a limited amount to 
lose, and who cannot always hold their investments during a falling 
market. 

Another cause of disturbance was the unexpected borrowing of twelve 
millions of dollars on the 12th inst., for account of the Treasury, by the 
Assistant Treasurer in New-York. This sum was borrowed at the rate of 
five per cent., for fifteen days, in anticipation of the negotiation then pro- 
posed to be made on the 1 7th, of the balance of the 7.30 per cent. loan, 
amounting to thirteen and a half millions, , 

The negotiation was effected on the day named; there being bids for 
over tw enty- -nine millions of dollars; one-third of which, at from 3.06 to 
4,124 per cent. premium, and the remainder at par to 3.05 per cent. This 
is one of the most satisfactory negotiations made during the present war. 
It will be remembered that one hundred millions of these issues (au- 
thorized July 17, 1861) were taken by the banks of the three cities of 
New-York, Boston and Philadelphia in September—October, 1861, at 
par—a very profitable operation for these institutions; those notes having 
since reached 6 per cent. premium in the open market. 

The treasurer of the State of Michigan gave notice that he would be 
prepared, on the Ist of January, to pay off $27,100 of $100 bonds, and 
$10,400 of 50 bonds, of the debt known as the “ War Loan” of 1861. 

The Bank of England, on Thursday, October 30th, advanced the rate 
of discount from two to three per cent. The bank rate was reduced 
from 24 to 2 per cent. on July 24th last, when the coin and bullion were 
£18,060,617, or £2,543,763 more than at the close of October; and the 
reserve of notes, £9,652,160, or £1,321,780 more. 

December.—The month of December was an excited one, both in poli- 
tics and in money. The annual report of the Secretary of the Treasury 
was sent to Congress on Friday, the 5th inst. It was favorably received 
by large portions of the country ; recommending, on national grounds, 
the adoption of national credit for that of the individual States, as a basis 
for banking circulation. The sound and conservative banks, who look 
to the safety, the uniformity and the stability of the paper currency of 
the country as essential to the prosperity and permanency of commerce 
and finance, consider the proposed change as desirable for the true inter- 
ests of the people. In this, however, the banks properly exclude the idea 
of profit to individuals which now arises from the issue of paper money ; 
but in view of the lamentable evils which have hitherto marked its ex- 
cesses and abuses, they look at the subject in its broader and national 
aspects, and conclude that the interests of the whole country and the 
whole people are paramount to those of individuals and corporations. 

A leading additional cause of anxiety in the money market was the 
repulse of the Union army, on the 13th inst., at Fredericksburg. Public 
securities were instantly ‘depressed by the temporary loss of ‘confidence 
among capitalists as to the progress of the war. 
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To these causes, ample in themselves to produce a revulsion in the 
stock and money market, was added, on the 20th inst., rumors of dissen- 
sions in the Cabinet, of a want of confidence felt by Congress in the 
administration, and finally, an official statement of the resignation of 
Secretary Szewarp and Assistant Secretary F. W. Szewarp, of the State 
Department, and of Secretary Cuasz, of the Treasury Department. 

On the 22d, when the intelligence became general in Wall-street, there 
was an instant decline in United States loans. The 7.30 bonds, which 
have lately ranged from 4 @ 44 per cent. premium, fell to 4 per cent. 

The administration of the affairs of the Treasury Department has 
been marked by unquestioned integrity, ability and industry, and the 
public credit stood well, even in the face of the most extraordinary 
national expenditures that have ever been recorded in the world, and in 
the face of speculative efforts in Wall-street and elsewhere to embarrass 
the Treasury. The banks, unfortunately, have aided these individual 
efforts, by lending freely on deposits of gold; and if these special de- 
posits of gold (now amounting to about ten millions of dollars) were 
withdrawn, and the gold thrown upon the market, it would fall in price. 

The country is now paying the penalty of the abuse of its credit abroad. 
The markets of Europe have, for years, been besieged for the purchase of 
American State bonds, rail-road shares and bonds, city and other corpo- 
rate bonds. These efforts were successful to an amount variously esti- 
mated at two hundred to three hundred millions of dollars. Upon the 
first revulsion of the market at home, these securities have been returned 
to Wall-street for conversion into gold or exchange on Europe, even at a 
loss of twenty, or thirty, or forty per cent. These orders, to the extent 
of fifty or one hundred millions of dollars, have been executed during the 
current year, and the continual high price of gold and of sterling bills 
are partly the results. 

Up to the 20th inst., before the causts of the disturbance of the mar- 
ket now alluded to were made known, the previous demand for govern- 
ment loans had been sustained. The new 7.30 bonds had sold, in private 
hands, at 104 @ 105, and at the board, at 1033 @ 1044. The five per 
cents of 1874 had advanced from 924 @ 94. State bonds were well 
held. The bonds of the Confederate States are down in price. Virginia 
declined from 644 to 60, and there are more sellers than buyers. 


A Prisoner For Tatety-six Years,—Dublin papers announce the death of a per- 
son named Sreryg, who had been imprisoned for debt in the Four Courts Marshal- 
sea, for 86 years. Mr. Srerne was a gentleman of large fortune, who, in conse- 
quence of some interest he had with government, obtained an official position in, it 
is understood, the commissariat. About the year 1824, he was arrested on account 
of a debt of about £300, and was committed to the Four Courts Marshalsea. Be- 
reft of resources, and discarded by all his connections, it was impossible for him to 
procure the means to satisfy all his creditors. He was, however, allowed a sum 0 
ten shillings a week for several years, by an eminent judge who pitied his situation. 
Mr. Sterys, or, as he was called in the prison, ‘“‘ General” Sterne, was in the latter 
purt of his life morose and reserved. It was exceedingly difficult to obtain from 

im any information regarding the events of his former life. He seldom mixed with 
any of the other prisoners, remaining almost entirely in his own room, 
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History of the Bank of England. 


HISTORY OF THE BANK OF ENGLAND. 


AppENDIX By THE Epiror or THE BANKERS’ MAGAZINE. 
(Continued from page 539.) 


THE YEAR 1848—RATE OF INTEREST EIGHT PER CENT.—REVOLUTION IN FRANCE—CONSOLS 
DOWN TO 83—SUSPENSION OF THE BANK OF FRANCE—FAILURES IN FRANCE—CHARTIST 
MOVEMENT—EXTRAORDINARY DECLINE IN RAILWAY SECURITIES—-UNSATISFACTORY RESULTS 
OF THE YEAR—ATTEMPTS TO AMEND THE BANK CHARTER—SPEECH OF SIR R. PEEL— 
EXAMINATION OF THE GOVERNOR AND DIRECTORY OF THE BANK—PRICES OF STAPLES— 
YEAR 1849—ELECTION OF PRESIDENT IN FRANCE—IMPROVED PROSPECTS—YEAR 1850 
—LOW RATE OF DISCOUNT—NEW LOANS TO RUSSIA AND DENMARK—THE SCOTCH EX- 
CHANGE BANKS—EXTRAORDINARY ADVANCE IN COTTON—CALIFORNIA GOLD ARRIVALS— 
IMPROVEMENT IN RAILWAY SHARES—YEAR 1851—sHORT HARVEST—FAILURES IN U. 8.— 
NEW LOAN TO SARDINIA—DISCOVERIES OF GOLD IN AUSTRALIA—EXTRAORDINARY COINAGE 
IN FRANCE AND ENGLAND, 


Tue year 1848 opened under circumstances which, by contrast with 
those of the preceding year, might be called favorable. The minimum 


rate of discount at the Bank of England, which had been fixed at eight 
per cent. per annum by the government letter of the 25th October, 1847, 
had been successively reduced to seven per cent. on 22d November; to 
six per cent. on the 2d of December; to five per cent. on the 23d of 
December, and to four per cent. on the 27th January, 1848, The amount 
of the banking reserve had risen from a point under three millions in 
October, 1847, to nearly seven millions in January, 1848, and the mar- 
kei rate of discount had fallen even more rapidly than the bank rate. 
But the occurrence of the revolution in France, at the close of Feb- 
ruary, 1848, the utter overthrow of M. Guizor, the flight of Lovts 
Putirrg, and the installation in power of an extreme republican party, 
were events which had entered into no one’s view of the immediate 
future.* 

Consols had ranged, prior to the 24th February, 1848, about 88-90. The 
effect of the French news will be seen from the following extracts from 
the city article of the Economist of Friday, the 3d March, 1848: 

“The fluctuations in the public securities have been more sudden and 
greater during February than at any time since the termination of the 
continental war. On Friday, 26th February, consols closed, even with a 
knowledge of the abdication of Louis Puuiers, at 88$. On Saturday, 
however, they opened at 844 to 85, and suddenly fell to 83, when it was 
found that a provisional government had been formed instead of a 


regency.” 


* Tooxe’s History of Prices, vol, v. pp. 230, 231. 
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In the course of March occurred the suspension of specie payments by 
the Bank of France, and at Brussels by the Bank of Belgium and the 
Société Générale; and indications were given of the violent policy 
espoused by Lepru Rottiw and the party of the Red Republic in France. 

During March, April and May, the failures of banking and mercantile 
houses at Paris, Havre, Marseilles, Hamburgh, Amsterdam, Antwerp, 
Berlin, and other large continental cities, were so numerous, that in some 
places the discredit amounted to a literal suspension of all business, and 
of the payment of any obligations in specie. 

Political apprehension was added to commercial disaster. In this 
country the Chartist failure of the 10th of April removed all fear of any 
outbreak, but abroad the flame of revolt rapidly overran all Germany and 
most of Italy. 

As the year advanced, the distress and pressure arising from the rapid 
decline of railway dividends—the utter depreciation in the market of all 
railway shares and securities—the constant strain of heavy calls upon 
shareholders already exhausted, and the universal distrust and despond- 
ency regarding the future of railway property, became the prominent 
topic, and excited real alarm.* 

The commercial state of France at this period, and the circumstances 
which rendered the important change in its monetary system which soon 
after took place necessary, are thus explained in the official report of the 
Comte Arcovut, the bank’s chairman, for the year 1848: “ When the 
revolution of February broke out, the treasure in the Bank of France and 
its branch establishments amounted to 225,000,000 frances, The demand 
for specie, however, rapidly increased on that event, but the bank made 
the most courageous efforts to meet the drain. From the 26th February 
to the 15th March, that is, during fifteen working days, the bank dis- 
counted in Paris alone 112,000,000 francs. In the branch banks, during 
the same period, it discounted 45,000,000 francs. By this means it saved 
from bankruptcy the banks of Rouen, Orleans, Havre and Lille. But the 
drain of specie was only thereby rendered more alarming. From the 
26th February to the 15th March, the metallic reserve at Paris fell from 
131,000,000 to 82,000,000 francs. On the 15th March the payments in 
coin amounted to 10,000,000 francs, and on the evening of that day 
there remained only 59,000,000 franes. On the succeeding day (16th) 
it was known the run would be still more considerable, and in a few days 
more the bank would be entirely drained of specie.” 

Suspension of Cash Payments.—In these alarming circumstances, the 
council-general of the bank met and prepared the draft of a decree, which 
was immediately submitted to the provisional government, received its 
unanimous sanction on the night of the 15th March, and appeared in the 
columns of the Moniteur on the following day. By this decree the bank 
was relieved from the obligation of paying its notes in specie, and its 
notes were declared a legal tender. The power of emission, however, 
was limited to 350,000,000 francs as the maximum of the circulation; 
and it was provided that weekly states of the affairs of the bank should 


* Tooxe’s History of Prices, vol. v. pp. 231, 232. 
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be published, as in England. The emission of notes for 100 francs was 
authorized by the same decree. The issue of notes for 50 francs and 25 
francs had been anxiously prayed for by the commercial classes ; but the 
council-general of the bank refused its consent to this demand, as likely 
to lead to an exportation of specie at a time when it was of such import- 
ance to keep it in the country. The circulation of the bank at the date 
of the decree amounted to 275,000,000; so that, even as it stood, this 
measure afforded a considerable extension to the available circulation of 
the country, and what was of still more importance, relieved it entirely 
of the obligation to pay in specie.* 

Great effects of this change, and its wisdom.—Thus did the suspension 
of cash payments result in France from the revolution of 1848, as the 
emission of assignats in that country in 1791, and the suspension of cash 
payments in Great Britain in 1797, had arisen from that of 1789. In all 
the three cases the change was the result of necessity, and the effect was 
immense, far exceeding what had been either intended or foreseen by its 
authors. The forced paper circulation of the first revolution in France, 
which at length was pushed to £750,000,000 sterling, beyond all ques- 
tion brought that country safe through the terrible assault of the European 
powers in 1793 and 1794; but it did so only by producing a rise of 
prices which utterly destroyed the capital of the nation, and inflicted an 
irreparable wound on its industry. The suspension of cash payments in 
Great Britain in 1797 alone enabled the nation to make head against the 
power of revolutionary France, and preserved the libertics of Europe 
when threatened with destruction by the arms of Napotzon ; but it did 
this at the cost of a duplication of prices, doubling the amount of the 
national debt, and imposing a heavy burden on its industry, which will 
never now be removed. The opposite system, introduced by Sir Rozert 
PEEL in 1819, of rendering the currency entirely dependent on gold, and 
contracting the paper whenever the gold was withdrawn, has induced 
three terrible monetary crises, under the effects of the last of which the 
nation was still laboring. Steering the middle course between these two 
extremes, the measure of M. Garnier Pages, based on the principle of 
meeting the drain by an issue of paper, bearing a forced circulation, but 
limited in amount to what the nation really required, may be regarded as 
a model of political wisdom, and perhaps the greatest boon ever bestowed 
by legislative wisdom on an afflicted nation. For if it had not been 
passed, and either an unlimited issue of the currency, or an unlimited 
contraction of it, had been practiced, beyond all doubt all the eloquence 
and courage of Lamartine would have been unable to avert another revo- 
lution—a second rule of the Jacobins, a second reign of blood, and a 
second revolutionary war.t 

This decree was, in the first instance, confined to the Bank of France; 
but by two supplementary decrees, issued on the 27th April and 2d 
May, the protection was extended to the banks of Bordeaux, Rouen, 
Nantes, Lyons, Marseilles, Havre, Lille and Orleans, which were amal- 


* Decree of March 15, 1848; Moniteur, March 16, 
+ Auison’s Europe, vol. viii. ». 327. 
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gamated with the Bank of France, and their joint circulation, inconverti- 
ble into specie, was extended to 452,000,000 francs, (£18,000,000.) 
This was fully equal to the necessities of a nation which at that period, 
strange to say, did not require more than £18,000,000 of discounts, while 
Great Britain needed £130,000,000! At the same time the greatest 
efforts were made by the Bank of France, and all its branches, to sustain 
industry and credit in every possible way. Discount banks ( Comptoirs 
Nationauz) and loan offices (Magasins Généraux) were established in 
Paris and all the commercial towns of France, and bills were accepted 
for discount bearing two signatures only, instead of three, as formerly re- 
quired, The re-discounting of bills was permitted, contrary to prior 
usage, and loan offices formed for granting receipts or warrants for goods 
stored in public warehouses, on which loans of money might be obtained. 
By these general means, powerfully aided by the limited but inconverti- 
ble currency, very great assistance was rendered by the Bank of France, 
both to individuals and the public treasury, during the remainder of the 
year—a period which, but for that relief, would unquestionably have 
been fraught with unparalleled disasters. In the nine months of 1848 
after the decree suspending cash payments, the bank at Paris rediscount- 
ed bills to the amount of 90,000,000 francs, and in the branches 
140,000,000 francs, besides advancing on security of goods in the “ Mag- 
asins” 62,500,000 more. In addition to these advances to individuals, 
the bank lent government, on 31st March, 50,000,000 francs; on 31st May, 
30,000,000 francs; and on 3d June engaged for a loan of 150,000,000 
francs to the treasury, of which 50,000,000 francs was actually paid over. 
In these immense advances, rendered possible solely by the wise suspen- 
sion of cash payments, rather than all the eloquence of M. Lamartine, 
the real means are to be found whereby France surmounted the crisis, 
and averted a second reign of terror. And the fruit of these measures 
clearly appeared in the rapid diminution of the number weekly admitted 
into the Ateliers Nationaux, which in the fortnight from 16th to 31st 
March, was 25,250; and from Ist to 15th April, 36,250; but from 16th 
to 31st May it had fallen to 3,000; and from 1st to 15th of June, to 1,200. 

Deplorable State of the Public Finances —Most fortunate was it for 
France and the world that the provisional government had either the sense 
to see, or were forced by the pressure of the working classes to adopt these 
the only measures suited to the crisis, or capable of meeting its dangers; 
for the condition of the public finances, in consequence of the revolution, 
had become all but desperate. Such was the effect of the universal alarm, 
that the consumption of every individual in the country, from the high- 
est to the lowest, was at once reduced to the smallest possible amount. 
The octrot of the capital, which in 1847, had produced from 75,000 to 
80,000 francs a day, immediately fell to 40,000 or 50,000 francs. All 
other taxes on consumption at once fell off in the same proportion. The 
imports of France in 1848 were little more than half of what they had 
been in 1847; and as the revolution only took place in the end of February, 
this implied a falling off to a still greater amount in the ten months sub- 
sequent to that convulsion. The exports, it is true, did not exhibit a 
decline by any means in the same proportion; but that arose from a 
peculiar and very distressing cause, which, so far from bespeaking a re- 





598 History of the Bank of England, 


vival of industry, indicated just the reverse, It arose from the universal 
desire to turn movable property into cash, and the impossibility of find- 
ing a market for it in France itself. This led to a general sending of it 
abroad ; and to such alength did this go, that the foreign trade of France, 
in 1848, presented the enormous balance of £11,000,000 in favor of that 
country, which, of course, was paid in specie. This is a most curious and in- 
structive circumstance, indicating at once how fallacious a test of the pros- 
perity of a nation the amount of treasure in its banking establishments is ; 
how erroneous an opinion it is, which is often entertained, that the amount 
of exports is to be taken as the measure of its manufacturing prosperity ; 
and how great a mistake it is to suppose that the issue of inconvertible 

aper in moderate quantities will drive specie out of the country. For 
in this year of unexampled alarm and suffering; when the diminished con- 
sumption of all classes brought the imports down a halt, and the national 
industry was sustained only by the issue of inconvertible notes to the 
extent of £18,000,000 sterling, the balance of trade was £11,000,000 in 
favor of France. Her exports had undergone very little diminution ; the 
notes in circulation had risen from £11,000,000 to £15,000,000, the bul- 
lion in the bank from £3,000,000 to £10,000,000, while the discounts had 
sunk from £11,000,000 to £6,000,000.* 

Two hundred millions sterling had been actually called up on railway 
shares in the United Kingdom, and expended ; that the holders of this 
two hundred millions had given for the property at least two hundred and 
fifty millions ; that in October, 1848, the market value of the two hundred 
and fifty millions was certainly not more than one hundred and fifty mil- 
lions sterling; and hence, that a loss of at Jeast one hundred millions had 
been thus sustained, with the certain prospect of further expenditure, and, 
therefore, of further sacrifice still unprovided for. The following extract 
is from an elaborate paper in the Hconomist of 21st October, 1848.+ 

“The chief primary cause which has been in operation during the last 
twelve months (say since October, 1847) in reducing prices of railway 
shares, arose from the simple fagt that the public had undertaken to 
make railways far beyond their @ieans to accomplish. Every fresh call 
that has been made upon exhaust@é shareholders was attended by one of 
two effects—either the shares themselves, upon which the call was made, 
were sold, in order to avoid payment, or some other shares were sold in 
order to raise money for the purpose. But, whichever plan was adopted, 
there was a constantly increasing number of sellers, and a constantly di- 
minishing number of buyers.” 

Magnitude and Perfection of the Railway System in Britain.—The 
railway system, which, during these calamitous years, and under all the 
difficulties arising from a restricted currency and monetary crisis, was 
carried on and completed in Great Britain, was of the most perfect and 
magnificent description, and deservedly places this country at the head 
or all similar undertakings in any part of the world. A comparison of 
the railways in Great Britain with those in France, Germany, Belgium or 
America, in the end of 1854, proves that, in proportion to the area of the 


* Auison’s Europe, vol. viii. p. 328; Newmarsu, vi, 58, 59, 
¢ Tooxe’s History of Prices, vol. v. p. 234, 
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country, the system is more complete than in any other, taken as a whole, 
and exceeded only by those of Massachusetts, in America, in a part of a 
country. Even in Scotland the progress of these undertakings has been 
nearly twice as rapid as in Germany; and if allowance is made for the 
extent of mountain surface, where they are impossible, it enjoys a more 
complete system than either Belgium, the garden of continental Europe, 
or the western States of America, where they are constructed at the least 
expense, and with the greatest facility.* 

The Bank of England had reduced the minimum rate of discount from 
four per cent. to three and a half per cent. on the 15th June, 1843; and 
to three per cent. on the 2d November. At the latter date, the total 
bullion stood at fourteen millions, and the private securities at ten and a 
half millions) The market rate of discount was two and a half to three 
per cent.t 

Comparing the two months—October and December, 1848—described 
in the extract just given, as the periods between which prices had risen 
ten per cent., we find as follows: 

Circulation of Oct., 1848, Dee., 1848. 
Bank of England,..............+ £19,600,000 ° £ 17,900,000 
Country banks, (Great Britain,).. 10,000,000 seee 9,400,000 


£ 29,600,000 esee. £27,300,000 


That is to say, the outstanding circulation has fallen two and one-third 
millions, concurrently, with a considerable rise of prices; and also con- 
currently, with a stationary amount of private securities and total bullion 
at the Bank of England. 

This partial recovery at the end of the year somewhat relieved the 
gloom of the period; but the annual trade circulars, issued at the close 
of 1848, described the results of the twelvemonth as exceedingly unsatis- 
factory. There had been a general decline of prices, arising from limita- 
tions of consumption. 

But Sir Rozerr Peet, in the debate alluded to, 1848, expressed him- 
self with great vehemence against the idea of any relaxation at all. “The 
suggestion,” he said, “ of giving a discretionary power to the bank to re- 
lax the restrictions which are imposed upon the bank, J consider most 
objectionable, I consider it to be at variance with experience and with 
reason ; with the evidence of the witnesses most competent to give an 
opinion upon the question at issue. Why, in 1844, did you impose re- 
strictions on the bank? Because the experience of preceding years; 
full knowledge of the course pursued by the bank when the bank had 
unlimited authority ; a deep sense of the evils which had arisen from the 
uncontrolled power of the bank in 1825, 1837 and 1839; convinced 
Parliament of the necessity of subjecting the bank to peremptory restric- 
tions. There was, in 1844, an almost unanimous impression, without 
which the act of that year could not have been passed, that the discre- 
tionary power of the bank had been improvidently exercised, and ought 
to be controlled by law.” 


* Autson’s Europe, vol. viii. 
+ Tooxe’s History of Prices, vol. v. p. 284, 
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The governors and directors of the bank, who were examined by the 
committee on this point, gave opinions equally decided against any relax- 
ing clause. This, however, was a matter of course, seeing that they were 
uncompromising defenders of the act of 1844. Their views were, conse- 
quently, identical with those of Sir Ropzert Pzx1, who quoted them as 
witnesses in favor of the measure. 


Year 1849. 


The year 1849 opened under somewhat hopeful circumstances, 

A belief was entertained that by the election of Louis Naroteoy to the 
French presidency, (20th December, 1848,) the condition of France 
would become speedily settled, and it was not apprehended that any great 
peril was connected with the internal disputes of other States of the con- 
tinent. At home, the prices of food and raw material were low ; stocks 
of goods had been greatly reduced by limitations of production ; and it 
was unquestionable that the interruption of industry on the continent had 
diverted capital and employment to this country. 

The minimum rate of discount at the Bank of England remained at 3 
per cent. per annum, as fixed on 2d November, 1848, and the market 
rate was 2} to 3 percent. The total stock of bullion was about fifteen 
millions, with a tendency to increase. Authentic news had arrived of the 
discovery of gold in California, and the discussion of the probable effects 
to flow from the discovery became a prominent and constant topic, the 
tendency being, on the whole, to expect that the new supplies of gold 
would produce speedy and marked effects on the price of commodities 
and securities,* 

The Bank of England reduced the minimum rate to 24 per cent. on 
the 22d November, 1849, the former alteration having been to three per 
cent. on the 2d November, 1848; the rate, therefore, had remained at 
three per cent. for more than a year. In November, 1849, the private 
securities were low, say nine and a quarter millions, and the total bullion 
was sixteen millions. 

The state of the outstanding circulation in October, 1849; the com- 
mencement of the speculative rise of prices just referred to; and in De- 
cember, 1849, the month during which the rise attained its highest point 
and greatest extent, was as follows : 


Oct., 1849. Nov., 1849. Dec., 1849. 

Circulation of Millions. Nillions. Millions. 
Bank of England, £19,700,000 .. £19,500,000 .. £19,000,000 
Country banks, (Great Britain,) 10,000,000 .. 9,900,000 .. 9,400,000 


£ 29,700,000 .. £29,400,000 .. £ 28,400,000 


The year 1849 was begun by most commercial men with the confident 
expectation that it would prove the commencement of better times. It 
was hoped that the cycle of three years among the most eventful, if not 
the most disastrous on record, had finished its course. But this hope was 
not fulfilled. Hostilities were renewed on the continent, and the Pun- 
jab war raged in India. The continental disturbances acted most detri- 


* Tooxe’s History of Prices, vol. v. p. 241. 
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mentally on commerce; and it was striking to notice how our markets 
rose and fell as the political barometer pointed either to a fair or troubled 
state of affairs abroad.* 


Comparative Prices, JANUARY, 1848, anpD Apriz, 1849. 


Jan. 1848. April, 1849. 
Coffee, seeeone Brit, Plant,. coos cw, 25s, @ 128s, oe 20s, @ 100s. 
Spirits, Rum, Jamaica,....gall. 88d. @ 44d. os 30d. @ 34d 
Br. West Indies,..cwt. 21s. @ 29s. te 273. 
CONBOU, «.osocccacslthk 8d. @ 18d. ‘ 8d, 21d. 
Virginia, ] : 54d, 6d. 
Cochineal, Ib. @ = 8ild. 64d. 
Cotton Wool,. Bowed Georgia,. .. .Ib. a 6d. 5d. 
Riga, £52 £40 
St. Petersburg,....ton, £37 £31 
Bengal, Ib. 66d, 66d. 
a ene 85s, 100s. 
boencecs Ge s00< ae £45 £48 
Saltpetre,.... Rough, 32s, 80s. 
Silk, raw,.... China, 16s, 17s. 
Tallow, St. Petersburgh,. .cwt. 45s, 39s. 
Timber,...... Dant, 90s. "Dds. 
Wool, Sheeps, Germ. secunda,.....lb. 22d. 25d, 23d. 
Copper, Tough Eng. Cake,.ton, £98 oes maces 
. Best bars, ton, £ 8 £ 8} 
Tidseoeeeeeee SDE DarS,reeeee-cW 83s, eeee 


® 


£7 


@QOQOOE@LQOOES 
@QOQOOEOOOOOOOOOSO 


Tue Year 1850. 


At the opening of the year 1850 the minimum rate of discount at the 
Bank of England remained at 24 per cent., as reduced to that rate on the 
22d November, 1849; the bullion was gradually increasing ; the private 
securities were low, and in Lombard-street good bills were readily dis- 
counted at 2 and 24 per cent. 

There was an absence of exciting topics, the trade of the country was 
moderately active, and the general impression pointed to the probability 
of a considerable recovery from the adverse influences of the two prece- 
ding years. 

One of the earliest events of the year was the negotiation, through 
Messrs. Barina, in January, of a loan for Russia of £5,500,000, required, 
it was stated, for the completion of the Petersburg and Moscow Railway. 
The terms offered were a 44 stock at the price of 93, interest to com- 
mence from Ist January, 1850, with provision for the reimbursement at 
par, at the end of each year for fifty years, of two per cent. of the prin- 
cipal. The rate really offered was about £4 16s, 10d.;¢ and the whole 
of the subscription was filled up in a few days, the scrip coming out at a 
premium. 

In March, a loan of £800,000 for Denmark was readily raised by 
Messrs. Hampro & Son in a five per cent. stock, at the price of 90. The 
scrip sold for two to three premium. 

The prices of cotton in Liverpool in the middle of May, 1848-1850, 
were as follows, taken from the circular of an eminent broker : 


* Tooxe’s History of Prices, vol. v. pp. 245, 246. 44.84 per cent. interest. 
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Raw Corton. 


Description of Cotton, Quality. Years. Price perld. Beingan Advanceof 
Bowed and Mobile,... Ordinary, .. 1848 .. 8}to3%.. 
“ nee “>? ** 1850 1. obtoeg .. 5 Nearly 84 p. ct 


“ ~~ Gh .« Be oe ee os he 
“ “ 1850 .. 7hto7,.. s dearly sé “ 


New-Orleans, ee Ordinary, . 8} to 33... 
“ ‘6 ». 1850 .. 6 to6s.. About 82 * 
1848 .. 5Bitod$.. 


1850 .. TEto7%.. About 38 « 


The influx of gold from California greatly occupied the public mind, 
and the interest in the question was much increased by the decree of the 
Dutch government demonetising gold. 

The rate of discount remained very steady till quite the end of the 
year, when the Bank of England raised their minimum rate somewhat 
unexpectedly from 24 to 3 per cent. on the 26th December. This step 
was perfectly justified by the facts of the case, for there was a consider- 
able increase in the private securities, and a drain of bullion to the con- 
tinent. 

The drain was traced to a temporary disturbance of the previous rela- 
tive values of gold and silver, arising out of the effects produced by the 
demonetisation of gold in Holland in July, 1850. 

The rejection of gold from the Dutch circulation, and the existence of 
a double standard in France and other continental states, led to some- 
what novel combinations of leading elements in the calculation of the for- 
eign exchanges,* 

In the early part of 1851, the drain of gold had ceased. The following 
extract from the circular of 31st December, 1850, of Messrs. Sreap 
Brotuers, of Liverpool, will show the highly disturbed state of the cot- 
ton market at Liverpool during 1850: “In reviewing the cotton market 
during the year 1850, we shall assume middling Orleans as a standard of 
prices. On the Ist January, 1850, this quality was worth 6}d. per 
pound, being 50 per cent. higher than at the commencement of 1849.” 

The price of cotton in September, 1850, was very nearly 30 per cent. 
higher than it had been in January, 1850, namely, 8d. per pound, against 
64d. And as there is no circulation of country notes at Liverpool and 
Manchester, it is curious to find that the totals of the outstanding notes 
of the Bank of England were very nearly the same at the two periods, 
and that, in point of fact, the note circulation of 1850 was singularly 
uniform in amount, notwithstanding the occurrence of those violent fluc- 
tuations in the price of the greatest raw staple of the import trade. 

Among the most satisfactory circumstances of the commercial history 
of 1850, was a decided improvement in the prices of railway shares, and 
diminution, to a great extent, of the more pressing difficulties of rail-road 
shareholders. 

It may also be considered that, as a general rule, there was a disposi- 
tion, in the latter half of 1850, in all the great markets for produce, to 


* Tooxe’s History of Prices, vol. v. p. 253. 
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look forward to considerably higher prices, on the twofold ground of 
increasing consumption and of probable failures of the usual supplies.* 

Scotch Exchange Banks, 1845-1850.—The universality of the specu- 
lation in railway shares in 1845 created, as a matter of course, a large 
class of borrowers, who offered as security the shares and scrip of railway 
companies in which they were interested. These loans were generally 
required for periods somewhat indefinite; and, in most cases, the pro- 
ceeds of the loan were intended to facilitate further railway speculations. 
The ordinary banks had not the means, and, greatly to their credit, not 
the inclination, to encourage advances of this nature. It might be true 
that, at the time when the advance was made, the margin reserved on 
the shares taken in pledge might be considerable, but that margin could 
not be regarded as solid, nor could the punctual repayment of the advance 
be reckoned on with certainty. Hence arose the anomaly of a great 
pressure of borrowers offering high rates of interest for nominally short 
periods, and on highly marketable securities, and no class of lenders 
with adequate inclination and means to meet the demand for accommo- 
dation.* 

Early in 1845, it occurred to Mr. Gzorce Kiynear, a gentleman of 
reputation and character as a practical banker, that lending money on 
railway shares might become the special business of a special class of 
banks, to be set up for the purpose; that these banks might obtain the 
necessary amount of funds, to a small extent, by means of their own paid 
up capital, but, to a large extent, by means of deposits attracted to them 
by the offer of a high rate of interest; and that the funds so acquired 
might be exclusively employed in loans on railway shares.* 

In May, 1845, Mr. Kinyezar reduced his scheme to practice by found- 
ing, in Glasgow, the “ Glasgow Commercial Exchange Company.” This 
company became at once eminently successful, and was praised on all 
hands as a great discovery. The public placed deposits in the Exchange 
Bank for six months certain, with three months’ notice of withdrawal, in 
consideration of 54 per cent. per annum; that is, of a rate twice as high 
as the deposit rates allowed by the ordinary banks. These deposits 
were, according to the theory of the institution, to be employed in lend- 
ing money on shares yielding an ample margin for depreciation. 

But a single exchange bank was quite insufficient for Glasgow in 1845, 
and, in a short time, eight of these undertakings were set on foot, and 
were full of business, Similar banks rose at Edinburgh, Aberdeen and 
Dundee. Unexceptionable names appeared on the directorates, good 
dividends were paid, the shares bore a high premium, and, for a period, 
exchange banks seemed to stand above the reach of danger.* 

But after 1845 and 1846 came the disasters of 1847. The choicest 
railway securities fell 70 or 80 per cent. The pressure of calls produced 
a pressure of sellers, and margins of 20 and 30 per cent. disappeared in 
a single turn of the market. In addition to all this, the exchange banks 
discovered, to their cost, that the very precaution upon which they had 
prided themselves as completing the fullness of their command over the 


* Tooxe’s History of Prices, vol. v. p. 258, 
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security pledged, namely, transferring the shares from the name of the 
borrower into their own, was a source of absolute ruin. For as legal 
owners of shares subject to calls, the exchange banks found themselves 
stripped not merely of their securities, but they also found themselves 
compelled to pay, as calls, sums frequently exceeding the original ad- 
vance. As for the personal security of the debtor, it was generally 
accounted for in the insolvent court.* 

In the early part of 1849, nearly all the exchange banks were in seri- 
ous difficulties. Before the end of 1850, they had all been swept away. 

It then appeared that, not content with lending on railway shares, 
most of the banks had been dealers and jobbers. That in several cases 
directors and other leading persons in the management had received 
undue facilities for speculation, and that, generally, failure had arisen 
from rash management, as well as from external difficulties. The original 
bank, the Glasgow Commercial Exchange Company, were understood to 
have lost £650,000, or nearly double the amount of their capital. The 
deficiency, of course, had to be provided by the shareholders, and, fortu- 
nately for the depositors, the shareholders were, in most of the cases, 
found to be in a condition to pay the deposits in full.* 


Tue Year 1851. 


The year 1851 opened with fair prospects. Great expectations were 
prevalent of the beneficial impetus to be imparted by the Hyde Park 


exhibition to most descriptions of trade. 

Prices of colonial produce were firm, and rising; and already the 
export trade to the United States began to exhibit the influences of the 
large consumption in California. The unfavorable feature of the picture 
was the straitened means of the farmers, arising out of the shortness of 
the harvest of 1850, and also, in some degree, from the transition from 
the old habits and arrangements of protection. 

The bank minimum rate of discount was 3 per cent., as fixed on the 
26th December, 1850, and remained at that rate during the whole of 
1851. In the money market, capital was readily procurable at 2} or 3 
per cent. on first class bills. 

In June and July, the accounts received from New-York of discredit 
and failures in that and other leading American cities, rose to a pitch 
which excited no small alarm. It appeared that speculative investments 
in cargoes and goods to San Francisco were one principal cause of the 
pressure at New-York. The Californian markets had become completely 
glutted, and for some time all new supplies of goods were wholly 
unsalable. 

In July, 1851, a loan of £3,500,000 was raised by Messrs. Hamsro, 
for the Sardinian government. The rate was 85, in a five per cent. stock. 
The subscription was filled up, but the scrip came out at a discount. 

- Early in September, an attempt was made to obtain, in London, sub- 
scriptions to a loan of £7,000,000, for Austria, the rate of interest to be 


* Tooxe’s History of Prices, vol. v. pp. 365-367. 





Events of the Year 1851. 605 


5 per cent.; but the effort met with no success, Lists were opened at 
the leading continental cities, and at Vienna very violent measures were 
employed by the government to force the scrip toa premium. These 
and other evidences of the financial exhaustion of some of the leading 
States, combined with the confident reports of an approaching coup d’état 
in France, exercised considerable influence, during the autumn of 1851, 
in restraining operations. 

Attention continued to be directed, during the spring and summer of 
1851, to the influx of gold into France, and the substitution, in that 
country, of a gold for a silver coinage. 

The French mint was taxed to the utmost to convert into coin the 
quantities of gold bullion deposited with it, and had on hand, almost con- 
stantly, as much bullion as would require five or six weeks uninterrupted 
labor of the whole establishment to render it into the form of twenty- 
franc pieces. About October, however, this pressure was abated. The 
relative value of gold and silver, in France, was approximated so closely 
that there was no longer sufficient inducement to force gold through the 
mint, even at the expense of considerable delay.* 

The news of the discovery of gold at Bathurst, in New South Wales, 
in May, 1851, was published in London on 3d September. 

Towards the end of the year, several gold mining companies were 
started on the stock exchange, for explorations in California; but they 
met with very small favor from the public, and, with the exception of 
two or three, they had but a short career. 

Advance in Wages.—In Great Britain, during the six years, 1851-56, 
there has been established a rise of wages for all kinds of handicraft and 
factory labor of between 15 and 20 per cent. on the rate current for some 
time prior to 1851; that the largest per centage of increase has occurred 
in the wages of unskilled lajor; and that, to some considerable extent, 
more especially in the better cultivated districts, there has been during 
the same six years a decided tendency to a rise in the wages of agricul- 
tural labor; and further, that in Ireland the improvement in wages among 
mechanics has been nearly as great as in Great Britain, while the rise in 
the wages of rural laborers has been decidedly greater than among the 
rural laborers on this side of St. George’s Channel. 

The seven topics of inquiry which met us at the threshold of this in- 
vestigation have now been exhausted, so far as our present extent of evi- 
dence enables us to deal with questions so large and difficult. 

We have found, in a few words, that in 1856, and for four years pre- 
ceding 1856, the annual supplies of gold have been fourfold the amount 
of the annual supply in 1848; that in the eight years, 1849-56, the ad- 
dition made to the total stock of gold existing in 1848 in various forms, 
in Europe and America, has been equal tg more than one-fourth; that 
the addition made by new gold coinage to the quantity of metallic circu- 
lation in the leading commercial countries has been more than one third; 
that, according to the best conclusions which can be drawn from the ex- 
perience of this country, the range of general prices has not been materially 


* Tooxe’s History of Prices, vol. v. p. 261. 
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influenced so far by these large additions to the metallic money ; that the 
wages of labor, particularly of unskilled labor, have risen in the propor- 
tion of 15 to 20 per cent.; and that since 1850, the social and commer- 
cial phenomena which have been most conspicuous in this country have 
been the effects produced by the gold discoveries in doubling the export 
trade; in directing to useful purposes pauper and surplus labor; and, as 
we have seen in former portions of these volumes, in averting on several 
occasions the financial perils which, under other circumstances, would 
have aggravated the pressure of the war, the failures of the seasons, and 
the reverses of trade.* 

The leading events of a commercial and financial character, during the 
years 1846-1850, were the following: 1846.—Oregon treaty between 
England and the United States, signed in London, 17th July. Second 
failure of the potato crop in Ireland. National testimonial to Row.anp 
Hitt. Bankruptey spreading widely in Ireland. Steamship Grear 
Brirary stranded in Dundrum Bay, 22d October. Declaration of war 
with Mexico by the United States, 12th May. New tariff bill passed by 
Congress, 28th July. Veto of French spoliation bill by President Pox, 
8th August. California taken by United States troops. 1847.—United 
States ship Jamestown left Boston, 28th March, and frigate Macrpo- 
NIAN, 18th July, with provisions for the relief of the Irish. Great com- 
mercial distress throughout Great Britain, and destitution in Ireland, 
September to November. Baron Rotuscuitp elected member of Parlia- 
ment. Oregon treaty with England ratified by United States, 1848.— 
The State of Maryland resumed payment of interest, 1st January. 
Treaty of peace between Mexico and United States, signed 30th May. 
Suspension bridge at Niagara Falls completed, 29th July. French revo- 
lution, February 22-26. Abolition of slavery in French West India 
Islands. Edict to incorporate Bank of France with nine branches, 27th 
April. India-rubber life-preservers invented. Great chartist meeting on 
Kensington Common, April 10. Joun Mrrcnext arrested, May. Sir 
Roperick Murcuison suggests the existence of gold in Australia. Gold 
discovered in California. Deposits in United States mint, December. 
1849.—Penny postage adopted in Prussia. First experiment of a sub- 
marine telegraph at Folkstone. Hvupson Railway frauds in England. 
Opening of the London Coal Exchange, October 30. Fraud on the Roch- 
dale Savings Bank, £50,000. 1850.—Invasion of Cuba by Lopez. 
£20,000 reward offered by Parliament for discovery of Sir Joun Frayx- 
tin, 8th March. Coxtrys’ line of steamers to Liverpool commenced 
operations. Steamer Artantic left New-York, 27th April. The cele- 
brated Koh-i-noor diamond, valued at $2,000,000, brought to England, 
July. Tubular bridge over the Menai finished. Death of Sir Ropert 
Peet, July 2, aged 62. 


*Tooxe’s History of Prices, vol. vi. pp. 176-178. 
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CHAPTER V. 
Tue Years 1852, 1853, 1854. 


TUE YEAR 1852—REDUCED VALUES OF FOREIGN STAPLES—FLUCTUATIONS IN PRICES—SPEC- 
ULATION IN AUSTRALIAN GOLD MINING SHARES——INCREASED CONSUMPTION OF COTTON— 
IMPORTS AND EXPORTS OF THE PRECIOUS METALS—THE YEAR 1853—EXTRAORDINARY 
LOW RATE OF INTEREST—OVER-TRADING IN CONSEQUENCE—STRIKES FOR WAGES IN LON- 
DON AND IN THE COTTON DISTRICTS—WAR BETWEEN RUSSIA AND TURKEY—EXTRAORDI- 
NARY PROSPERITY OF THE SUIPPING INTEREST—HEAVY IMPORTS OF TIMDER FROM 
AMERICA—THE YEAR 1854—WAR WITH RUSSIA—CALIFORNIA TRADE IN EXCESS—FORTU- 
NATE RECEIPTS OF GOLD FROM AUSTRALIA—RATE OF INTEREST ON THE CONTINENT— 
FLUCTUATIONS IN FREIGHTS=-SUMMARY OF EVENTS FOR FOUR YEARS PAST, 


Tur Year 1852. 


Tue discredit in the produce market, which had been so severely felt 
in 1851, reappeared in some degree during the first two months of 1852. 
But in almost all other respects, the year opened favorably. Some dis- 
trust was occasioned by the then recent coup d’état in France, and by per- 
plexities in other parts of Europe. 


The bank reduced its minimum rate from 38 to 24 per cent. on 2d 
January, and further reduced the rate to two per cent. on the 22d April. 
About the latter date the total bullion exceeded twenty millions, and con- 
sols were at par. 

About May, there set in an enormous and increasing tide of emigration 
to Australia from England and Ireland. Deputations had arrived from 
Sydney and Melbourne, urging the necessity of large supplies of laborers ; 
and the persons engaged in the woollen manufacture aided the cry, under 
the apprehension that the wool clip in Australia would be seriously jeop- 
ardized by the desertion of shepherds for the diggings. For a consider- 
able period, emigrant vessels could not be dispatched from this country 
with a rapidity at all proportioned to the demand. ‘ 

One of the most remarkable circumstances connected with the Austra- 
lian discoveries, was the extraordinary rise in the value of the shares of 
the Australian Agricultural Company—a company of great respectability, 
which had been established in London, since 1825, for the purpose of 
developing a large tract of land near Sydney, in New-South Wales. To- 
wards the close of 1852, news arrived that gold had been discovered on 
the estate of the company. The shares were £35 paid, and had been 
quoted for some time at £15 each. They rose rapidly to £90, then to 
£150, and then to £300, and remained at the last named price for a few 
weeks, Ultimately, however, it appeared that the estate did not contain 
any large quantity of gold, and the shares gradually declined in price. 

From July to November, 1852, there was considerable activity in the 
formation of new joint stock companies, and railway, mining, emigration 
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and other companies were plentifully announced. This circumstance 
in the history of 1852, will be found to be alluded to more at length in 
the fifth part of these volumes, relating to banking.* 

Coffee, sugar, tea and tobacco were 25 per cent. cheaper in November, 
1851, than in January, 1850; so were cotton, logwood, oil, saltpetre, tim- 
ber and iron; and yet we find, that at the period when prices were thus 
reduced, the circulation was more than a million higher than when prices 
were at their maximum. 

We had learned from the various circulars, that 1851 was a year of 
extensive and ruinous fluctuations in prices, and of fluctuations upon the 
largest scale, and yet it was a year of remarkable steadiness in the amount 
of circulation in the rate of discount, and in the price of the public se- 
curities. 

The highest monthly average of the Bank of England circulation was 
in July, when the amount was £21,400,000, and July was among the 
gloomiest months of the whole twelve. 

The lowest monthly average was in December, when the figures were 
£19,900,000, so that there was a difference of only one and a half mil- 
lions between the extreme points of the scale. 

The bank minimum rate remained at three per cent. (as fixed 20th De- 
cember, 1850,) during the whole of 1851; and the market rate was about 
two anda half to three per cent. with a decided tendency to decline. The 
price of consols varied between 96 and 98.* 

To what then are we to trace the violent fluctuations of prices in 
1851? One of the circulars just quoted gives the answer very plainly, 
namely ; 

“In 1850, prices had in most cases risen considerably above the ordi- 
nary level, from the expectation that the supplies of 1851 would be in- 
adequate to the demand. The reports from the producing countries, in 
reference particularly to cotton, coffee, indigo, &ce., were very unfavorable. 
As the year 1851 drew on, these anticipations were all found to be more 
or less illusory, and prices fell.” 

“We have never known, in our long experience, a year of greater 
activity in the cotton manufacturing districtst of England, than 1852. 
The consumption of the raw material is without precedent, being 37,000 
bales weekly, against 32,000 bales in 1851, and 29,000 in 1850. Still 
we have not had overstocked markets, either at home or abroad, and at 
the present time, the stocks both of yarn and goods are small, and there 
are in hand very extensive contracts. Our spinners and manufacturers 
have had a prosperous year, and our operatives have exhibited a content- 
edness and cheerfulness beyond what we have ever before witnessed.” 

The imports and exports of the precious metals into and from England 
in 1852 attained a magnitude far greater than that of any former year. 

At the close of the year, the Morning Chronicle stated that, according 


* Tooxe’s History of Prices, vol. v. p. 267. , 
+ It will be borne in mind that England was exporting more largely to the 


United States in her cotton goods, leading in part to the financial revulsion of the 
year 1857..—Am. Ed, 
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to inquiries carefully instituted by it, the following figures might be 
taken to represent, with approximate accuracy, the magnitude of the im- 
ports and exports of the precious metals and of specie, viz. : 


Gop AND SILVER Butiion Gop anv SILver Corn 
Importep INTO UnitED KiInGpom. Exportep From UniTED KinGpom. 
LAAT, = 
1852. From From To To 
Three Months. Australia. Other Places. Total. Australia. Other Places. Total. 
—- — — Millions. Millions. Millions. 
£ £ 


Jan.—March,.. 4 1c, B64 i S78 20 ‘ in ae. en 1.98 
April—June,.. 2.67 .. 2.73 cx We oe sd <. 2 os SUS 
July—Sept.,... 1.19 .. 3.98 or 3 ae os Ge sa 3.28 
Oct.—Dec.,.... 3.28 .. 2.70 ee CSF as - on OR. ws 5.15 


Millions, ...... "28 .. 18.04 .. 2082 .. 298 .. 9.56 .. 12.50 


This table does not distinguish gold from silver; but the imports from 
Australia were wholly gold, and so were the exports to Australia. The 
imports from other places were partly silver, and of the exports to other 
places—India, for example—the exports were principally silver. The 
annual circulars at the end of 1852 were exceedingly favorable.* 

The Supply of Gold postpones, but does not avert, danger.—A great 
increase in the supply of the precious metals for the use of the globe, 
such as has occurred since 1852, from the discovery of the rich gold-fields 
of California and Australia, which raised the annual produce of the mines 
from eight or ten to thirty-six millions a year, may for a time avert, but 
it cannot permanently remove, this danger. When gold is every week 
pouring in immense quantities into the vaults of the Bank of England, 
and the drain arising from the balance of trade is met by a never-ceasing 
influx from the gold regions, credit may, for a considerable period, be 
maintained, and commerce be prosperous, because a sufficient stock of 
gold may be retained notwithstanding that drain. But it is obvious that 
this auspicious state of things cannot be of long endurance, and that, ere 
long, the old risk must reappear, possibly under still more threatening 
circumstances, The reason is obvious. The rise of prices consequent on 
such an increased influx of the precious metals is, or must soon become, 
universal over the world ; consequently, the issue of the precious metals 
to pay the balance of trade must be augmented in as great a proportion 
as the influx is increased. What will it avail the nation that the supply 
of gold and silver to the Bank of England is increased in a year from ten 
to thirty millions, if, as fast as it flows in, it is drawn out to meet the in- 
creased balance of trade arising from the enhanced price of every species 
of imported commodity? Accordingly, at the moment when these lines 
are written, (Nov. 17, 1856,) the stock of gold in both departments of 

-the Bank of England is reduced to £9,540,000, interest is 7 per cent., 
credit is almost suspended, and two more adverse weeks, such as the two 
last, would render a suspension of the bank charter act indispensable.t 
And all that in the face of an annual influx of the precious metals to the 


* Tooxe’s History of Prices, vol. v. p. 269, 
+ Auison’s Zurope, vol. viii. 
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extent of between thirty to forty millions a year; and an affluence of 
capital in the British Islands unequaled in the history of the world.* 

Argument on the other side as to the Export of Gold.—lt is often said 
that this great export of the precious metals, which is the invariable re- 
sult of free trade, is of no consequence, because the gold or silver, being 
valuable commodities, could not have come to this country but in ex- 
change for something of equal value; and therefore a great import of 
gold implies a proportionally great export of manufactures to purchase 
it. But the answer to this is three-fold and decisive. First, it is by its 
derangement of a currency resting on the retention of the precious metals 
that this exportation to any great extent becomes so serious a matter. 
If the nation possessed a currency adequate to its necessities, and yet 
duly limited, independent of gold, that metal might all go away without 
inducing a greater evil than the efflux of lead or iron. The peril of a 
great export of gold to pay an adverse balance of trade, therefore, is no- 
wise lessened, even though the whole of it had come in to pay the price 
of manufactures exported. In the next place, great part of the gold 
which finds its way to the Bank of England is not brought to the British 
shores in payment of any manufactures or British produce whatever, but 
is simply a remittance of wealth made in the gold regions, or of commer- 
cial fortunes realized there, from the impulse given to every species of 
industry by the gold discoveries. These are remitted home, or brought 
by the fortunate holders without any corresponding export of British 
manufactures paid, as money forming part of rents or surplus wealth is 
remitted from Scotland or Ireland to London to be spent. In the third 
place, what is most material of all, the import and export of gold, or any 
other article of import, differs in this vital respect from the export of na- 
tive produce or manufactures, that a double import takes place, but only 
a single export of the produce of British industry. If £5,000,000 worth 
of English manufactures are sent to America or Australia to buy an 
equal amount of gold, there is an equal balance of imports and exports. 
But if the £5,000,000 worth of gold is immediately.exported to buy 
foreign grain, the imports are £10,000,000, while the exports of British 
produce are only £5,000,000. This would be immaterial if the gold was 
a mere article of commerce, like sugar or molasses; but it becomes very 
different when, in addition to that, it is the sole foundation of currency 
and credit, on the abstraction of which both fall to the ground. 

Danger of Gold passing merely through the richer States.—There is 
another concideration of the very highest importance connected with this 
matter of a great influx of gold from the gold regions into the British 
Islands, especially when a great import of foreign goods is at the same 


* This state of things has extorted the following just observations from the ablest 
organ of the united bullion and free trade systems: ‘“ A uniform price of 7 per cent. 
for the use of money is a state of things which, though happily unintelligible to 
many of our readers, is equivalent in its effects to a great national disaster. Fam- 
ine, pest, earthquake, floods, conflagrations and shipwreck, inflict local or personal 
injury. A very high rate of interest in a country where it is unusual, will produce 
@ greater amount of inconvenience than any one of them. It affects the whole atmos- 
phere of trade, and particularly of that which is not strictly trade, but of a more 
speculative character, such as transactions in funds and shares,—TZimes, Nov, 15, 1856. 
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time going on. It is this: when gold in great quantities flows into the 
rich State, either from its own colonies or foreign countries, it necessarily 
becomes cheap, because it is plentiful, and, of course, all other commodi- 
ties become comparatively dear. But this state of things cannot long 
continue ; it is speedily corrected by the efflux of gold to, and imports of 
commodities from, poorer States, in which the former is more valuable, 
because it is more scarce—the latter cheaper, because labor is less highly 
paid. Thus, the constant tendency of commerce, in such an old and 
commercial State, is to run into an efflux of gold, and influx of commodi- 
ties. The country which the gold first reaches becomes a mere siphon, 
by which it is conducted to foreign States. No state of traffic can be 
conceived more perilous, especially when currency and credit are ren- 
dered dependent on the retention of the precious metals; for the first 
keeps credit constantly on the verge of paralysis, the last industry, under 
the weight of irresistible foreign competition. Apam Smira long ago 
stated this low price of gold in Spain, and its constant tendency to leave 
the country in consequence, arising from the possession of the gold re- 
gions, which all the severity of the laws could not prevent, as the main 
cause of the decline of old Spain; and whoever studies with attention 
the history of this country, since the gold discoveries came into opera- 
tion, in 1852, will have too much reason to fear that the same lasting and 
insurmountable difficulty, as long as the currency is based on gold, is be- 
ginning to affect its fortunes.* 


Tue Year 1853, 


The year 1853 witnessed the climax of the first series of effects arising 
from the discoveries in California and Australia. For the rising prices— 
the expanding consumption—the growth month by month of the export 
trade—the demand for more ships—the requirements for more labor of 
every kind, which had marked the latter half of 1852, attained for a 
time their highest pitch in the first nine months of 1853. 

It was also during those nine months that measures were propounded 
to Parliament, and adopted by it, for enabling the public to convert three 
per cent, consols into a new stock bearing only two and a half per cent. 
Within the same period, also, the movement of the working classes for 
higher wages attained its greatest development. The closing months of 
the year brought many reversals and correctives of the excitement of the 
earlier portion. 

The possibility of European war haa become almost a certainty; an 
exceedingly bad harvest had aroused serious a as to the 
supply and price of food; the rate of interest had risen so rapidly, 
that for some weeks there was financial pressure; a sharp revulsion had 
occurred in the demand for goods for Australia, for the markets there 
were already glutted.t 

The opening of 1853 was marked by two measures of the Bank of 


* Auison’s Europe, vol. viii. 
+ Tooxe’s History of Prices, vol. V. p. 272 
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England for raising the minimum rate of discount. That rate had been 
two per cent. since April, 1852; on the 6th January, 1853, it was raised 
to two and a half, and on the 20th January to three per cent. The total 
amount of bullion had been twenty-two millions in July, 1852; in Janu- 
ary, 1853, the bullion had fallen to nineteen and a half millions, and the 
private securities had risen, from eleven millions, in November, 1852, to 
fourteen millions. But the maintenance, for nine months, of arate so low 
as two per cent., the constant arrivals of new gold, and the evidences of 
a great prosperity on all sides, had produced a moral effect on the public 
mind. so strong, that the rise of the minimum rate in January, 1853, 
excited very general surprise, and led to some loud expressions of dis- 
content. 

There had occurred in 1852, what has always occurred under similar 
circumstances of a very low rate of interest, advertised and fostered by 
the Bank of England. The great mass of the trading public had assumed, 
or persuaded themselves, that because the Bank of England had thought 
it consistent with its public duty and its general interest to maintain for 
a considerable period a rate of two per cent., it was a safe* and admis- 
sible course to enter into large and distant engagements ; and when the 
course of the bank was changed, there was an evident disposition to find 
fault, and to affirm, that if the sudden augmentations of January, 1853, 
were necessary, the extreme depression of April, 1852, ought not to have 
taken place.t 

The minimum rate remained at three per cent. from the 20th January, 
1853, to the 2d June, 1853. It was then further raised to three and a 
half per cent. The total bullion in June was eighteen and a half mil- 
lions, and the private securities thirteen and a half millions. 

The measure of the 2d June led to renewed discussion. The resolu- 
tion of the directors of the Bank of England to adopt three and a half 
per cent. as their minimum rate of discount, established arise in the rate of 
interest on bills of exchange, and on commercial securities of an analo- 
gous character, fully equal to one and a half per cent., in the space of little 
more than five months. So important an alteration in so short a time, 
and so little corresponding with views and anticipations which were very 
generally entertained, could hardly fail to excite attention. In the 
autumn of 1852, the condition of the money market, as regarded the 
rate of interest, was very different from what it was in June, 1853. At 
the former date, the Bank of England minimum rate was two per cent. ; 
the total stock of bullion in the two departments of banking and issue 
was larger than at any former period. 

In the first week of January, 1853, the Bank of England raised its rate 
of interest from two to two and a half per cent., and that measure taking 
the public very much by surprise, led to discussions and investigations 
which were of infinite service in correcting many prevalent opinions. It 


* Herein consists, we think, the error of the bank in cheapening money tempora- 
rily for the sake of its own profit, not for the public good, but leading the public 
astray.—Am. Ed. 

¢ Tooxe’s History of Prices, vol. v. 273. 
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was found that the foreign trade, notwithstanding the rapid increase in 
the value of British exports, was in a condition which seriously affected 
the rates of exchange, for it had led to an export of bullion from Great 
Britain of sufficient magnitude not only to carry off, as they arrived, the 
supplies from Australia, but also to diminish the stock of bullion previ- 
ously in the possession of the Bank of England. And it was also found, 
that whatever might have been the previous theories as to a necessary 
reduction of the rate of interest, the time had arrived when the directors 
of the Bank of England, guided by the ordinary rules of that establish- 
ment, could no longer discount bills at the low rate which had prevailed 
for some months. In short, it became clear that, whatever might be the 
cause, there had been some precipitation in concluding that the supply of 
capital in the country had become so much greater than the demand, as to 
render necessary a sensible reduction both in the rate of discount and of 
interest ; that is to say, both in the rate at which money or capital is ad- 
vanced on mercantile securities for short periods, and also in the terms 
on which capital is advanced on mortgages, debentures, and analogous 
securities of a permanent character for long periods, <A second rise of 
the bank rate took place from two and a half to three per cent., and the 
increase of the 2d June further raised the minimum rate to three and a 
half per cent.* 

The country had begun to feel the effects of the impetus which had 
been given to every kind of enterprise and industry; and the higher 
rate of interest in 1853, instead of being traceable to commercial difficulty 
or panic, seems rather the natural result of a state of thingsin which the 
price of the use of capital had been raised, because the demand for it was 
so far in advance of the supply as to enable capitalists to obtain more ad- 
vantageous terms. It was not easy to lay down any specific rules or 
tests by which to ascertain whether or not we had reached what might 
be called a normal condition under the altered circumstances. It was 
clear the three and a half per cent. was a rate of discount likely to exer- 
cise considerable influence on the supplies of capital for really useful pur- 
poses, 

The bank minimum rate was raised from three and a half to four per 
cent. on the 1st September, to four and a half per cent. on the 15th 
September, and to five per cent. on the 29th September, 1853. Between 
June and the end of September, the total bullion had declined three 
millions, (184 to 154,) and the private securities had risen about three 
millions.* 

There cannot be any doubt that the real foundations for the rise 
in the rate of interest, which had been going on steadily for the first 
nine months of 1853, were laid widely and deeply during the twelve 
months ending with December, 1852, and more particularly during the 
nine months of that year which immediately followed the reduction of 
the bank rate to two percent. In all shapes, on all sides, among all 
classes, engagements were made and enterprises were started, implying 
sooner or later the employment of more capital. There was every appa- 


* Tooxe’s History of Prices, vol. v. p. 279. 
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rent inducement for embarking in such adventures, for the common topic 
of conversation was the boundless prospect of wealth opened to us by the 
Australian discoveries and the Australian markets, and the utter hope- 
lessness of ever seeing again a high rate of interest in this country. 

Among the most remarkable of the commercial phenomena of the nine 
months preceding June, 1853, had been the steady continuance of the 
export of gold from England to the continent of Europe, and to other 
places besides Australia. The exportation of gold to Australia had arisen 
from peculiar causes. The export to foreign countries was still going on, 
and was likely to do so, in spite of the great expansion of the forei 
trade, and in spite of an export of commodities exceeding that of any pre- 
ceding period, 

About the middle of July, 1853, there occurred in London, and in 
some of the large towns, extensive and systematic strikes, on the part of 
artisans and laborers, for higher wages. 

The example, perhaps, was set by the strike of the London cabmen, 
against the bill introduced into Parliament by the Home office, for fixing 
the fares at sixpence per mile, a measure of interference certainly not 
easy to defend. There were combinations among the lightermen em- 
ployed on the river, among the laborers in the docks, among large classes 
of artisans on the south side of the Thames, and among other classes of 
workpeople. The artisans employed in the building trades in London, 
namely, masons, bricklayers and carpenters, demanded and obtained arise 
of ten per cent. in their wages, and also a diminution of two hours per 
week in their work. 

“ Thus, independent of several minor and isolated strikes in Manches- 
ter and Bury, where about 1,000 hands are ‘ turned out,’ Bolton, Newton, 
Heath, &c., there are at least, in the four centres of Burnley, Bacup, 
Preston and Wigan, closed, 183 mills, of the aggregate force of 7,400 
horse-power, with 2,310,086 spindles, and 41,867 looms, and 47,100 op- 
eratives unemployed. 

“Tt is no exaggerated estimate, to calculate the number of workpeople 
now on ‘strike’ in this county at 50,000, and the average loss of wages 
at £26,000 weekly.” * 

On the 3d October, 1853, the Porte declared war against Russia, unless 
the principalities were evacuated in fifteen days, On the 6th October, 
the Bank of France raised its rate of discount from three to four per 
cent. On the 28th October intelligence was received in London of the 
actual commencement of hostilities between the Turkish and Russian 
armies on the Danube. 

The bank note circulation of 1852 and 1853 was, on the average, 
about two and a half millions higher than in the preceding year, but the 
highest range of the circulation was from May, 1852, to July, 1853. The 
country circulation remained very nearly stationary. The increase of 
wages and transactions, the remittance and conveyance of bank notes to 
Australia for emigration and other purposes, and the legal restrictions on 


* Mr. Horner's Report on the Rise of Wages in Lancashire ; Tooxr’s History of 
Prices, vol. v. p, 292, 
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the amount of the country notes, seem sufficiently to explain the larger 
quantity of bank notes. The total reserve of bullion in the Bank of 
England was nineteen and a half millions on the average of January, 
1853, and fifteen and a half millions on the average of December, 1853 
a decline of four millions. The decline, however, occurred after July, 
and the drain was heaviest in September, October and November. It 
happened most fortunately, that during those three months the arrivals of 
gold from Australia and elsewhere were large and frequent, and, beyond 
doubt, the appearance of such supplies at so timely a juncture, greatly di- 
minished alarm. 

The years 1852 and 1853 had afforded a rich harvest to almost every 
class of persons connected with ships. The enormous emigration of 
1852, and the enormous imports and exports of 1853, created a sudden 
and large demand for freight, far beyond the resources of the vessels 
really available. 

Thus, in 1853, the aggregate of the London imports of timber have ex- 
ceeded by 33 per cent. the corresponding importation of 1852; but the 
larger aggregate supply, finding its approximate consumption, has not 
added to the aggregate stocks of timber in hand in the United Kingdom. 

The importation of timber into London has employed, since 1850, the 
following quantity of shipping,* viz. : 


Year. Ships. Tonnage. 
1,853 eee 574,000 

1,419 eee 432,000 

1,457 ceee 456,000 

951 eov5e 309,000 


The years 1852 and 1853 were a period of great activity, and gene- 
rally of great prosperity. The demand for labor, for manufactured goods, 
for shipping, and for the infinite varieties of commodities absorbed by the 
enormous export trade to Australia and California, produced marked 
effects on prices and the general condition of the country, effects, how- 
ever, which were extensively modified by the bad harvest of 1853, and 
the prospect of the Russian war, then become imminent. 


Tue Year 1854. 


The year 1854 was distinguished by a state of things in nearly all 
respects the reverse of 1853. In 1854, the year opened with the preva- 
lence among the public of feelings of uncertainty and distrust, excited by 
the near approach of an European war. The bad harvest of 1853 had 
raised the prices of corn to a scarcity point, and there was a manifest 
pause in the career of prosperous trade which had marked the early 
months of 1853. 

As the year proceeded, the sources of difficulty increased. The stop- 
page of trade with Russia raised the price of several important raw ma- 


* Cuurcuitt’s London Circular of December 31, 1853; Tooxe’s History of Prices, 
vol, v. p. 228, 
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terials of manufacture. The reports of the Australian market became 
worse and worse, and led to extensive and serious failures on this side, 
In the summer similar difficulties occurred in the trade with the United 
States, and for a considerable period a severe commercial crisis prevailed 
at, New-York and other leading American cities, the origin of which was 
over-TRADING to California, and over-investments in railways and land. 

In the autumn occurred the failures in the shipping trade. The supply 
of new ships had at length not only overtaken but exceeded the demand. 
The landing of the army in the Crimea had abated the first great pres- 
sure of the government for transports; the cessation to a great extent of 
the exports to Australia had cut off one of the principal channels of em- 
ployment; and there was a sudden and severe revolution in the value of 
shipping property, a revolution which produced failures and discredit. 

As regarded the great staple manufactures of cotton and woolens, there 
was throughout the year a strong and constant tendency to check the ad- 
vance in prices and wages which had taken place in 1852 and 1853. 

The large additions to factory power, made in those years, produced 
their natural result in 1854, in a rapid increase of production, and the 
demand having materially lessened, there was a constant tendency in 
1854 to work short time, and arrive in various ways at a reduction of 
wages, 

At the opening of the year the Bank of England minimum rate was 
five per cent., as fixed on 29th September, 1853. The total bullion was 
fifteen and a half, and the private securities fourteen and a half millions, 

The minimum rate was raised to five and a half per cent. on the 11th 
May, 1854, and at that time the total bullion had fallen to twelve millions ; 
but beyond the rise of the half per cent. there was no unfavorable change 
in the money market. On the contrary, it was a topic of observation, 
that the actual commencement of the war had caused scarcely any dis- 
turbance. 

The minimum rate was again lowered to five per cent. on the 27th 
July, and remained at that figure till April, 1855. 

It can hardly admit of a question that the influx of gold from Austra- 
lia saved* England from extreme commercial pressure during the close of 
1853, and early months of 1854. 

At the end of October, 1853, the total reserve of bullion in the Bank 
of England was about fifteen millions, In the middle of April, 1854, it 
was barely fourteen millions, and in the interval of five months the arri- 
vals of gold and silver from Australia, America and other quarters, have 
been equal to more than ten millions. The amount of the banking 
reserve at the end of October, 1853, was about six, the securities twenty- 
eight and the circulation twenty-four and a half millions. These figures 
were not materially different in April, 1854. The reserve stood at six, the 
securities at twenty-nine, and the circulation at twenty-three and a half 
millions. The extra million of securities had been half derived from the 


* But continued to give an undue impetus to trade, domestic and foreign.—Am. 
vd. 


+ Tooxe’s History of Prices, vol. v. p. 809, &e, 
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circulation and half from the deposits. But if there had been no arrival 
of ten millions of new gold in the interval, what would have been the situ- 
ation in April? As the facts stood, the money market had been firm and 
quiet. The rate of interest had remained steadily at five per cent. 

Large receipts of grain from the United States were reported through- 
out the year1854, But in former periods of a similar character, in 1846 
-47 for example, the effect of a large and sudden demand for American 
grain was very different. Then the excess of importations was on the 
side of England, and the money market here was deranged by the con- 
sequent efflux of gold. It would have been so again during 1853-4, if 
the enormous and active demand for imported goods, excited in America 
by the influx of the California supplies, had not acted so powerfully on the 
trade between the two countries as to render the large exports of grain to 
England no more than a corrective of the previously existing adverse state 
of the exchange as concerned America, The money market remained in a 
quiet and sound condition throughout the summer.* 

There had been a recovery of six or seven per cent. in the price of 
consols even so early as June; and about the same time it appeared that 
the rate of interest at Paris, Hamburg and Amsterdam was not only as 
free from excessive elevation as in London, but was very considerably 
lower, and comments were very general on the apparent anomaly of dif- 
ferences in the rate of interest so great in places so near to each other, 
and so intimately connected for trading purposes. 

To refer to the rate of interest on the continent. It was stated that in 
Amsterdam the rate of discount was two per cent., in Hamburgh three 
to three and a half, and in Paris four percent. In London, the minimum 
rate of discount at the Bank of England was five and a half per cent., 
and out of doors the rates were, on the whole, even less favorable to bor- 
rowers. In New-York, Boston and Philadelphia, the rate of interest had 
been for some time ten to twelve per cent. per annum. 

The failures consequent on the crisis in America and the glut in Aus- 
tralia, did not occur to any serious extent earlier than July. The greatest 
failure of all, namely, that of Mr. Oxrver, of Liverpool, who, in the course 
of a short time, had become the registered owner of a very large fleet of 
vessels, did not occur till October. 

In the United States the month of July was rendered memorable by the 
discovery of the forgeries of Ronrrt Scuvyter, who had availed himself of 
his position as president of certain leading American railways to issue 
forged securities of the several companies, to the extent of nearly a 
million sterling. The failures and discredit in various parts of the Union 
were excessive, and a large number of banks were swept away. In San 
Francisco, about the end of the year, there was something very like a 
general suspension of payments.* 

The following table will show the remarkable changes in the rates of 
freight paid in London to places as under, during the months of January, 
April, July and October, 1852-56 : 


" * TooKe’s History of Prices, vol. v. p. 318, 
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To New-York. CaLcurTta. MELBOURNE, 


A 
Measurement Measure- Liquids 

Goods, ment, in Bulk, 

Dates. Per Ton. Per Ton, Per Ton, Per Ton, 


1852. » ad % 8. 

danuary,...see scncenes ee soon 2 ‘ 42 

2 47 

y, ae esas as 50 

OMOBER, «.6:4:00:0-066 600000 eee oees 60 
1853. 


JANUATY,. cece cccccccsces os wee 80 
BOUT, ccrccccccccccccece mec 80 
DUET, cctccsevescess item ee sees 2 oes 85 
October, ..eseeeeeeeeeess ae are 70 
1854. 
JANUATY,. 0c cccccsccccces ee sees cece 90 
April, y Perr eee 85 
July, oes : sees 65 
COROREE, 0.0 600-6040 ar eae 65 


1855. 
JANUATY,. co ceccccccccecs cece eee 45 
April, oe er ‘ hia 50 
July, . a ree 45 
October, .... ia aa 37 
1856. 


JANUATY) 000000000 poesia ~s pace 2 Pore 40 aoe 55 
April, eas Ses cas 37 


 ntkinitecubscaden ieee aaah ae Gh ae 
October,...... po pace maar 37 nese 47 


During the year 1854 vessels rose to a higher price than they had ever 
been since the last war, and, in some instances, ships which four years ago 
could have been bought for £15 to £16 per ton, freely sold for £26 to 
£27, and some cases £28 per ton register. 

This arose entirely from the sudden demand for A 1 vessels, suitable for 
the transportservice when war was declared against Russia. At that time, 
(March, 1854,) the government were paying 33s, to 35s, per register 
ton per month for sailing vessels; and even at these rates sufficient could 
not be found to meet the emergency. No sooner had the army embarked 
than the demand ceased, and in less than two months afterwards similar 
ships could easily be procured at the reduced rate of 20s. per register 
ton per month. At that rate far more ships were offering than could find 
employment. 

The blockade of the Russian ports materially stopped the supply of 
Baltic timber. This led to orders to America to engage, even at most 
extravagant rates, American vessels to load in the St. cavemes with tim- 
ber and deals for England, and these cargoes were, many of them, sold 
when they arrived at prices which barely paid freight and charges.* 

In April, 1851, Mr. Tuomson Hankey, Jr., who had been elected one 


* Tooxe’s History of Prices, vol, v. p. $20. 
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of the directors of the bank in 1835, succeeded Mr. Henry James Pres- 
corras governor. Mr. Joun GELLIBRAND Hupparp, who was first elected 
a director in 1838, become deputy-governor in the year 1851. Both 
these gentlemen were re-elected in 1852. In 1853, Mr. Hupparp was 
chosen governor and Mr. Tuomas Marrnias Wxevein became deputy- 
governor, both for two years, 


1851-1854. 


The following were the leading commercial and financial events of the 
years 1851-1854: 


1851.—Gold discovered in large quantities in Australia. Gold fields 
proclaimed as belonging to the crown. Chamber of Commerce, Mel- 
bourne, established. The London exhibition opened, May 1. Contract 
of Pacha of Egypt with Mr. Stepuenson for a rail-road from Alexandria 
to Cairo. Railways completed between St. Petersburgh and Moscow, 
Dublin and Galway. Coxiys’ steamer Pacific arrived in Liverpool, 
May. Yacht America won the race at Cowes, 22d August. Hudson River 
Rail-Road opened to Albany, 8th October. Dr. Kayz returned from 
the GRINNELL expedition, October. 

1852.—Construction of French Crystal Palace ordered, February. 
Telegraph communication between London and Paris, November 1. 
Great free trade banquet at Manchester. Expedition of United States 
naval forces to Japan, March. Dr. Rak returned from his search for Sir 
Joun Frank .tn, February. Ship Prince Albert returned from search for 
Sir Joun Franxxiy, 7th October. 

1853.—Trial trip of the caloric steamship Zricsson from New-York to 
the Potomac, 11th January. Second Arctic expedition left New-York, 
3lst May. American expedition arrived at Japan, 8th July. Loss of 
the steamship Humboldt, 5th December. Cochin-China fowl mania in 
London. Discovery of the northwest passage, by Capt. McCrurg, R. 
N. War between Russia and Turkey. Shanghai taken by the rebels, 
September 7. 

1854.—Combined fleets of England and France entered the Black Sea, 
11th January. Dr. Bowrixe appointed British Commissioner of Trade 
inChina. Loss of the steamer San Francisco, 5th January. Steamer 
City of Glasgow lost, March, Declaration of war by England against 
Russia in behalf of Turkey, 28th March. Treaty of alliance between Eng- 
land, France and Turkey, March. Commercial treaty between United 
States and Japan. Reciprocity treaty between England and United States, 
June 7. French loan of 250,000,000 francs, announced March 11, and 
the Turkish loan of £2,727,400. Distillation from cereals prohibited in 
France. London joint-stock bankers admitted to the clearing-house, 
June 7. Crystal Palace at Sydenham opened 10th June. Bombard- 
ment of San Juan by ship Cyane, 13th July. Loss of steamer Arctic, 
27th September. Captain McCuurz returns from Arctic discovery, 28th 
September. 
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CIAPTER VI. 


Tne Years 1855-1856. 


THE YEAR 1855<—=GREAT GLOOM PREVAILING—WAR WITH RUSSIA CONTINUED—REDUC- 
TION IN FREIGHTS, AND IN SHIP-BUILDING—IMPORTS OF COLONIAL TIMBER—BANK RATE 
OF DISCOUNT 5 PER CENT, FOR TWENTY-TWO MONTHS—REDUCED TO 44, 


Tue Year 1855. 


In the course of 1855 the causes of depression which had been in op- 
eration in 1854 were still active, but the difficulties did not prove by 
any means so severe. The year opened amidst great gloom. The pub- 
lic were beginning to understand the lamentable and critical condition of 
the army in the Crimea, and the prospects of the new campaign were of 
the most cheerless character. The price of grain was still high, notwith- 
standing the abundant crop of 1854, The heavy additional taxes occa- 
sioned by the war were severely felt by large classes of persons. Butch. 
er’s meat was very dear. The commercial collapse in the United States, 
the discredit in Australia, the civil war in China, and the unsettled state 
of Europe, all interfered with the progress of trade, particularly the ex- 
ternal trade. 

The bank minimum rate of discount remained at 5 per cent. (as fixed 
on the 27th July, 1853) till 5th April, 1855. It was then reduced to 
4} per cent. On the 3d May it was further reduced to 4, and on the 
14th June still further reduced to 3} per cent. With September began, 
on the part of the Bank of England, with a view to retrieve the evils aris. 
ing out of these rapid reductions, the series of measures which constituted 
the financial pressure of the close of the year. From 4 per cent., as fixed 
on the 4th September, the minimum rate was run up to 6 and 7 per cent. 
by the 17th October.* 

In the shipping trade of the year 1855 there has been less fluctuation 
in freights than might have been expected during a period of war. 
There has been, in fact, much less fluctuation, and a more steady demand 
for vessels, than we have found in years of peace. Trade has been more 
limited, and tonnage has been ample to meet its requirements. Freights 
have consequently ruled lower than in 1853 and 1854. 

The following table* will show the average rates at which vessels were 
engaged in England in 1853 and 1854: 

1858. 1854, 
Destination. & & 
Bombay, (general cargo,) 41 ee 80 _ per ton register. 
Calcutta, - 44 meres 29 
Hong Kong, 66 or0ee 51 
Sydney, 80 cee 68 
Port Philip, 83 aie 66 
Odessa, 86 aioe 104 


* Tooxe’s History of Prices, vol. v. p. 330, 
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As regards the extent of ship-building on the Clyde, a Glasgow circu- 
lar gives the following figures* of iron steamships built and building at 
31st December of each of the years 1853-1855 : 


Launched in Year. Building 81st Dee. 
(es nay lar gael ee 
Year. No. Tonnage. No. Tonnage. 


J aa 107 naam 85,000 eae 57 cone 88,000 
1854,...- 129 aad 70,000 ee 54 siacas 47,000 
1853,...6 49 omens 55,000 Pree 97 eoee 61,000 


From the official returns we can compute the importation and home 
consumption of timber in the United Kingdom, as follows, viz. : 


1852. 1853. 1854, 1855. 
Imported. Loads. Loads. Loads. Loads. 


Colonial timber, deals, d&c.,.... 1,151,000 1,200,000 .. 1,440,000 .. 948,000 
Foreign . 891,000 1,326,000 .. 1,050,000 .. 857,000 


SS 6.6 ae: 26 


Total imports, 2,042,000 .. 2,526,000 .. 2,490,000 .. 1,805,000 


Consumption. 
Colonial timber, deals, &c,,.... 1,156,000 .. 1 
Foreign ” cove S45,000 .. 1 


»219,000 .. 1,441,000 .. 947,000 
,066,000 .. 1,162,000 .. 950,000 


2,603,000 .. 1,897,000 


2,101,000 .. 2,285,000 .. 


The changes in the condition of the bank in the year 1855 are repre- 
sented in the following summary of circulation, deposits, loans, bullion 
reserve, and rate of discount : 


Public Other Public Other Rate of 
1855.  Cireulation. Deposits. Deposits. Securities. Securities, Bullion. Disc’nt 


April 7, £20,717,199 £6,008,895 £11,896,875 £13,026,749 £13,655,995 £15,078,S1S .. 41¢ 
May 5,.. 21,258,966 .. 4,337,590 .. 12,645,651 .. 13,591,373 .. 12,721,050 .. 15,619,219 .. 4 
June 16,.. 20,570,965 .. 5,586,754 .. 13,307,714 .. 12,651,063 .. 12,399,704 .. 18,060,716 .. 
Sept. §,.. 21,183,671 .. 7,591,937 .. 10,970,353 .. 13,031,083 .. 16,637,227 .. 14,217,376 .. 
“ 15,.. 20,708,610 .. 7,838,531 .. 11,146,762 .. 12,799,363 .. 17.888,78£ .. 13,698,455 .. 
* 99... 21,174,423 .. 8,144,209 .. 11,437,955 .. 12,125,026 .. 19,915,763 .. 12,938,928 .. 
Oct. 6,.. 21,304,102 .. 7,106,524 .. 10,937,643 .. 11,413,043 .. 19,791,293 .. 12,279,281 .. 
* 90,., 21,851,SS4 .. 3,825,021 .. 11,764,080 .. 10,635,359 .. 19,789,512 .. 11,280,207 .. 


ww 
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Tue Year 1856. 


Early in January, 1856, the rumors of approaching peace were fully 
confirmed. The disposition on the part of Russia to seek a termination 
of the war seemed to admit of no question, and the only points left in 
suspense were the details of the treaty to be framed at the conferences at 
Paris, The year, therefore, may be considered as having proceeded from 
the first upon peace anticipations. The Bank of England minimum rate 
remained at six and seven per cent., (as fixed on 17th October, 1855,) until 
22d May, 1856. It was then reduced to six per cent. ; a week afterwards, 
29th May, to five per cent., and on the 26th June to four and a half per 
cent.* On the 1st October the rate was raised to six, and on the 6th Oc- 
tober to six and seven per cent.,and on the 13th November to seven per 


* Tooxe’s History of Prices, vol. v. p. 881. 
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cent. on all classes of bills. The following were the changes in the items 
of loans, deposits, bullion, &c., during the year 1856: 


Circula- Public Other Public Other Rate of 
Date. tion, Deposits. Deposits, Securities. Sccur.ties, Lullion. Dise’t, 


1856. Per ct, 
May 24,. £20,074,819 £8,585,203 £11,472,4S1 £12,479,416 £15,877,046 £10,558,804 .. 

“  81,. 20,828,208 .. 8,686,524 .. 10,745,271 .. 12,612,119 .. 14,042,418 .. 11,884,656 .. 
June, 28,. 20,312,801 .. 5,204,570 .. 9,810,045 .. 11,276,155 .. 14,803,953 .. 13,073,758 .. 
Sept. 27. 21,151,629 .. 8,409,851 .. 9,956,S13 .. 11,964,953 .. 19,616,384 .. 11,769,872 .. 

Oct. 11,. 21,501,201 .. 8,001,501 .. 9,848,912 .. 11,878,905 .. 21,049,117 .. 10,140,067 .. 
Nov. 15,. 20,825,251 .. 4,924,785 .. 10,113,368 .. 10,457,869 .. 19,054,017 .. 9,684,167 .. 
Dec. 6,. 20,055,142 .. 5,870,709 .. 9,297,198 .. 10,640,867 .. 17,989,715 .. 10,486,198 .. 
*  20,. 19,385,282 .. 6,891,949 .. 9,493,093 .. 10,870,451 .. 17,654,460 .. 10,513,823 .. 


The Bank of England has eleven branches, viz., Manchester, Swansea, 
Birmingham, Liverpool, Bristol, Leeds, Newcastle, Hull, Plymouth, Ports- 
mouth and Leicester. All these branches issue notes of their own, and 
it is understood that the proportion of the whole of the Bank of England 
circulation, as between the bank in London and the branches, is that two- 
thirds are issued from London, and one-third from the branches, Thus, out 
of acirculation of £21,000,000, the London notes would be £14,000,000 
and the branch bank notes, £7,000,000. The notes of each branch only 
are payable in coin at the branch from which they are issued; but the 
whole, town and country notes equally, are payable in coin at the bankin 
London. Otherwise Bank of England notes are a legal tender in Eng- 
land, but not in Scotland or Ireland—provisions having been inserted in 
the acts of 1844-5 to make that clear. 

We cannot conclude these observations without calling attention to 
what must be regarded as a very striking and significant feature, and which 
is indicated by these returns, and the importance of which will be more 
plain when taken in connection with the foregoing observations. It is the 
amount of bullion held by the Bank of England, It will be seen that in 
no year since 1842 up to 1856, not even excepting 1847, has the bullion 
stood so uniformly low throughout the year as in 1856—and that not- 
withstanding the large importations during the year.* 

At this time a singular fraud was discovered in France. The person 
who had the collection of the rents of the houses and apartments in the 
Passage de la Marmite, in the quartier St. Martin, which belongs to the 
Administration des Hospices, in paying in the money which he had re- 
ceived at the central office, discovered a forged bank note of 100f. This 
note, which at the first glance appears to have been admirably done, was 
executed entirely with the pen. It was thought it must have been the 
work of a foreigner, as there were several orthographical errors, sufficient 
to cause the fraud to be detected. These errors might be seen in the 
words written in the small escutcheons on either side of the note. The 
water-mark, too, had been managed in such an ingenious way as to de- 
ceive the eye of an ordinary observer. The time occupied by the person 
who had executed the note must have been worth infinitely more than 


* London Economist, 
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100f., which it represented. An inquiry was instituted by the commissa- 
ry of police, with what result is not known. 

Mr. Tooke, an English writer of celebrity, has lately added two vol- 
umes on the prices of 1848-1856. From these volumes we extract the 
following summary of conclusions with reference to the prices of commod- 
ities and state of trade in 1848-1856: 

“Without attempting to include in a summary of conclusions all the 
inferences which arise from the survey and narrative now concluded, as 
to the changes since the discovery of gold in California, I present the 
following statements as setting forth those results which are best estab- 
lished and most important, viz. : 

“That, as regards the great articles of import, such as colonial and 
tropical produce, and commodities largely employed in this country as 
raw materials of manufacture, the course of prices during the nine years, 
1848-1856, may be described, in general terms, as follows, viz.: During 
1848 and 1849 there was a general, and, in several important instances, a 
strong tendency to lower prices; that in 1850, partly in consequence of 
larger consumption and partly in consequence of actual or apprehended 
failures of supply, prices sensibly, and, in some cases, materially ad- 
vanced ; that in 1851 there was again an extensive and severe decline, 
attributable almost wholly to excess of supply; that in 1852 there was 
a manifest tendency towards recovery ; that in the first nine months of 
1853 the upward tendency of the previous year reached its highest point, 
establishing and maintaining for nine months a range of prices considera- 
bly higher than had prevailed for a long period ; that, from the autumn of 
1853 to the close of 1854, there was a sensible reaction from the previous 
high rates, except as regards some of the articles immediately affected by 
operations, or the commissariat consumption of the war; and that in 1855 
and 1856 the markets were quiet and firm, exhibiting only such fluctua- 
tions as arose out of ordinary changes in supply and demand. In a fu- 
ture part (VIL) I shall inquire how far the fluctuations of prices now re- 
ferred to were connected with the influx of the new gold. 

“That the first effects of the California discoveries of 1848 were felt in 
this country in 1850 and 1851, and manifested themselves in the in- 
creased demand for British and foreign articles suitable for the export trade 
to the United States; that the same effects were still more sensibly felt in 
the course of 1852; that in 1853 the consumption of British goods in 
California and the United States generally had become so large and 
rapid, as to counteract almost entirely, as regards this country, any preju- 
dicial effect upon the balance of trade of the vast imports of grain, ren- 
dered necessary by the serious failure in these islands of the harvest of 
1853; that the same large American demand for British exports contin- 
ued through 1854 and 1855, and had prevailed through 1856, interrupt- 
ed but casually by the extensive failures and discredit which prevailed in 
the United States and California during portions of the years 1854 and 
1855; and that, as the general result of the trade between this country 
and the United States since 1850, the absorption of British exports, 
either in California itself, or in those regions of the North American 
continent to which the supplies of California gold are chiefly sent in 
the first instance, has increased so rapidly as to render necessary a con- 
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stant and large transmission of the precious metals from America to this 
country. 

” That the effects of the Australian discoveries of the summer of 1851 
were felt in this country in a striking manner early in the following 
year, (1852,) manifesting themselves in a sudden and large expansion of 
the stream of emigration from these islands, and in a sudden and large 
expansion in the shipment of nearly all descriptions of commodities; 
that the demand for ships hence arising could not, in the then condition 
of the mercantile marine, be readily supplied; and the consequence was 
an enormous increase of the rates of freight, and a demand for new ships 
so urgent, that considerably higher wages were at once conceded in all 
the ship-building trades; that the same urgent demands for Australia 
continued in the early part of 1853, were considerably moderated in 
1854, still more reduced in 1855, but in 1856 were again marked by 
considerable activity. 

“ That the movement for higher wages successfully commenced in the 
autumn of 1852; in the ship-building trades became almost universal in 
the first half of 1853; and previous to September, in that year, had led 
to a very general addition of from 12 to 20 per cent. to the wages 
current in 1851; but that the effect of the bad harvest of 1853, the war of 
185455, and the glut of the Australian markets, was to produce a con- 
siderable reaction from this advance, especially in the factory districts. 

“ That the first and immediate effect of the high prices of colonial and 
other imported articles in 1852 and 1853, and of the high prices and 
arge demand for manufactured goods in the same years, was to occa- 
sion vigorous efforts and a large expenditure of capital, with a view to 
opening up new fields of supply, and creating extended means of produc- 
tion; and that it is principally to the operation of these causes that the 
steady and frequently declining course of prices since 1853 is to be at- 
tributed. 

“That, as far as trustworthy evidence can be obtained, there are no 
facts in the experience of the last nine years which justify the conclusion 
that in this country the fluctuation of prices, the course of trade, or the 
increased demand for goods arising out of the large exports to America 
and Australia, were immediately preceded by, or connected with 
changes in the amount of the aggregate outstanding circulation of bank 
notes, In other words, all the evidence available to us points distinctly 
and uniformly to the conclusion that the fluctuations of the bank note 
circulation were determined and regulated by the consequences flowing 
from previous applications of capital and credit in particular modes. 

“ That, further, in a great number of specific instances, it can be shown 
conclusively that fluctuations of price of the most important kind, and in 
the largest markets of the country, took place either without the occur- 
rence of any change whatever in the bank note circulation, or contempo- 
raneously with the occurrence of a change the precise opposite of that 
which, on @ priort grounds, or on the grounds on which the currency 
theory is built, would have been expected to precede or accompany the 
particular alteration in the markets. 

“That neither is there any such coincidence between variations in the 
rate of interest and variations in the markets for produce, as to justify 
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the inference of a direct connection between them in the relation of 
cause and effect. That the first effect of the gold discoveries on the 
financial condition of this country was the remarkable and prolonged de- 
pression in the rates of interest and discount which prevailed during the 
twelvemonth preceding the spring of 1853 ; that this effect on the rate of 
interest was the immediate consequence of an excessive accumulation, 
principally in the Bank of England, of the early remittances from Califor- 
nia and Australia; and that the influence produced by these accumula- 
tions on opinion and credit was greatly extended and aggravated by the 
maintenance at the Bank of England of a rate of discount so low as 2 per 
cent. from April, 1852, to January, 1853. 

“That the rise of the rate of discount which commenced in January, 
1853, and has been maintained during the subsequent three years, is to 
be traced in its origin and continuance to extended demand for capital 
for the purpose of new, distant and costly enterprises, directed either to 
the construction of public works, to the extension of old and introduc- 
tion of new processes, or to the exploration of new fields for the supply 
of commodities; and that, so far as we can judge from recent experience, 
the absorption of capital for these and other objects becomes more 
rapid and extensive with every year. 

“ That the interruption to the trade of the country occasioned by the 
Russian war of 1854-5, was comparatively slight, and for five reasons, 
viz.: i. Because the theatre of war was in a remote part of the east of 
Europe; 2. Because the enemy had practically no navy that could mo- 
lest our commerce; 4. Because the raw materials previously obtained 
from Russia still continued to arrive through neutral ports, or were 
readily replaced by imports from India and elsewhere}; and, 5, lastly. Be- 
cause the invention of the telegraph, the existence of steam, and the 
enormous resources of our mercantile marine and postal services, enable 
us to accomplish in a few weeks operations which, at the commencement 
of the century, would have occupied a long series of months. That fur- 
ther, in addition to, and far more powerful than any of the five causes 
just enumerated, was the effect of the continued influx of gold during 
1854 and 1855—but especially during the latter portion of 1855, in 
averting from this country and from France the extreme financial 
pressure and peril which, in the absence of that influx, must inevitably 
have been produced by the necessity of providing large and constant re- 
mittances of gold to the seat of war; and must inevitably have placed 
entirely out of question the maintenance of the restrictions of the bank 
charter act of 1844, and perhaps have even imperiled the maintenance of 
the act of 1819. 

“That during the years 1848 and 1849, and part of 1850, the losses 
and discredit which fell with crushing force on a large portion of the 
middle classes involved in the railway expenditure, did, beyond question, 
produce some important effect in limiting the consumption of commodi- 
ties, 

“ That, on the other hand, it was a direct consequence of the railway 
expenditure of the years 1848, 1849 and 1850, that the working classes 
were provided with fair employment during a period of interrupted 
trade; and it was also a direct consequence of the cheapness of food, and 

40 





626 History of the Bank of England. 


the low range of general prices which prevailed to the year 1852, that 
the working classes were able to command, by means of their wages, a 
larger amount of sustenance and comfort than had been within their 
reach probably at any former period of the century.”* 

The leading commercial and financial events of the two years, 1855- 
1856, were as follows: 

1855.—Discovery of Captain Franxiry’s remains. £10,000 awarded 
Captain McCiure by Parliament. Paris exhibition opened, 15th May. 
Submarine telegraph wire Jaid in Black Sea. Resistance by United 
States to the payment of Sound dues. First rail-road train crossed the 
suspension bridge at Niagara, 14th March. Freneh loan of 500,000,000 
francs taken, 18th January. Suspension of Pacr, Bacon & Co., Apams 
& Co., San Francisco, 22d February. Failure of Srranan, Pavut & Barts, 
London, June 16—sentenced to 14 years transportation. English loan of 
£16,000,000 taken by Roruscuixps, 20th April. Ships Arctic and Re- 
lease, Capt. Hartsrety, left New-York for relief of Dr. Kane and party. 

1856.—Russia accepts, unconditionally, terms of peace, January 17, 
The steamer Pacific, Capt. Asa Exrprivee, 23d January, leaves Liverpool, 
and is not again heard from. Great freshets and breaking up of ice in 
the Ohio and Mississippi; many steamboats destroyed, 23d and 26th 
February. Seizure of Nicaragua transit steamers, by Gen. Waker, Feb- 
ruary. Suicide of Sir Joun Sapurer, February 16. Preliminaries of peace 
signed at Paris, March Ist. Failure of the Atlas Marine Insurance Com- 
pany, New-York, March 12th. The steamship Adriatic is launched at 
New-York, 7th April. Denmark proposes to commute the sound dues, 
May. Dismissal of Mr. Crampton, British Minister at Washington, May 
28th. Inundations in France cause a fall of three per cent. in French 
securities, June. Failure of Mr. Henri Pracez, one of the administrators 
of the Credit Mobilier ; liabilities eighteen million francs. Decision of 
the New-York Court of Appeals in favor of the New-York and New-Ha- 
ven Rail-Road Company, June. Honduras Rail-Road contemplated by 
French capitalists, July. Failure of the Royal British Bank, September. 
Failure of Parmer, Coox & Co., San Francisco, and of the State of Cal- 
ifornia to pay interest at New-York, July. A formidable insurrection 
breaks out at Madrid, Spain, 14th July; it is suppressed in Madrid after 
a bloody contest of 30 hours, 16th July. Canton attacked by the Eng- 
lish, 24th October. An insurrectionary movement broke out in Sicily, 
but was speedily suppressed by the military, 22d November. Failure of 
Jacoxs Lirtite & Co., New-York, December 5th. Failure of Hensuaw & 
Son, Boston, bankers, December. Arrival at Spithead of the “ Resolute,” 
Arctic discovery-ship, 10th December. The Arctic discovery-ship eso- 
lute was delivered to the British authorities at Portsmouth, 30th De- 
cember. 

Railway expenditure led to the disaster of the year 1857. There are 
three periods very distinctly marked in the financial history of that ex- 
penditure, for example :f 

1. To the three excited years, 1844, 1845 and 1846, it is sufficient 
simply to refer. They were a period of extravagance and delusion. 


* Tooxe’s History of Prices, vol. v. p. 369. + Bankers’ Magazine, N, Y., 1858-9. 
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9. The next four years, 1847, 1848, 1849 and 1850, witnessed the ex- 
treme pressure entailed by the vast schemes of the previous years. 

3. With 1851 began a sensible recovery. The crisis had been passed, 
and every subsequent year has contributed to improve the value of rail- 
way investments.* 

In the following table this general statement is illustrated by quota- 
tions of the price of stock of seven of the Jeading lines, from the end of 
1846 to the end of 1851: 


Prices or Eneuiso Ramwar Stock (£100 pam vr) on sEVEN Leapine Lines, 1846-1850. 


1846, 1847, 1848, 1848, 1849, 1849, 1850, 
Lins, 1Jan. 1Jan. 1Jan. 1duly. 1Jan. 1 May.1Jan. 


London and N. Western, B .« 106 .< 280.2 191 .s 288... 180... 100 
Great Western, 6 ..10.... @S.. B.. B.. & 
South Western, tes tea Bs Ri Ra & 
) COTE errs ee ee ee ee ee 
POOR sit ccpidacaccescocces< BOO vc BRR ce Obes CBs Beas VE... OO 
South Eastern,..... eeccececes . 2. ee... BS. B. B.. Bias & 
York and N. Midland,,....6..+. 210..190.. 144..140..110.. 74.. 84 


Prices or Rarrway Srocx, (£100 pam vp,) 1851-1856. 


1851. 1852. 1853. 1854, 1855. 1856. 1856. 
Lives, 1Jan. 1Jan. 1Jan. 1Jan. 1dan. 1Jan.1 Aug. 


London and N. Western, OS «298. 280 2 TR. 10... 06.5 18 
Great Western, a Be Ba Ba B.. Bi @ 
PE I 6 ace seceesenad ae - OF se Biss Bran Disc, Bbc ten 
Midland, as Bhse Shicc Cla Da C.. BS 
re rT eer Miss 96.0 1D. OF os. OT... ME .. 
South Eastern, i 6. B.. Ox Bi - S 
York and N, Midland, A... B.. OO... 47... 52.. GH... C 


Among the greatest achievements of this period are the opening up of 
new fields of supply, and the deepening of old channels of consumption. 


They have brought into profitable use mines, forests, quarries, arable and 
grazing districts, fisheries, harbors and rivers previously inaccessible. The 
produce arising from these various and numerous sources is so much ad- 
ditional wealth placed at the command of the community.* But still 
greater even than these achievements are the advantages arising from the 
cheap and rapid conveyance of passengers over long distances, Every 
enterprise is now carried on with, perhaps, ten times as much dispatch, 
and with ten times less trouble than forty years ago ; and the facility of per- 
sonal superintendence is certainly twenty times greater than it was then. 
It is not difficult, therefore, to comprehend, that to accelerate even by a 
few years the completion in a country of an extensive system of railways, 
is to confer upon it advantages, the real value of which it is impossible to 
represent in terms of money; and we shall find, in the considerations 
connected with this mode of viewing the facts, a correction of many 
prevalent errors relative to the cost of English railways. Let us see 
what was the comparative progress which, at the end of 1854, had been 


*Tooxe’s History of Prices, vol. v. pp. 860-364. 
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made by the countries of Central and Western Europe, and by the United 

States, in providing themselves with railways : 

GENERAL SuMMARY oF THE CoMPARATIVE Extent oF RatLWAY OPEN AT THE CLOSE oF 
1854, 1v DirFeRENT CountTRIEs, 


Area in Miles of Railway Miles of rail 
Eng. Square Miles. open in 1854. open to each 100 
Country. No. No. of Miles. Sq, Miles of Area, 


England and Wales, 57,800 biiere 6,100 re 15.2 
Scotland, 30,240 mee 1,040 gas 3.5 
eee dice $1,870 Pree 900 aid 2.8 


119,910 cove 8,040 coos 6.7 


In April, 1855, Mr. Taomas Matrutas WecveE tn, who had been elected 
a director in the year 1838, and deputy governor in 1853, was made goy- 
ernor of the bank, and again in April, 1856, Mr. Suerrizip NEave being 
deputy-governor for both years. The extreme views of writers in refer- 
ence to the charter of the bank are in part indicated by the following 
letter : 
Tae Act or 1844 a SwinpLe. 


To the Editor of the “ Money Market Review.” 

Sir,—Allow me to call the attention of your readers to the fact, that 
the act of 1844 operates on the interests of both employers and their 
workpeople as a gigantic swindle, unintentionally, no doubt, but never- 
theless it is a fact. The act alters periodically the value of the measure 
by which the labor of the operative and the goods of the employers are 
measured, producing the same effect as if false weights and measures were 
used for the benefit of the moneyed class to the prejudice of all other 
classes. In illustration of this fact, imagine a pair of scales for the pur- 
pose of weighing value; put a piece of cloth, or any other product of 
labor into one scale, worth, in ordinary times of trade and credit, a pound 
sterling, and into the other scale a pound, either in the shape of a sove- 
reign or bank note, and the scales will balance each other. Now, let a 
monetary panic occur, such as took place in 1847 and 1857, arising from 
gold being taken from the Bank of England, and the money of the coun- 
try to the same amount reduced by the destruction of bank notes, as com- 
pelled by the act of 1844, and mark the consequences, The price of all 
stocks of goods in traders’ hands will fall some 30 to 70 per cent., as was 
the case in those panics. We will assume, for the sake of clearness, the 
fall to be 50 per cent., or one-half in value. The owner of the pound 
sterling then gets double the quantity of cloth in exchange, whilst the 
manufacturer gets only 10s. instead of 20s. for his article. He must then, 
in self-defence, either reduce the wages of his workpeople, or run short 
time, or close his mill and turn them adrift. In this way does the law, 
by altering at times the measure of value, ruin hundreds of masters, and 
reduce thousands of the working-classes to beggary and starvation. 

* * # * ® * * 


I am, sir, your obedient servant, 


HaMER STANSFELD. 
Highfield, Windermere, April 22, 1862. 





The Bank of England. 


THE BANK OF ENGLAND IN 1862. 


Circuration, Deposits, Securities, Corn anp Rate or Discount. 


1862, 
8 


Public 


Circulation. Deposits. 
1.. £ 20,818,190 £ 7,345,833 £ 15,086,062 £ 30,419,730 £ 15,961,439 


21,086,675 
21,460,925 
21,697,928 
21,183,376 
21,427,554 
21,236,313 
20,772,726 
20,736,715 
21,217,246 
20,013,685 
20,483,509 
20,814,655 
21,501,595 
21,822,105 
22,048,463 
21,655,553 
21,946,997 
21,752,884 
21,618,780 
21,539,430 
21,265,561 
21,515,263 
21,329,641 
21,076,059 
21,172,057 
22,242,361 
22,504,490 
23,085,409 
22,942,503 
22,933,036 
23,378,393 
22,920,727 
22,900,555 
22,079,890 
22,348,918 
21,895,385 
21,610,987 
21,300,731 
22,365,351 
22,137,670 
22,395,352 
22,271,497 
21,733,522 
21,878,952 
21,234,960 
20,080,182 
19,883,135 
19,784,285 
19,350,880 
19,185,780 


4,542,974 
4,683,353 
5,467,340 
4,753,063 
5,788,441 
4,884,989 
5,397,144 
5,762,849 
6,755,287 
7,527,911 
8,011,694 
8,413,275 
8,456,468 
5,625,314 
5,225,132 
5,534,973 
6,867,375 
7,508,961 
6,304,683 
6,557,811 
6,937,808 
7,518,007 
8,825,516 
5,323,949 
9,629,594 
9,672,349 
5,429,939 
5,223,380 
5,291,213 
5,895,840 
6,157,358 
6,838,546 
7,150,252 
7,508,882 
7,671,934 
7,768,329 
9,084,279 
9,268,106 
8,486,834 
8,333,779 
6,253,982 
5,944,238 
6,091,697 
6,271,105 
6,928,047 
7°354,390 
7,390,865 
8,195,360 
8,490,519 
8,507,144 


Private 
Deposits. 


18,206,488 
16,480,452 
15,366,081 
14,751,486 
14,179,917 
15,526,334 
15,085,843 
14,939,742 
13,737,507 
13,763,718 
13,340,928 
13,154,258 
13,622,532 
16,336,169 
15,710,260 
15,915,247 
14,357,007 
13,866,643 
14,948,308 
14,567,671 
14,685,087 
13,188,136 
13,156,662 
13,785,271 
13,399,245 
13,851,869 
17,109,715 
17,063,630 
17,202,923 
16,903,068 
15,232,959 
15,594,854 
14,568,007 
14,865,006 
14,973,470 
13,809,643 
13,733,905 
13,825,230 
13,595,337 
13,530,122 
15,712,485 
15,197,661 
16,455,543 
14,797,889 
14,738,147 
14,004,015 
15,169,589 
14,450,218 
14,344,612 
14,780,580 


Securities. 


$1,022,505 
29,509,864 
29,464,720 
28,696,456 
28,834,352 
29,010,241 
28,771,812 
29,024,962 
29,692,441 
29,489,795 
28,953,089 
29,140,207 
30,398,790 
29,981,793 
29,325,888 
29,022,128 
29,164,075 
28,961,214 
29,076,079 
29,433,044 
29,824,704 
29,841,864 
31,396,492 
31,342,547 
31,424,661 
32,709,039 
$1,287,912 
30,942,358 
30,631,501 
30,542,050 
30,162,297 
29,929,353 
30,309,708 
30,106,295 
30,808,748 
30,504,527 
30,700,116 
30,874,552 
31,140,897 
31,101,260 
31,192,688 
30,566,930 
31,839,976 
30,788,184 
30,508,289 
30,372,848 
30,484,585 
30,367,758 
30,354,472 
30,442,363 


Coin and 
Bullion. 


16,046,017 
16,291,626 
16,350,939 
16,280,368 
15,956,903 
16,032,949 
15,894,405 
15,749,065 
15,673,898 
16,027,111 
16,548,586 
15,812,798 
16,849,198 
16,881,940 
16,743,434 
17,172,204 
17,089,446 
17,265,745 
16,919,147 
16,344,940 
16,178,815 
15,489,723 
15,036,100 
15,268,453 
15,909,638 
16,220,771 
17,055,537 
17,671,890 
18,09,617 
18,448,443 
17,956,938 
17,778,846 
17,674,604 
17,678,698 
17,825,220 
17,611,538 
17,365,753 
17,166,742 
16,949,137 
16,548,156 
16,230,260 
15,912,699 
15,516,854 
15,425,810 
15,389,522 
15,164,571 
15,018,993 
15,009,814 
14,828,063 
15,031,658 


Rate of 
Discount. 


oh 
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European Finances and Commerce. 


EUROPEAN FINANCES AND COMMERCE. 


I. Commerce of France for three years, 1860-1862. II. Finances of 
France, 1859-1861. ILI. The Rail-Roads of France. IV. Revenue 
of Great Britain, 1841-1861. V. Finances of Russia. VI. Finances 
of Spain. 


I. Imports aAnp Exports or France ror THREE YEARS. 


The following is a detailed account of the actual value of the imports 
taken out of bond for consumption :— 


1859, 1860, 1861, 

Srancs. Srancs. JSrancs, 
Oxen, cows, and sheep,........ 50,700,000 55,800,000 . 69,900,000 
Wc deena bwwendeucs-cod 7,800,000 10,200,000 . 11,000,000 
Alcohols, ‘i 4,900,000 9,200,000 . 12,700,000 
Grain and flour,.......2+2...- 87,700,000 22,200,000 .. 390,000,000 
Rice in grain,........eee0..-- 10,400,000 9,100,000 10,800,000 
PN ca citancmens:sdaldamnc eee 153,700,000 202,700,000 270,600,000 
French colonial sugar, 59,000,000 80,600,000 .. 75,400,000 
Foreign sugar, 44,700,000 82,700,000 58,600,000 
CE, ctccaaeee -e-. 44,500,000 50,000,000 68,200,000 
1,400,000 1,200,000 . 1,200,000 
aa 3 6,100,000 7,100,000 .. 7,700,000 
Pepper, 8,600,000 3,400,000 .. 8,600,000 
Cotton yarn,.......cce0- nate 1,300,000 1,000,000 5,100,000 
Hemp and flax yarn, 2,200,000 8,700,000 5,300,000 
Oleaginous seeds—linseed,..... 7,000,000 14,100,000 13,200,000 
do. other sorts, 26,200,000 29,400,000 88,600,000 
Coal, seecccceces Saeed 89,100,000 .. 92,100,000 
CE. Saccsnnes nen ree 22,400,000 27,200,000 22,100,000 
WOE, ccascees 125,700,000 178,600,000 166,100,000 
Machinery, ..... acimamaermenalere 4,100,000 8,600,000 9,700,000 
Pig iron,.... 5,700,000 3,800,000 .. 13,100,000 
Bar iron, (including rails,)..... 400,000 .. 100,000 .. 2,300,000 
IE vac dace nanccuemcme 32,100,000 .. 385,700,000 .. 388,000,000 
Lead, 13,500,000 .. 9,500,000 .. 9,700,000 
BG nutenseses 13,100,000 16,800,000 .. 17,300,000 
Nitrates, . 5,300,000 6,300,000 .. 4,500,000 
Silk, 193,700,000 222,700,000 .. 171,400,000 
indigo, 15,800,000 .. 25,900,000 .. 31,500,000 
Cid choco nsine cre pareieiaweie 2,500,000 8,000,000 .. 8,900,000 
Flax and hemp fabrics,........ 5,700,000 .. 7,800,000 .. 14,200,000 
Other articles,.... 656,300,000 .. 734,800,000 .. 804,600,000 


2 ee ee ee Se a ee oe 


eée ¢ 


. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 


Total,.........0eee+.e+ 1,640,700,000 .. 1,897,800,000 .. 2,442,400,000 


The above table is very interesting, especially in the items of yarn, coal, 
iron, machinery, indigo, &c., which particularly concern the English. 
On the whole, it is a new demonstration of the excellence of the commer- 
cial reforms which have recently been accomplished. 
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The following was the actual value of the exports of articles of French 


productions :— 
1859. 
Srancs. 
18,800,000 
232,000,000 
92,600,000 
152,000,000 


Oxen, cows and sheep,........ 

MM nc aoa pi bpinieebalnch deenee 

MO si saisivacacinndenink aise 

Grain and flour, 

Flax and hemp, 

Cotton yarn, 

Flax and hemp yarn,........+ 

RGOE yis65.cc0sccsces arenbcapiavale 

Books, engravings and music,. . 

Machinery,....... cocce 

Furniture,....... pasrehaa bit 2 

Be See eee 

Articles in wood, cast iron, cop- 
per, lead, tin, zinc,........ 

Paper, 

Prepared skins,..... , 

NE iis waceces 


1,000,000 
1,000,000 
14,200,000 
17,400,000 
6,800,000 
7,500,000 
6,400,000 


42,100,000 
13,300,000 
56,100,000 
74,300,000 
6,800,000 
2,000,000 
38,600,000 
2,300,000 
45,700,000 
14,700,000 
180,600,000 
499,200,000 
67,200,000 
20,100,000 
11,300,000 
639,900,000 


da. Gyed,. os oe 
Refined sugar, . 
Flax and hemp tissues,....... 
Woollen tissues,... 
I indiscrscaecedon ‘i 
Cotton tissues,.....cccsceee 

Crystal and glass,......... oe 
Porcelain and pottery,.... 
Other articles,.......0... 


eeees 


POU, «.:5:6.00:0.060'0.000608 2)200j;400,000 


2,500,000 ... 


1860, 

Srancs, 
22,200,000 
221,000,000 
52,200,000 
120,400,000 
8,000,000 
1,300,000 
2,300,000 
9,200,000 
19,600,000 
8,300,000 
6,900,000 
5,500,000 


44,300,000 
13,000,000 
46,500,000 
86,500,000 
4,400,000 
1,600,000 
31,400,000 
2,700,000 
46,200,000 
14,900,000 
229,300,000 
454,200,000 
69,600,000 
23,500,000 
11,600,000 
425,600,000 


. 2,277,100,000 


1861, 
JSrancs, 
19,000,000 


.. 195,900,000 


50,100,000 
- 84,100,000 
4,000,000 
1,100,000 
1,600,000 
11,100,000 
14,900,000 
7,300,000 


.. 8,000,000 


. 4,200,000 


38,300,000 
12,600,000 
82,200,000 
59,300,000 

6,000,000 


:. 1,500,000 


30,600,000 
1,700,000 
42,000,000 
14,400,000 
188,000,000 
332,900,000 
56,700,000 
18,700,000 
8,400,000 
731,700,000 


- « 1,926,300,000 


II. Frvances or France, 1859-1860-1861. 


A return respecting the direct and indirect taxes shows that, in the 
year 1861, the amount of direct taxes paid was 479,327,000 francs, 
(£19,173,080,) out of 492,936,000 francs owing, leaving 13,609,000 
francs due. As direct taxes in France can only be levied in monthly in- 
stalments, the said 479,327,000 francs exceeded by 27,469,000 francs 
what could legally have been exacted; and, moreover, the expense of 
proceedings to enforce payment was not more than If. 23c. per 1,000 
francs, which is considered a very moderate rate. As to the indirect 
taxes, they amounted in 1861 to 1,099,566,000 francs, (£43,982,640,) 
in 1860, to 1,073,712,000 francs, (£42,948,480,) and in 1859 to 
1,094,644,000 francs, (£43,785,760.) .Thus 1861 presents an increase of 
2,584,000 francs compared with 1860, and of 4,922,000, compared 
with 1851. On the whole, these returns must be considered satisfactory. 
They show that the direct taxes are paid remarkably well; whilst as to 
the indirect it is to be noticed, first, that in 1861 the heavy falling off 
produced in the customs duties, by commercial reforms, was not indeed 
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made up, but greatly reduced; secondly, that in most of the principal 
branches of revenue there is an increase. It is true, however, that in 
two of these branches—wines and alcohols, and tobacco—the duties 
have been augmented. The following is a detailed account of the indi- 
rect taxes: 


1861, 1850. 1859, 
Srancs. Jrancs. Srancs. 

Registration and mortgage dues,.. 297,127,000 .. 301,069,000 .. 271,311,000 

Stamp duties,..... err ee ee 58,421,000 56,419,000 .. 53,504,000 

Custom duties on import of grain, 4,271,000 1,385,000 . 1,227,000 
ss of different sorts of mer- 

ere ae --- 68,950,000 76,124,000 109,810,000 

si of French colonial sugar, 27,558,000 83,149,000 43,565,000 

- of foreign sugar,....... 25,961,000 20,727,000 34,891,000 

Customs duties on exports,....... 1,610,000 8,427,000 4,221,000 

Navigation dues,..... ere 4,870,000 4,440,000 .. 4,351,000 
Various customs duties and re- 

Cceipts,....- 1,547,000 1,848,000 .. 2,024,000 
Tax on the consumption of salt 

levied within the Customs dis- 

i astisinnkeaisenewawes - 26,846,000 30,343,000 28,348,000 
Tax on wines, brandies, &c.,..... 195,316,000 176,036,000 174,271,000 
Tax on the consumption of salt be- 

yond the Customs districts,.... 11,184,000 9,834,000 8,728,000 
Duty on the manufacture of native 

NE i. 6.c0's 6icicscceenes coceses 280,260,000 36,239,000 57,585,000 
Various duties and receipts, 52,000,000 56,184,000 52,635,000 
Sale of tobacco,......... ‘ 215,255,000 194,191,000 178,744,000 
Sale of gunpowder, 13,273,000 10,312,000 9,416,000 
Post-Office, ..-+ 61,272,000 .. 58,387,000 .. 56,498,000 
Duty of 2 per cent. on money or- 

ders, "i 1,758,000 1,696,000 .. 1,810,000 
Duty on conveyance of securities 

and articles by post,.........0. 551,000 .. 454,000 .. 183,000 
Duty on transit of foreign mails,.. 1,467,000 .. 1,403,000 .. 1,495,000 
Various receipts,..........006 60,000 .. 45,000 .. 32,000 


Total,............+++++01,099,566,000 .. 1,073,712,000 .. 1,094,644,000 


III. Tue Rar-Roaps or France. 


The customary half-yearly returns of the French railways show that 
on the 30th June of the year 1862, the total length of railway worked 
was 10,460 kilometres, or 6,537 English miles, and that on the corres- 
ponding date of last year the length was only 9,566 kilometres, or 5,916 
miles, It shows also that the total receipts of the first six months of the 
present year were 221,620,660 francs, which makes £8,864,826 English ; 
and that those of the corresponding period of 1861 were 210,567,546 
francs, or £8,421,702. The term “Old Network” in the subjoined table 
means the old original concessions; and “ New Network” signifies new 
lines or embranchments and prolongations of old ones, The distinction 
is made, because on the new network the government guarantees a cer- 
tain interest. The kilometre is §ths of a mile, and 25 francs makes £1. 
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In the Senate there has been a discussion about the usury laws, but it 
has led to nothing practical; and, as far as depends on that “ august 
body,” those laws will continue to be maintained in spite of their Oppo- 
sition to the principles of economic science, and of the injury they do to 
commerce. M. Micuen. Cuevauier, in a most able speech, supported 
some petitions praying that the said laws might be repealed. He stated 
that the Chambers of Commerce of the principal towns of the Empire— 
Paris, Lyons, Havre, Rouen, Bordeaux and Strasburg—were anxious to 
see them abolished; he showed that the Bank of France had been ex- 
empted from them, so as to be able to discount at a higher rate than they 
fix ; that the government itself had more than once borrowed at a higher 
rate, and that the Mont de Piéte lends to the poor at a higher one; he 
showed that those laws impede commercial transactions, and that they 
are justifiable neither on scientific nor moral grounds, M. Forcapz pr 
LA RoquetteE, ex-Minister of Finance, repeated many of M. Micuer 
Cuevauier’s arguments, But M. Durty, Procureur-General, in his very 
flippant way made some remarks in reply to them, quoting the old Roman 
law and Cato; and the wise Senate pronounced in favor of M. Durty. 


A treaty of considerable commercial importance was concluded between 
Great Britain and France on the 30th April, 1862, and has been promul- 
- by the French government. Its stipulations are these: Art. 1, 

he high contracting parties declare that they mutually recognise to all 
companies and other commercial, industrial or financial associations, con- 
stituted and authorized according to the peculiar laws of one of the two 
countries, the power of exercising their rights and of pleading before the 
courts, either to bring an action or defend one, in all the States and Pos- 
sessions of the other Power, without any other condition than to conform 
to the laws of the said States and Possessions, Art. 2. It is understood 
that the stipulation which precedes, applies both to the companies and 
associations constituted and authorized previous to the signature of the 
present convention, and to those which may be so hereafter. Art. 3. The 
present convention is concluded without any limits as to its duration. 
However, either of the contracting Powers shall have the right to put an 
end to it, by denouncing it a year in advance. The two high contracting 
Powers reserve to themselves besides the power of introducing by com- 
mon accord into this convention the modifications of which experience 
shall have demonstrated the utility. 


IV. Tue Revenve or Great Brirar, 1831-1841-1851-1861. 


The following return of the total gross and net amounts of the reve- 
nue of the United Kingdom in each of the years 1830-31, 1840-41, 
1850-51 and 1860-61, shows the per centage cost of collecting the rev- 
enue at each of those periods, and also in what proportions the revenue 
was derived from each of the following sources:—Customs, Excise, 
Stamps, Taxes other than Income Tax, Income Tax, Post-Office, Crown 
Lands and. Miscellaneous; and, further, the amount per head of the 
gross revenue according to the census returns of the population in the 
years 1831, 1841, 1851 and 1861. 
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1830—1831, 
Per centage Cost 


Gross Revenue Net Revenue of Collecting 
after deduct- after deduct- ross Revenue 
ing Drawbacks, ing Chargesof defore deduction 

ce, Collection. of Drawbacks, &c. 


CustOMs,. ccccccsscccccccce £19,527,101 .. £18,281,912. .. £6 28, 103d. 
19,817,882 .. 18,605,220 .. bt 
6 


ExCise, cccccccccccvccccece 
Stamps, . 7,816,010 . FA16.067  . 1 


Taxes other than Income Tax, 5,347,222 .. 5,063,991 .. 9 


Income Tax, errr rire ic wer 
RD s.5.000bedneaapere 2,212,206 1,517,952 

Crown Lands,......+. 363,742 .. $86,771. «. 9} 
Miscellaneous, ..eecccceees: 227,662 .. 226,568 .. sins 


£ 54,811,325 .. £51,097,3881 .. £6 Obs. 4d, 


Population of the United Kingdom,..............000: peuontna mise 24,392,485 
Amount of gross revenue per head of population, . maneaeels oessee £2 4s, 113d, 


1840—1841, 


Castoms, ossccccccscccccce £ 28,841,813 .. £22,055460 .. £5 8s. 82d. 
Excise, ...cccecsee 14,785,595 .. 18,762,837 .. 6 10 114 
Stamps, .... 7,287,823 .. 7,128,724 .. 2 8 & 
Taxes other than Income Tax, 4,157,754 .. 8,966,731 .. 4 11 9 


Income Tax, ‘ Powe 7 aia rer omen 
Post-Office, coeccece 1,342,604 .. 495,913 .. 60 15 8} 


Crown Lands,,....... waded 482,421 .. 444,835 7 15 98 
Miscellaneous, ....ccccceces 295,500 .. 295,500 .. pain 


£ 51,693,510 .. £48,144,500 .. £6 14s, 14d. 


Population of the United Kingdom, eee 27,036,450 
Amount of gross revenue per head of population,....cccscceee £1 18s, 23d. 


1850—1851. 


eee atieesnaateonenn'ss £ 22,019,784 .. 5,9 AF lds. 8d. 
Excise, . 15,260,640 .. 97,9 ree 7 iit 
Stamps, . rr 6,706,761 .. g : 8 44 
Taxes other than Income Tax, 4,540,564 3 3 
Income Tax,..... ne 5,510,860 34 
BOP cdce-0bicatcceees 2,261,262 .. § ‘ie 12 103 
Crown Lands,.... 865,810 .. 682 .. 12 18 2 
Miscellancous,..+ecessseees 766,116 ’ ee 


£ 57,431,797 .. £58,327,8388 .. £7 1s, 03d. 


Population of the United Kingdom,..........ee.eseeees asia isiaikes 27,724,849 
Amount of gross revenue per head of population, £2 Is, 5d, 


1860—1861, 


COMO, .06:6.0:06.000000000 220,098,200 .. LAS, 268 87 a SS On BA 
aon rer eee memes 19,548,133 
tamps, ... 8,368,870 io 
Taxes other than Income Tax, ssaa.70 | ++ 40,472,228 .. 8 
MOONS TAK: 5 «swe caaceassics 10,957,060 J 
Post-Office, .....eeeeeeee-- 8,407,063. .. ~—«:1,400,769 .. 58 
CRONE TIE iios.0540060006 412,451 869,294 .. 12 
Miscellancous, ..o+000000000¢ 1,453,101 .. 1,458,101 .. 


£ 70,569,998 .. £ 65,959,262 .. £6 10s. Od. 


Population of the United Kingdom,........-ccecccccccecceccecs 29,340,252 
Amount of gross revenue per head of population,........ssseese00. £2 83 1}d, 
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V. Finances or Ruvssta. 


Public Debt, 1854-1859—Treasury Circulation. 


The silver rouble is equal to about eighty cents United States currency. 


Description of Dedt. 
Funpep Dest. 

Terminable. 
Old Dutch Loan,......... Pe | 
New Dutch Loan,........ oo § 
Internal Debt, 

Perpetual. 
External and Internal Loan,... 


Railway Loan in £ Sterling,... 
Total { Silver Roubles, 
commas | Sterling,.... 


UnFunpDEpD Dest. 
Treasury Bonds bearing interest, 
Credit Bills in circulation, not 

bearing interest,..... 


Total of Funded and) S&S. R. 


Unfunded Debt,.... 


Funpep Dest. 
Terminable. 
Old Dutch Loan,.... 
New Dutch Loan, 
Internal Debt, 
Perpetual, 
External and Internal Loan, ... 
Railway Loan in £ Sterling, ... 


1854, 
Sil. Roubles. 


53,448,000 
145,838,045 


267,990,012 
5,060,000 


476,615,039 
75,464,047 


ease 


856,589,021 


356,589,021 
56,459,928 


833,204,060 
131,923,975 


1857, 
Sil. Roubles. 


49,4'70,000 
150,074,672 


$12,220,643 
4,840,000 


521,987,810 


UNFUNDED Dest. 
Treasury Bonds bearing interest, 
Credit Bills in circulation, not 

bearing interest, 
Lombard Bank,........ 


Total, .... + 


Deduct Sinking Fund, é&c., 


8S. R. 
£ 


82,648,070 


93,000,000 
689,279,844 


782,279,844 


123,860,976 


1,304,267,654 


1,304,267,654 
206,509,046 


1855. 
Sil. Roubles, 


55,332,000 
131,578,375 


221,093,494 


5,170,000 
417,746,245 
66,143,156 


333,695,008 


333,695,008 
52,835,043 


751,441,253 
118,978,199 


1858, 
Sil, Roubles. 
{ 80,600,000 
16,769,000 
151,530,113 


309,222,582 
4,730,000 


.. 518,334,007 
82,069,55 


-- 90,000,000 
-. 785,297,006 
820,000,000 


.. 1,145,297,006 
.. 181,338,693 
.. 1,663,681,013 
146,000,000 


.- 1,517,631,013 
240,291,577 


1856, 
Sil. Roubles, 


51,495,000 
156,817,244 


314,996,280 


4,950,000 
533,273,782 
84,435,015 


509,181,897 


509,181,397 
80,620,388 

. « 1,042,455,179 
«165,055,403 


1859, 
Sil, Roubles, 
80,000,000 
15,087,000 
154,116,786 


306,147,068 
4,620,000 


- 515,988,012 
81,698,102 


93,000,000 


644,448,790 
320,000,000 
. . 1,057,448,790 
.. 167,429,392 
. . 1,573,436,802 
.. 115,000,000 
. . 1,458,436,802 
230,919,160 
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VI. Finances or Spar. 


The following statement of the position of the certificate question has 
been issued by the committee : 

1. Spain contracted loans of money in England when she was in need. 

2. For a considerable period she regularly paid the interest on those 
Joans. 

3. Owing to a pressure on her finances, the payment thereof fell into 
arrear. 

4, In August, 1851, this arrear amounted to £16,227,075. 

5. At that period the Spanish Cortes passed a decree directing pay- 
ment of one-half of the said arrears in bonds called “ Deferred Bonds,” 
and cancelling the other half. 

6. The bondholders accepted payment of the one-half in the “ Deferred 
Bonds,” and they issued their protest against the cancelling the other 
half, reserving their full right to the payment thereof. 

7. This protest was placed in the hands of the Spanish government by 
Lord Howpen, the British Minister at Madrid, and the receipt thereof 
was acknowledged by the Marquis de MiraF.orgs, the Spanish Minister 
of Foreign Affairs. 

8. The existing certificates represent the unpaid portion of the said debt. 

9. The said Deferred Bonds were, at the time of their being issued, of 
so low a value that they were sold in the market at 20 per cent., so that the 
holders who were under the necessity of selling, did not realize more than 
10 per cent. of the sum due to them. 

10, The revenue of Spain has increased within the last four years from 
£13,000,000 to £20,000,000 per annum. 

11. The settlement of this claim by the issue of Deferred Bonds for 
the same, would only involve Spain in the payment of about £100,000 
per annum at the present time, and £240,000 per annum at the end of 
the year 1870. 

12, The whole facts of the case having been placed before Dr. Putz- 
umorE, of London, and three eminent lawyers of Madrid, they have de- 
clared as follows : 

1, That the contract for the loans was perfectly legal. 

2. That no decree of the Spanish Cortes could deprive the creditors of 
any part of their rights without their own consent. 

3. That their acceptance of the one-half, and under protest, did not in 
the slightest degree affect their claim to the other half. 

4, That, by the laws of Spain, no debtor can be released from his debts 
by any compromise which shall not be accepted by the majority of the 
creditors; and 

5. That the claim of the certificate-holders is incontrovertible on the 
principles both of civil and international law. 

Means are being taken up to bring all these considerations in a re- 
spectful manner to the attention of the Spanish nation, when it is to be 
hoped that a satisfactory solution may be arrived at, and the existing im- 
pediment removed to the employment of British capital in Spain. 


Committee of Spanish certificate-holders, 
11 Austinfriars, March 13, 1862. 
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BANK CAPITAL OF TOWNS AND CITIES, 


No. Banks, 


BAG, oi.ccveescnes 
Auburn, . 
Augusta, ... 
Bangor, ......seeee 
[ee err 
eee 
Biddeford,..... eaciitien 
Bowdoinham,.....+- 
Brunswick, .... 
Bucksport,.....0-++ 
CTT rr 
Damariscotta,....... 
Eastport,..... eoccee 
Farmington,.....e+e 
Gardiner, 

Hallowell, ...<scccee 
Kennebunk, ........ 
Lewiston, seecceeees 


eeeee 


No. Banks, 


Claremont,.....see 
Charlestown, ....... 
CRON, 6:64 ccecicuss 
Derry, ....+- 
DOVES, ccs 
East Jefirey,......+- 
Epping, ... 
Exeter, 
Farmington,.......- 
Francestown,......+ 
Hampton Falls,..... 
Hillsboro’,... 
PES ere 
Lancaster... .ccecece 
Laconia, ..... eer 

Lebanon, .. 
Manchester, ........ 


MMOTG, 0.0 ccccccces 


eeeeeeeeeeee 


eeeeeee 


No. Banks. 


Bellows Falls,...... 
Bennington,.....e- 
Bethel,..... 
eer 
re 
Brattleboro’,.......0 


MAINE. 


Capitai, 
$ 50,000 
75,000 
863,000 
975,000 
625,000 
175,000 
225,000 
50,000 
150,000 
75,000 
100,000 
50,000 
75,000 
75,000 
200,000 
175,000 
100,000 
200,000 


Newcastle, .....000. 
North Berwick,..... 
Ae SOME, ncctesees 
MI asia cctcanse oes 
i 
Richmond, .....020¢ 
Rockland,..... 
RRL. cccnecesensas 
Searsport, ...cccee- 
Skowhegan, ........ 
South Berwick,..... 
TROMASLON, 2.ccccccs 
Waldoboro’,........ 
Waterville, ......00. 
Winthrop, . 


eeeee 


Totals,.. 


ht DS OO et et et et Co bo Do OO RR 


New-HAmMPsHIRE. 


Capital. 
-- $100,000 
100,000 
400,000 
60,000 
420,000 
50,000 
87,500 
100,000 
45,000 
60,000 
50,000 
50,000 
800,000 
50,000 
80,000 
100,000 
625,000 
100,000 


MS ccsiccsscnes 
New Ipswich,....... 
New-Market, ....... 
OMPORG, s.<c:ccic0000 
Ossipee,....... ‘hia ice 
Peterboro’,...... enn 
PUMICE, 0:60:06 6600: 
Portsmouth,. .....0. 
Rochester, ....0.e.- 
Rollinsford, ....c0e 
Sanbornton,........ 
MORAWIER, 6 cccecscs 
Somersworth,,...... 
ME ccencneaees 
Winchester, ........ 
WOMNOEG, ccccccces 


Ws cceosaviies 


ee SO PP @@ BO € GS ® 
2 2.9 £ @ 6 So 8.6 BB s'@ 4 


ft tt et Dt et tt et tt Pt pt 


VERMONT. 


Capital. 

$ 100,000 | Burlington,......... 
50,000 | Castleton, ........0 
76,000 | Chelsea,.....cccccee 
100,000 | Danville,........06. 
75,000 | Derby Line,........ 
800,000 | Hyde Park,......... 


2 we 
Res 


1 ee 
- a 
- os 
2 


No, Banks, 


_ 


mM oob pe pe bo Oo me AT Re 


ecccccce 69 


No, Banks, 


8 
1 
1 
1 
1 
1 


1 
4 
2 
1 
1 
1 
2 
1 
z 
1 
52 


No. Banks, 


Capital, 
- $650,000 
eo 50,000 
° 50,000 
. 50,000 
2,675,000 
75,000 
270,000 
200,000 
50,000 
125,000 
100,000 
-- 100,000 
-- 106,000 
275,000 
75,000 


ee 
ee 


«+ $7,983,000 


Capital, 
+. $845,000 
75,000 
80,000 
50,000 
50,000 
50,000 
50,000 
648,700 
140,000 
50,000 
70,000 
50,000 
250,000 
50,000 
100,000 
45,000 


«$4,891,200 


Capital. 
550,000 
50,000 
60,000 
95,000 
45,000 
50,000 
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No. Banks. Capital. ; vi Capital. 
Trasburg, ...eeee-- -+ 50,000) Springfield..... 50,000 
Jamaica, .cccesscees ee 100,000; St. Albans,..... 00 ; 250,000 
Lyndon,’ a” 100'000| St. Johnsbury, - 100,000 
Manchester, ...+... ee 75,000 | Sheldon, 100,000 
Middlebury, . - 100,500} Scranton Falls,...... as 75,000 
Montpelier,......... ee 
Northfield, wi 
Orwell, -- 100,000] Wells River,........ 
Poultney,....e.-++ oo  BOOOCO) WIndner, o..6cceecc oe 


200,000} Vergennes,.......... 1 

1 

1 

1 

Proctorsville, sé 50,000 | Woodstock,......... 1 . 
40 


150,000 


100,000 | Waterbury,......... 


; 80,000 
oe 75,000 


50,000 
100,500 


Royalton, .......+- . ee 50,000 


WN :6<0000030% « COGOCRT “Wes ssddccccs - $8,916,000 


MASSACHUSETTS, 


Yo. Banks. Capital. | No. Banks. Capital. 

Boston, «ee. . . $ 38,631,700 Millbury,... ieenaien ° 100,600 
Abington, on 150,000 | Milford. .....cssee 250,000 
Andover,..... m 250,000 | Monson,.......ce0- 150,000 
Miiiicasarascce: 2. an 150,Q00 | Nantucket,......... 200,000 
Attleborough, i 100,000 | Newburyport,..... 560,000 
e 2,400,000 
150,000 
400,000 
850,000 
100,000 
100,000 
100,000 
700,000 
860,000 
100,000 
300,000 
150,000 


1 
1 
1 
3 
Beverly, ‘ 125,000 | New Bedford,..... 4 
Blackstone,..... ie 100,000 | Newton,........... 1 
Brighton ee ae 450,000 | Northampton,...... 2 
Cambridge, ....... ‘ 800,000 | North Adams,..... 1 
NT OT Tere he és 100,000 | N. Bridgewater,... 1 
Charlestown,...... ih 450,000 | Northboro’,....... 1 
Chelsea, .» 150,000 | Oxford,............ 1 
Chicopee, ae 150,000 | Pittsfield,......... 2 
re hie 100,000 | Plymouth,........ 2 
Conway, soe 150,000 | Provincetown,..... 1 
il. eer oe 150,000 | Quincy,........... 2 
eet ae 800,000 | Randolph,......... 1 
Dorchester,...... 2 250,000 | Rockport,......... 1 150,000 
Edgartown, 100,000 | Roxbury,........0. 2 «« 800,000 
Fairhaven,.... ‘ 800,000 | Salem,..........0- % +. 1,802,000 
1 
1 
5 
1 
1 
2 
1 
1 
3 
1 
1 
1 
1 
1 
2 
1 
1 
6 
1 
1 





Fall River, 650,000 | Salisbury,......... 100,000 
Falmouth,........ 100,000 | Shelburne,........ 150,000 
Fitchburg, ne 500,000 | Springfield,....... 1,200,000 
Framingham, ea 200,000 Southbridge, ba aiaaie 150,000 
Gloucester,....... 450,000 | South Adams,..... 100,000 
Grafton, ‘ 100,000 | South Danvers,.... 400,000 
Great Barrington,.. = 200,000 | South Reading,.... 100,000 
Greenfield,........ i 400,000 | Stockbridge,........ 200,000 
Harwich, is 150,000 | Taunton,.......... 1,100,000 
Haverhill, ........ 680,000 | Townsend,........ 100,000 
HiNgHAM,.. ..0600 ive 140,000 | Uxbridge,......... 100,000 
Holliston, ea 100,000 | Waltham,......0+. 200,000 
900,000 1 Wate: 6.o5c6ccccces 850,000 
150,000 | Wareham, ......06 100,000 
200,000 | Westfield,....seeee 300,000 
475,000 | Weymouth,........ 150,000 
: ; 300,000 | Woburn,.......... 150,000 
Leicester,........ a 200,000 | Worcester,.......0¢ 1,700,000 
Lowell, -- 1,500,000 | Wrentham, ....... 150,000 
Lynn, .. 3 .. 600,000} Yarmouth Port,.... 350,000 
Malden, ; a 100,000 -—— —_—_ 
Marblehead, ; 220,000! Total,..........188 .. $67,543,700 
Metheuen,......... A 100,000 ! 





Bank Capital of Towns and Cities, 


No. Banks. 
Providence,........ 38 
errr 
Ashaway,...ceese. 
(eee 
Carolina Mills,..... 
Chepachet,. ....... 
CrORAIOR,... ccccces 
Coventry,. ...cccce 
East Greenwich,... 
| eer 
Newport, 

Kingston, ......... 


in ee 


No. Banks, 
Ansonia,........ rn 
|” Serer 
Birmingham,...... 
Bridgeport,....... 
Brooklyn,.... 
Clinton, 
Danbury,...ccccecs 
Deep River,....... 
East Haddam,..... 
ore 
Falls Village,...... 
Hartford... ...20¢ 
Jewett City,......- 
Meriden,.... 
Middletown,....... 
Mystic,....-eee-s- 
New Britain,...... 
New Haven,.....++ 
New London, . 


eeeesee 


WP OD tS CO tt DD et et DD tO et 


No. Banks. 
New-York City,.... 54. 


Adams, mas 


Addison, 

Albany, 

, | Pee 
Amsterdam, ..... as 


Ballston Spa,...... 
Batavia, 

Bath,...< eaee 
Binghamton,....,.. 
Brooklyn,......++++ 


Canajoharie,. 
Canandaigua, ...... 


1 
8 
2 
2 
4 
1 
2 
2 
3 
7 
9 
2 
1 


Ruope Isianp. 


Capital. 
$ 15,688,950 
50,000 
75,000 
317,500 
50,000 
50,000 
120,150 
150,000 
62,500 
85,844 
871,760 
400,000 


No. Banks. 
North Providence,.. 4 
EMOCONT scs.s 000-000 
ere 
ere 
Smithfield,........ 
Slaterville,........ 
WR i:ic0000.066 
barre 
Westerley,......00 
Woonsocket, ...... 


Capital, 
645,150 

60,000 

64,500 

55,675 
100,000 
100,000 
401,300 
100,000 
540,100 
938,650 


— 


+ « $20,877,079 


1 
1 
| 
1 
1 
3 
1 
3 
7 


pe 


Connecticut. 


Capital, 
100,000 
60,000 
306,700 
1,179,920 
106,400 
75,000 
577,700 
150,000 
197,380 
83,900 
200,000 
47,550,830 
62,160 
800,000 
$29,600 
152,450 
100,000 
3.478,800 
666,250 





No. Banke. 
New Milford,...... 
eee 
ROPWE 6626600 
OPWIERia60008%0 
Rockville,.......e. 
Southport,. ....... 
Stafford Springs,... 
Stamford,. ..ccccce 
Stonington,...... 
Thompson,........ 
eee 
Waterbury,... 20+. 
West Meriden,..... 
Westport,.... 2.0 
West Winsted,.... 
Windhum,,......... 


Capital. 
125,000 
100,500 
600,000 

- 1,760,168 
e 800,578 
° 112,400 
° 158,000 
202,020 
237,000 

70,000 

81,600 
814,100 
283,161 
200,000 
465,475 

oe 104,700 


.- $21,791,787 


~—wT 


’ 
a | bm be Ot I Oe 


ci EPC 


New-York. 


Capital. , 


.$ 69,125,820 
125,000 
“ 10,000 
3,091,100 
171,200 
300,000 
850,000 
125,000 
190,000 
200,000 
400,000 
2,500,000 
2,191,016 
225,000 
26,000 





No. Banks. 
Camastota,ce...ccces ‘a 
Carmel, 
oS 
Cazenovia, ......- 
Chatham Corn.,.... 
Cherry Valley,..... 
ROM, cicccessece 
Chittenango, ....... 
COM, «:5:6 0:0;:0:0 see 
Clyde, ......0. 
Cohoes, .. 
Cooperstown, ...... 
Corning, 

Cortland, .. .ccccees 
Coxsackie, ...c.se- 


Capital, 
110,000 

87,800 
197,094 
150,000 
100,000 
200,000 
125,500 
150,000 
100,000 

50,500 

47,400 
450,000 

70,000 
100,000 
142,000 


eee 


eeeeeseee 





66 


No. Banks. 


OR cecaiemenss 
Dansville,.. 
Delhi,.... 
Dover Plains,...... 
Deposit, 

Dunkirk, 

pO ee eee 
Fayetteville,....... 
PNY, b500000008 
DOnGRy «.<0a<0 
Fort Edward,...... 
Wort PMR... 6késcne 
Frankfort,.... 
PROGONIR, 6cccccces 
Fulton, 
OO err ee 
Geneva, 
Gloversville, ....... 
Glens Falls,....... 
Goshen,... 
Greenwich,........ 
a ere 
NNER, oc ciccwiaome 
FIOPEMMOT, «6.000.068 
a ee 
ae 
Ithaca, eo sumakha 
Jamestown,.... doa 
Johnstown,....ccce 
Kinderhook,....... 
eer 
Lancaster,...ccccee 
Lansingburg,...... 
Leonardsville,...... 
Cee 
PNM ss acharna 0 Sionieraire 
Little Falls... <<< 
Lockport,.. 
TOWVEUG: 5.ccdonewce 
Ludingtonville, ..... 
Lyons, imines 
| eee 
Medina 

Middletown, ....... 
en 
Monticello, ........ 
Mount Morris,..... 
OE rr 
Newburgh, ........ 
New-Paltz, ........ 
Newport, ........ 
North Castle,...... 
N. Wh. Creek,..... 
BORWIGN «6 ce:sc-008 
CS rae 
Ogdensburg, Geveee 


eeeeeee 


ee etrsece 


eee eeeee 


Bank Capital of Towns and Citities, 


bet tee BE CD et CO BD Pet BD BD et ht rt bt bet pt BSD pet at ped BD Pt eek BD ed ed ed 9D pad ed et Pd pe 


tn el el el en en ee 


Capital. 


150,250 | Orangeburg,. 
150,000 | Oswego, . 
100,000 | Otego, 
125,000 | | Owego, 
82,000 | Painted Post, 
850,000 ; Palmyra,. 
115,000 | Pawling 


100, 000 | 
869,850 | cag are 
150,000 | Pine Plains,. rte 
105,000 | iP lattsburg, ......00 
100,000 | Port Jervis,....... 
180,600 | Potsdam, . 
150,000 | Poughkeepsie, . s@eises 
295,000 | Pulaski, 

150,000 | Rhinebeck, 5 

148,400 | Rochester,.... 
220,000 | Rome,..... 

200,000 | Rondout,. 

110,000 | Sag Harbor,....... 

50,000 | Salem, 

10,000 | Saratoga Springs, . 
550,000 | Saugerties 
100,000 | Schenectady, 
340,000 | Schoharie, 

69,400 | Schuylerville,.... 
100,000 | Seneca Falls,....... 
450,000 | | Setoukes,.....cccees 
425,000 | ir Sherburne, 

50,000 | Si 
453, 200 | | Somers,... 

100,000 | South East,........ 
150,000 | Syracuse,.... 

50,000 | Troy,.. 

200,000 | Utica,...... F 
254,000 | Unadilla,.......... 
102,450 | Vernon,.......... 
111,940 | Warsaw, 

66,320 | Waterford, ... F 
150,000 |; Waterloo, ......... 

25,000 | Watertown, ....... 
800,000 | Waterville,....... 
160,000| Waverly, 3.:..00si<0 
150,000 Weedsport,.. 
130,000] Westfield, ......... 

50,000 | West Troy,........ 
800,000 | West Winfield,..... 
125,000! Whitehall,... 

93,125 | Whitestown, 

100, 000 | Williamsburg. 


St seers 


172 [000 YORBCPS)66.0.000000% 


275,000 
96,800 | Total,... 


222,000! 





eeeeee 


No. Banks. 
$ 100,000 | Oneida,............ 


Pt Dt et et et et ee 


to oo 


641 


Capital. 
$ 105,000 
80,000 
487,400 
100,000 
300,000 
10,000 
74,000 
175,000 
200,000 
25,000 
35,000 
90,000 
10,000 
130,000 
100,000 
1,095,800 
85,000 
125,000 
2,354,475 
350,380 
200,009 
20,000 
123,000 
225,000 
275,000 
170,412 
50,000 
110,000 
50,000 
100,000 
50,000 
95,800 
111,150 
107,500 
1,099,400 
3,033,500 
1,385,000 
148,000 
100,000 
50,000 
200,000 
29,000 
566,240 
120,000 
106,000 
100,000 
90,000 
250,000 
125,000 
208,000 
120,000 
810,000 
200,000 


$ 108,606,062 





Bank Capital of Towns and Cities, 


New-JERSEY. 


No. Banks. Capital. No. Banks. Capital. 
Belvidere,.....e.0- $ 200,000 | Morristown,....... we $ 45,000 
Bordentown,....... 50,125 | Mount Holly,...... . 185,000 
Bridgeton,........ 102,100 | | Middletown Point,.. 100,000 
Burlington, ....... 100,000 | Newark,. ......... 2,258,650 
ORM 656 0cccasc 438,490 | New Brunswick, eer 853,350 
i Orr 80,000 | Newton,.......00. 201,500 
Deckertown,....... 80,000 | Orange,.......0.-6 279,800 
SEE Ee 100,000 | Paterson,........+6 20,000 
Elizabeth,......... 400,000 Perth Amboy,..... 25,000 
Flemington,....... 100,000 | | Philipsburg... ccces 147,535 
i ae 100,000 Ip rrr 40,000 
Frenchtown,....... 85,012 | j Princeton,...++0«. 100,000 
Hackettstown,..... 102,100 Rahway,....cccees 200,000 
Hightstown,....... 75,000 | BAIOM... «.00cs.0600<s 45,000 
Hoboken,........+. 160,000 | Somerville, ....... 100,000 
Jersey City,,...... 946,600 | Trenton,.......... ® 700,000 
Lambertsville,..... 50,000 | Woodbury,........ 100,000 


pO ree 70,000 | eee 
BAIEVINC, «4.2 ccesces 50,000! ‘Total. .ccccscee: BO $ 8,220,262 


- 


BO et et et et BD et SD OR et BO 


oo ee ne Oe Oe 
| 


PENNSYLVANIA. 


No. Banks. Capital. ; No. Banks. Capital, 
Philadelphia, ...... 20 .. $11,917,285  Middletown,.... 200,000 
Allentown,.......+. as 160,000 | Milton,............ 88,224 
TT 92,220 | Mount Joy.,....... 51,270 
Brownsville, ...... ay 10 | New Brighton,.... 47,775 
Cannonsburg,...... 9,690 | Newcastle,........ 43,476 
re f) 72,000 Morristown......... 899,350 
Chambersburg,.... 256,838 | Northumberland, . . 200,000 
Catasuaqua,. EE 320,000 | OxfOtG.. <ccesccecs 58,725 
Chester, ..... 200,000 | Phenixville........ 46,800 
Clearfield,......... 28,050 | Pittsburgh,... 4,643,500 
Coatsville, ....ccc 150,000 | Pittston,.......... 100,675 
ColmmaDis,... 6.0.6.0: $22,500 | Pottstown,........ 100,000 
DODVING, « 66c0200 200,000 | Pottsville,... see 590,810 
Downington, 20,494 | Reading,........00. 608,16" 
Doylestown,....... 105,000 | Shamokin,........ 65,875 
po rere 760,000 | Shrewsbury,...... 12,500 
Gettysburg,....... 145,150 | Stroudsburg, ..... 10.),000 
FROROVER, «oc cccccs 50,000 Tamaqua, eenre 99,800 
Harrisburg,....... BO DOD PTIOBS. ..o5:s0 5080080 56.610 
Honesdale,.......- 150,000 | Uniontown,........ 59,000 
Jersey Shore, ..... 50,000 | Warren,... 109,008 
Kittanning,....... 50,881 | Washington, ....... 150,000 
Lancaster, .......- 655,245 | Waynesburg,....... 150,600 
EAN, cedcicsces 266,080 | Westchester,...... 225,006 
Lewisburg,........ 99,920 | Wilkesbarre,...... 150,000 
Lock Haven,...... 110,000 | Williamsport,...... 100,000 
Mauch Chunk,...... 100,050 i. Serer 607,625 
McKeesport, ...... 50,662 | sini 
Meadville,......... 45,918! Total,......2e- 91 25,924,109 
Mechanicsburg,.... 50,000 


1 
1 
1 
1 
1 
1 
x 
1 
1 
7 
1 
1 
2 
3 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
2 
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Bank Capital of Towns and Cities, 


DELAWARE. 


No. Banks. 
Delaware City, be 


Capital. 
$ 50,000 


-» 186,000 | Odessa, .... - “a 
DGC UUEER cc ccccccas FE cc 


Georgetown, 
Middletown, 
Newcastle, .... 
Newark,...... 


50,000 
138,000 
50,000 


No. Banks. 
Newport,...... thine 


Capital, 

++ $200,000 
75,000 
100,000 
Wilmington,......... 5 .. 946,010 


SOG, scocccese Th. IT91E,010 


MaryLanp. 


No. Banks. 
Annapolis,.......... 
Baltimore,..... 
Chestertown,........ 
Cumberland,...... 


Capital. 
251,700 
.. 10,305,295 
.. 100,000 
‘ 162,937 
-- 200,000 
Frederick,. -» 475,480 
Frostburg, .esee.ee- 50,000 


| Port Deposit,....... 1 .. 


No. Banks. Capital. 
Hagerstown, 1 .. $250,000 
100,000 
157,517 
150,000 


Westminster,....... 3 .«. 
Williamsport,. . ee 


Total, ....cccee. 30 $12,202,879 


ILLrinoIs. 


No. Banks, Circulation. 
$ 21,000 
40,000 
98,000 
11,000 
56,000 
14,000 
6,000 
16,000 


Benton, ...2< 
Bloomington, ....... 
Chicago, 

Fairfield, 

Galena 

Golconda, 

Griggsville, . 


No. Banks. Circulation. 
$ 142,000 
6,000 
16,000 
5,000 
6,000 
34,000 


i 
New-Haven, 
OUAWE, «2 .<6600ss 
sc icasaibc 
Sparta, .... 


$ 471,000 


INDIANA. 


No. Banks. Capital. 
$ 229,200 
50,000 
150,000 
86,800 
50,000 
100,000 
50,000 
200,000 
67,000 
25,100 
125,000 
100,000 
100,000 
50,350 
200,000 
150,000 
200,000 


Indianapolis, .. 
Attica,..... eovecese 
re ue 
Cambridge,......+-- 
Columbus, 
Connersville, 

Corydon, 

Evansville, 

Elkhart, 
Franklin,..... onsen 
Fort Wayne,......-- 
Goshen, ....c20- asi 
Jeffersonville, . 
Greencastle,........- 
Lafayette. ...seeees 
Laporte, . 
EEiacisccusaaes 


No. Banks, Capital, 
-- $200,000 
125,000 
808,500 
50,000 
150,000 
338,085 
50,000 
800,000 
100,000 
123,850 
50,000 
150,000 
428,700 
150,000 


Lawrenceburg,.... 
Logansport,.......+ 
Madison, 

Mt. Vernon, 
errr 
New-Albany, 

Paoli,.. 

BACHMONG, 00000000 
Rockville, .....e« _ 
Rushville, ....... 
Salem, 

South Bend,.......+ 
Terre Haute, 
Vincennes, .... 


THE vcsccacess Ge 


.» $4,357,585 
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Iowa. 


No. Banks. Capital, No. Banks. Capita. 
Towa City,...cccccece oc $48,600) Lyons,...csccccacee 1 .. $40,000 
Burlington, a 99,800 | Mt. Pleasant, ‘its 50,000 
Council Bluffs, 25,000 | McGregor,..... a 25,000 
Dubuque, , 60,000 | Muscatine, ita 40,390 
Davenport, 50,600 | Oskaloosa,..... 7 50,000 
Des Moines,........ x 64,000 | Washington,........ ae 41,446 
Ft. Madison, ........ a 72,000 none 
Keokuk,.... ~ 80,600 re - $746,830 


Kentucky. 


. Banks. Capital. No. Banks. Capita’, 

Ashland, ..... 1 .. $800,000} Louisville, . 9° ..$5,310,000 
Barbourville, -. 100,000 | Mayfield, 1 .. 100,000 
Bowling Green, 2 .. 883,000} Maysville, -- 800,000 
Burkesville, -- 150,000} Monticello, js ne 50,000 
Carrollton, atin -» 200,000 | Mt. Sterling, .. 200,000 
Columbus,.......... «+ 200,000 | Owensboro, .. =: 250,000 
Covington, S <. 3,000,000) Padiiahy.....ccccces. 2 .. 600,000 
Cynthiana,... ~ 25,000 2 .. 420,00) 
Danville 3 .. $20,000] Princeton,.......2.. ~. ~—- 800,000 
Flemingsburg, -- 100,000} Richmond,.. ee ~—-:150,000 
Frankfort, .... -. 650,000} Russellville, «. 400,000 
Georgetown,........ -. 200,000 | Shelbyville, es 200,000 
Glasgow, -. 150,000 | Smithland, .. 800,000 
Greensburgh, -» 125,000 | Somerset, .- _: 100,000 
Harrodsburg, -- 250,000 | Springfield, sa 50,000 
Henderson, ‘ 250,000 | Stanford, ei 50,000 
Hopkinsville, -.  250,000| Versailles, .. ~—:150,000 
Lancaster,..ecceoe.- “é 83,009 
Lebanon, oa 150,000 $ 15,365,500 
i 1,149,500 





Missouri 


No. Banks. Capital, . No. Banks. Capital, 
Arrow Rock,....... ‘ $ 82,790 | Liberty, ....... ss .. $250,000 
Booneville, 200,000 | Louisiana ne 195,950 
Bloomington, wn 63,000 | Milan, ve 20.008 
Brunswick, iy 212,410 | Osceola, : , 915,000 
Canton, . 40,725 | Palmyra,....... eee ois 120,084 
Cape Girard,....... 800,000 | Paris, we 150,006 
Charleston, oa "5,000 | Richmond, oy 150,598 
Chillicothe, ion 150,000 | Savannah, a ro 87,700 
Columbia, 250,000 | St. Charles,........ on 100,000 
Fayette, 125,000 | St. Genevieve, ..... oe 72,050 
Fulton, .. 53,500 | St. Joseph,.... ne 461,052 
Gallatin, - & we we. |St. Louis, . 7,248,885 
Glasgow,. cesses 500,000 | Springfield, ° 181,600 
Independence, 200,000 | Warsaw, — 160,025 
Jefferson City, 200,000 | Warrenburg, .... 100,000 
Teieksville, .0<00660 ss 100,000 | Weston,.....eeeee Pe 136,000 
La Grange, + 800,000 saensieansaaintie 
Lexington, i 600,000! Totals,....ccceee 





Bank Capital of Towns and Cities. 


No. Banks. 


PACE sineceen EX ba 
GE Peeicctsedas E- 


Micmteayx.—Detroit,....... 


Vo. Banks, 


Ashtabula,....... 1 
pT rere 1 
Bridgeport,...... : 
Reeve 1 
CANNONS <6:6:600666 1 
Chillicothe,..... 2 
Cincinnati, ..... 2 
Cleveland,...... 
Columbus,...... 
Cuyahoga Falls, . 
DaytOn,. cccccse 
Delaware, hint 
Eaton, .... 


? 


BLYPIB, 00000000: 


1 
2 
2 
1 
1 
Franklin,...... 1 
1 
1 
1 
1 
1 
1 
2 


WOntOR, . .0064 
Lancaster,..... 

LORR, 566000 
Munsfield,..... 
Marietta,.... 
ee 
Massillon, eocee 


No, Banks, 
Baraboo,. . ose 


Beloit,. ecccccce 
Beaver Dam, .. 
Calumet,....... 
2 ane 
en 
TAKEOPN, 0600050 
Fond du Lac,....06 
BOG UAGR 6 6565,06.00 
een BBY, 6 <.065.0:0.0 
PEOUBONG. os bscroradae 
Janesville, .....00 
Jefferson 
MGROBNE, ..<.0, 00-0600 
La Crosse, ......0 
ae 
Manitowoc, ....... 
Milwaukie, ........ 
Lo re 
Oconomowoc,...... 


Ee 


& 


P Pee ereees 


RR Oe OD eH De Ee 


MINNESOTA, 


Capital, 
$50,000 | Winona, ... 
50,0U0 


EN a icicsacasecaws 


No. Banks, Capital, 


cocce 4 cc 


OHIO. 


Capital, 
$ 100,000 | Mt. Pleasant, .... 
100,000 | Mt. Vernon,...... 
100,000 | Norwalk,..... 
100,000 | Painesville,... 
25,000 | Piqua,........ 
863,000 | Portsmouth, .. 
550,000 | Ravenna,.... 
450,000 | Ripley, ..... 
809,000 | Salem, ...... 
100,000 | Springtield,. . 
182,000 | Steubenville, 
116,219 | Toledo,...... 
100,000 | Troy,....... 
45,000 | Urbana,..... 
25,000 | Warren, .... 
96,800 | Washington,. 
100,000 | Wooster, ... 
100,000 | Xenia, ...... 
100,000 | Youngstown, 
100,000 | Zanesville,... 
50,000 
187,200 


De RO eR Re ee ee 


| sah ia bie tae nd a ened 


Total,. eves 


er 
© 


Wisconsin. 


Capital, | 
$ 40,000 | Oshkosh,.........- 
55,000 | Platteville, ........ 
25,000 | Portage City,...... 
40,000] Prairie du Chien,... 
$5,000} Prescott,. ......00. 
30,000} Racine, .......... 
BO000 | BiOON, . ..<.c00cs0000 
150,000 Sauk City, ....c.e0- 
60,000} Sheboygan, ....... 
30,000 | Sparta, ........... 
25,000} Stevens Point,..... 
175,000! Watertown, ....... 
50,000 | Waukesha,........ 
35,000} Waupun, .......... 
65,000 | Wanean, oc iccscices 
180,000! Weyauwega, ...... 
25,000 | Whitewater,....... 
1,000,000 | 
25,000 | 
25,000! 


™ to 


et et tb Co Rt bo bo et bo be eb 





SMM ni 0ee%anse GO 


No. Banks, 


No. Banks. 


No, Banks, 


Capital. 
$100,000 


$200,000 


$786,465, 


Capital. 
-«» $100,000 
125,000 
"125,000 
50,000 
100,0v0 
100,000 
103,000 
108,060 
100,000 
250,000 
100,000 
215,759 
100,000 
26,000 
75, Ov 
100,600 
100,000 
100,000 
59,000 
100,000 


$5,539,950 


Capital, 
§ 60,000 
00,000 
100,00) 
v),00 ’ 
5 O00 
125,000 
50,000 
50,000 
50,600 
75,000 
80,000 
105,000 
80,000 
50,000 
40,000 
35,000 
25,000 


-- $38,105,000 





Banks of the State of Missouri. [February, 


BANKS OF THE STATE OF MISSOURI. 


Comparative Conpition. January, 1861, Juty, 1861, January, 1862, 


Resources, 


January, 1861. July 1, 1861. January, 1862, 
Capital stock in Branches,......... ..- $4,761,064 ..$4,808,794 .. $1,514,317 
Notes discounted,.......ccccceces ee. 5,778,843 .. 6,815,873 .. : 
Exchange matured,....... 97,560 .. 397,242 .. 
Bills of Exchange, ‘ia .- 11,196,542 .. 6,491,882 .. 3,009,022 
Suspended debt,,.........0+ 398,085 1,095,293 .. 1,448,054 
Due from banks,........ 1,281,748 1,747,455 .. 2,047,551 
TEEDONSES GOGOUEE, 6 occ ccccocecccesees 218,140 252,102 .. 119,343 
Notes of other banks,.....eeeeseeeeee 1,531,816 2,838,878 .. 3,160,122 
oe Ie rer eccee 3,820,530 4,181,932 .. 2,967,108 
State bonds,.. 970,550 .. 1,277,600 .. 1,285,966 
Real estate, ipaeeea $21,756 .. 891,106 .. 528,966 


Total resources,..... occccccee $30,376,684 $30,297,157 $ 24,809,315 


LIABILITIES, 


January, 1861. July 1, 1861. January, 1862. 
Capital owned by the State, eeeee $1,086,300 .. $1,086,300 .. $1,086,300 
«owned by individuals, .e- 10,047,600 .. 10,118,620 .. 10,166,690 
Deposits, .... secesese 3,852,680 .. 2,994,860 2,068,473 
Unpaid dividends, ......... 7,705 9,569 .. 12,340 
Interest and exchange,............+. 879,503 .. 833,283 .. 418,460 
Contingent and surplus fund,......... 554,776. 701,866 .. 1,096,310 
Due to other banks,.......... ‘ 1,247,886 .. 1,821,512 .. 1,450,724 
Circulation........ Rann 8,204,845 .. 8,111,730 .. 6,511,851 
Due Parent Bank, ‘ sea 45,684 .. 161,673 .. anus 
Do. do. for capital, ......... 4,920,205 .. 4,957,744 .. 1,498,167 


ae 


Total liabilities, ........ $ 30,376,684 $30,297,157 $ 24,309,315 


The Union Bank of England and France.—The only new undertaking of import- 
ance that has been announced this week is a bank formed under the above title. 
The auspices under which it is established are respectable, and the field of opera- 
tions contemplated is extremely large and promising. The company, in fact, pro- 
poses to embark in a class of business in which thousands of private fortunes have 
already been realized. The remarkable extension of commerce which has followed 
the inauguration of the new commercial treaty, and which will probably increase 
greatly, renders the establishment of an undertaking of this kind additionally de- 
sirable. The French law lately promulgated by imperial decree confers peculiar 
advantages upon companies formed in England. This project has been received by 
the market with extraordinary favor. The capital of £1,000,000 is divided into 
10,000 shares of £100 each, of which the first issue is to be limited to 5,000 shares, 
and already, in three days, as many as 7,000 shares have been paid upon.—London 
Money Market Review, November, 1862. 





The Price of Gold. 


THE PRICE OF GOLD. 


In our numbers from August to January, we published the daily fluc- 
tuations in the value of gold; the highest quotations being 1373 for gold, 
and 31 per cent. premium for silver. This occurred on the 15th October. 

The extreme range of premium on gold, since March last, has been as 


follows : 


April, 1862,........ 24|September, 1862,..... coos 164 @ 24 
May, “ .ee- , 41 | October, . 22 @ 37% 
June, “ 94|November, “ 283 @ 33} 
July, “ @ 208 | December, “ ..cececscs 284 @ 84 
August, “ 12} @ 16} | January, (to 27th,) 1863, ... 35 @ 54} 


Jan, 10,.. 188% @ 139 
12... 140% @ 142 
13,.. 142 @ 144 
14,.. 146} @ 147} 

5... 148 @ 148} 


we) 
2 


J 


Dec. 19,.. 1824 @ 15 
20,.. 182 @ 18 
22,.. 1823 @1 
23,.. 1324 @ 13% 
24,..132 @ 
26,.. 1315 @ 
27,.. 1314 @ 
29,.. 13814 @ 

. 1328 @ 
2,.. 133% @ 
8,.. 18388 @ 
5,.. 1842 @ 
6,.. 184 @ 
7,.. 1344 @ 
8,.. 1358 @ 
9,.. 1372 @ 


Dec. 


i) 


131 @ 
131 @ 

.. 133 @ 
° 1314 @ 
.. 1304 @ 
,». 1318 @ 
Dyes 1322 @ 
. 1324 @ 

. 1324 @ 
.. 1313 @ 
. 1314 @ 

. 1315 @ 


- 182 


20 co 


2 ts 


to tS mt 6 
Caps = for oh aco 


a 


.. 1453 @ 147 

-. 1465 @ 147} 
,». 1477 @ 148} 
.. 1473 @ 148 

. 147% @ 148} 

. 1474 @ 148 
8,.. 1474 @ 148 
.. 1483 @ 1493 
96,.. 1483 @ 151} 
7,..183 @ 154} 
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Tue First Parer Money 1x Evrore.—The following account of the first issue of 
paper money in Europe, is taken from Wasnineton Irvine's Chronicle of the Con- 
quest of Grenada: 

“ After the city of Alhambra was taken from the Moors, the veteran Count Dr 
TenpiLia was left governor, and we are informed that this cavalier at one time was 
destitute of gold and silver wherewith to pay the wages of his troops, and the sol- 
diers murmured greatly, seeing that they had not the means of purchasing necessa- 
ries from the people of the towns. 

“In this dilemma what does this most sagacious commander? He takes him a 
number of little morsels of paper, on which he inscribes various sums, large and 
small, according to the nature of the case, and signs them with his own hand and 
name. These did he give to the soldiery in earnest of their pay. How! you will 
say, are soldiers to be paid with scraps of paper? Even so, I answer, and well 
paid too, as I will presently make manifest; for the good Count issued a proclama- 
tion, ordering the inhabitants of Alhambra to take these morsels of paper for the 
full amount thereon inscribed, promising to redeem them at a future time with sil- 
ver and gold, and threatening severe punishment to all who should refuse. 

“The people having full confidence in his words, and trusting that he would be 
as willing to perform the one promise, ashe certainly was able to perform the other, 
took those curious morsels of paper without hesitation ordemur. Thus by a subtle 
and mysterious kind of alchemy, did this cavalier turn a useless paper into precious 
gold, and make his impoverished garrison abound in money. It is but just to add, 
that the Count of Teypirta redeemed his promise like a loyal knight; and this 
miracle, as it appeared in the eyes of Axtosto Acrertepa, is the first instance on 
record in Europe of paper money, which has since inundated the civilized world 
with unbounded opulence.” 





Bank Items. [February, 


BANK ITEMS. 


Revenur Stamps.—The Commissioner of Internal Revenue has decided that any 
revenue stamp, except property, can now be used for its amount on any instrument, 
thus virtually abolishing the great variety of stamps now used. 


New-Yors.—Mr. Van Dyke, Superintendent of the Banking Department of New- 
York, reports the total actual circulation of the State banks at $37,557,373, which 
is an increase of $9,541,625 during the year. $19,022,890 of New-York State stocks 
was held in trust for all the banks on the 1st of October last. Of this amount 
$5,928,966 was held for banks in the city of New-York, and $13,093,924 10 for 
those in other sections of the State. The total amount of New-York stock held De- 
cember 1, 1862, was $19,812,225 10, and of United States stock at the same date, 
$12,729,450. Mr. Van Dyke reports a decrease in the bonds and mortgages held 
as securities during the past year by the department, and also that, with the excep- 
tion of $414,466 67 Illinois and Michigan stock, all the stock held in trast by this 
department has been issued under the authority of New-York State and of the 
United States. 

“Since the suspension of specie payments by the banks, there has been paid by 
the State $2,100,000, principal of the Canal debt, and $800,000, principal of the 
General Fund debt, besides the quarterly interest on the whole debt, making alto- 
gether about $4,600,000, all of which has been paid in coin, or its equivalent. The 
two amounts of principal and all the interest prior to July last, were paid without 
any expense to the State. Of the Canal debt, the sum of $1,200,000, due in January 
last, was paid by the bank of the Manhattan Company, from the specie and specie 
funds which had been deposited with it before the suspension, For the quarterly 
interest due in April, and for the $900,000 of principal due in June, the banks which 
held the deposits were invited to pay in coin to the extent of thirty per cent. of the 
amounts which they had in hand at the time of the suspension. To this invitation 
all the deposit banks, over fifty in number, responded favorably, with three unim- 
portant exceptions. Nearly all the coin required for those payments was thus fur- 
nished, and the deficiency was generously made up by the Manhattan Company.” 


Eighth Avenue Bank.—The time for the redemption at the Bank Department, 
Albany, of the outstanding certificates of the “ Eighth Avenue Bank,” of New-York 
city, having expired, the Superintendent, Mr. Van Dyke, gives notice that a final 
dividend of one per cent. has been declared on the amount of notes deposited, and 
will be paid on presentation of the Superintendent’s certificate, endorsed. 


Massacavsetts.—The annual report of the Auditor of the State says, no new banks 
have been established under the general law during the past year. There are seven 
organized in this way, with a capital of $3,900,000, and an outstanding circulation 
on the first of January of $1,928,931, secured by stocks to the amount of $2,812,850. 

3y the law of 1862, all the expenses incurred in the Auditor’s department, pertain- 
ing to these banks, are required to be paid by them, and the amount assessed Octo- 
ber 1, on account of the previous six months, was $458 95. This is believed to be 
sufficient to pay for the amount of labor performed in the office on their account. 


Excise Stamps.—A meeting of officers from rail-road, insurance, bank and manu- 
facturing corporations, was held at the Boston Clearing-House. Anprew T. Hatt, 
President of the Tremont Bank, was chosen Chairman, and Horace WILL1aMs, 
Treasurer of the Boston and Worcester Rail-Road, Secretary. On motion it was 
voted, as the opinion of the meeting, that in all transfers of stock, the excise 
stamp upon the certificates should be paid for by the purchaser. Other questions 
were also discussed and referred to the Commissioner of Internal Revenue. 


Haverhill.—Mr. Exsriwwce G. Woop, of Haverhill, has received the appointment of 
Cashier of the Union Bank, in that town, in place of Lutuer Jonsson, deceased, Mr. 
Woop has for several years held a responsible position in the Suffolk Bank, Boston. 





1863. ] Bank Items. 649 


Bank of Mutual Redemption.—An adjourned meeting of the stockholders of the 
Bank of Mutual Redemption was held January 9th, in the rooms of the Board of 
Trade, for the choice of Directors, The investigating committee of stockholders 
proposed the names of Messrs, Wiit1am D. Fornes, J. N. Turner and Samver Hatt, 
as candidates for Directors, in place of Messrs. James G. Carney, Tuomas W. Peirce 
and Ezra Farnsworta of the present board. The stockholders’ ticket was elected, 
Mr. Forbes receiving 674 votes, against 418 for Mr. Carney. The complete result 
of the balloting was as follows: 

Franklin Nichols,.. President,... Thames Bank,........ Norwich, Ct.,.... 1,092 
H. P. Hickok, President,... Merchants’ Bank, Burlington, Vt.,.. 1,092 
Stephen N. Mason,. Director, ... Globe Bank, Woonsocket, R, I., 1,092 
John Gardner,,..... Director, ... Shawmut Bank,....... Boston, ......... 1,092 
F. M. Johnson,.... President,... Mt. Wollaston Bank,... Quincy, .... 

J. N. Turner, President,... Eliot Bank, ........++ BOston, .... 

H. N. Case, President,... Pynchon Bank, Springfield, 

F. H. Dewey,..... Director, ... Mechanics’ Bank, ..... Worcester, 

Elijah W. Upton,.. Director, ... Warren Bank, South Danvers,... 

Jacob H. Loud,.... President,... Old Colony Bank,..... Plymouth, 

George W. Thayer, President,... Exchange Bank, Boston, 

Wm. D. Forbes,... Stockholder, Blackstone Bank,...... Boston, ... 

Samuel Hall, . President,... Maverick Bank, Boston, 0.060040 

James G, Carney,.. Stockholder, Lowell Bank Lowell, 

Ezra Farnsworth,.. Director,... National Bank, ....... Boston, 

Thomas W. Peirce, Director, ... Bank of Commerce,.... Boston, 

All the above, except Messrs. Carney, Perrce and Farnsworta, were accordingly 
elected. It has been stated that Messrs. Perce and Farnswortu had declined 
re-election previous to the report of the stockholders. The following gentlemen 
were appointed to constitute the stockholders’ committee: J. B. Pace, of Vermont, 
J. A. Appteton, of Massachusetts, Josern Tircoms, of Maine, E. C. Scranton, of 
Connecticut, Joseru H. Smitu, of New-Hampshire, and Bensamin Mumrorp, of Rhode 
Island. Wittiam D. Forses, Esq., one of the Bank Commissioners, has been chosen 
President of this institution, The choice is regarded as excellent, 


The Legislature.—The Senate Committee on Banks consists of Messrs. Dwicur, of 
Hampden, and Jounson, of Norfolk county. The Bank Committee of the House of 
Representatives consists of Messrs. A. C. Maynew, (President Milford Bank,) E. 
Sawiy, (late President Fairhaven Bank,) Crark, of Framingham, Joun A. Bur- 
trick, of Lowell, (Cashier of the Wamesit Bank,) and Butiarp, of Dedham. 


Marye.—Citizens of Anson, Me., have given notice that they shall petition the 
Legislature for a charter for a bank at that place. 


RuopeE Istanp.—At a meeting of the Directors of the High-street Bank, Providence, 
December 15th, Dury Greene, Esq., was elected President, in place of Rosert 
Ksicur, Esq., deceased. James E. Burrs remains as Cashier. 


Alton.—At a meeting of the Directors of the Richmond Bank, Alton, R. I., Jan. 
2d, Amos (.. Nicnots was elected President, in place of Francis B. Scar, deceased, 
J. B. Potrer continues as the Cashier. 

Consecticut.—The office of Treasurer of the Connecticut Savings Bank, of New- 
Haven, made vacant by the death of Hon. Jort Ivzs, has been filled by the election 
of Joun W. MansFIe.p. 

New-London.—At a meeting of the stockholders of the Bank of Commerce, New- 
London, January 5th, Witt1am H. Barys, Esq., was chosen President, in place of his 
father, the late Capt. Acorns Barns. 

Jewett City.—Danret S, Antnony, Esq., has been elected President, and Jastes 
Jouxsoy, Esq., Cashier, of the Jewett City Bank, of Jewett City, Conn, 


New-Hamrsnire.—The amount of capital stock of all the banks in New-Hamp- 
shire is stated at $4,732,800; debts due the banks, $8,584,981 24; specie in the 
vaults, $329,607 47; bills of other banks, $344,305 89; deposits, $1,724,779 59; 
deposits in other banks, $1,875,851 87; bills in circulation, $3,325,765. 
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Peterboro.—W™a. G. Livrseston has been chosen Cashier of the Peterboro (N, 
H.) Bank, in place of C. G. Cueney, who lately resigned on account of ill health, 


New-Jersey.—Five bills of the Newark City Bank, of the denomination of $500, 
having been fraudulently obtained by means of a forged check, notice is hereby 
given, that bills of this description—only five of which are in circulation—will be 
redeemed for the present only at the counter of this bank, and that their further 
issue will be discontinued. Banks, bankers and all others are cautioned against 
receiving such bills. A similar fraud having been practised on two other banks in 
> ewark, a reward of $1,000 has been offered for the detection and conviction of the 

orger. 


The United States Stock Bank, a new institution in Jersey City, N. J., is bring- 
ing itself into unfavorable publicity. The bills or notes which it issues are so sim- 
ilar in general appearance to the United States Government small issues (legal tender,) 
that without scrutiny or examination they might easily pass or be taken by mistake 
for thelatter. This‘is owing to the name of the bank*“ United States Stock Bank,” 
and style of engraving, (which is excellent,) and the bills being “ green backs.” This 
bank purports to be secured by pledge of public stocks, and if such be the case, of 
course it is one of the new free banks of New-Jersey ; but we have understood from 
many, that it is viewed by some with disfavor, if not suspicion. It is plain that 
it is unjust to the government, if not criminal, to imitate its legal tender notes, and 
it is the duty of the public to discourage every thing of the sort, even if the bank 
does not violate any law. 


Hudson City.—It is reported that another bank is to be started in Hudson 
County, New-Jersey, to be called the Highland Bank of Hudson City. 


New Banks.—Quite a number of new banks have recently been started in New- 
Jersey, among which are, City Bank of Jersey City, Bank of America, Jersey City, 
United States Stock Bank, Jersey City. We do not know that any of these banks 
have been started for the purpose of swindling the public with their issue, but this 
we do know, that many of the banks which have been started in that State for the 
last five or six years have been downright swindles, among which are the Cataract’ 
City Bank, Beverly Bank, Egg Harbor, Merchants’ Bank of Trenton, N. J. Hence 
it would be well to let these new banks run a year or two before giving them credit 
away from their own State and vicinity.—Peterson’s Reporter. 


Marytanp.—The Farmers and Merchants’ Bank of Cecil County, at Elkton, Md., 
went into operation on the Ist January. James T. McCuttoven, Esq,, President, 
and Georce H. Brown, Esq., Cashier. 


District oF CorumsrA.—The Bullion Bank, of Washington, D. C.,a shinplaster 
mill of a year’s age, and a most impudent misnomer, failed on the 22d December, 
with floods of its irredeemable rags in the hands of the poor and throughout the 
army. 

PennsyLvAnia.—Four new banks were established in Pennsylvania, in the year 
1862, viz.: 

Name and Location, President. Cashier. Capital, 
Clearfield Co. Bank, Clearfield,.. Ricnarp Suaw, James B. Grama, §$ 50,000 
Downingtown Bank, .......... Cuartes. Downixe, M. T. Ruta, 50,000 
Farmers’ Bank, Mt. Joy,....... M. B. Peirsr, J. Horrmay, 25,000 
Venango Bank, Franklin,.......  F. D, Kennear, Samuet B, Fay, 100,000 


Application has been made to the Legislature of Pennsylvania for an act to in- 
corporate a bank of issue, with general banking and discounting privileges, with’a 
capital of two hundred thousand dollars, with authority to increase the same to four 
hundred thousand dollars, to be located at Scranton, Luzerne County, under the 
name and style of the Bank of Scranton. 

Also for a bank to be called the Farmers’ Bank of Mount Joy, to be located in the 
borough of Mount Joy, with a capital stock of one hundred thousand dollars, with 
the privilege of increasing the same to any amount not exceeding three hundred 
thousand dollars. 
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The following banks have increased their capital since November, 1860: 


Name. 
Jersey Shore Bank,.... 
Kittanning Bank, 
Farmers’ Bank, 
Lancaster Co, Bank,... 
Lebanon Bank,....... 
Lebanon Valley Bank,. 
Lewisburg Bank, 
Bank of Crawford Co., 
Mt. Joy Bank, 
Bank of Beaver Co.,... 
Bk. of Montgomery Co., 
Octararo Bank, 
Bank of Phenixville,.. 
Bank of Pittsburgh,... 


Location, 
Jersey Shore,....... 
Kittanning, 
ere 
“ 


Lebanon, 
ify 


Lewisburg,........ 
Meadville,... 

Mt. Joy, 
New-Brighton, 
WORiSOWt, <620+006 
ee pomahas 
Phenixville,..... 
Pittsburgh,...... 


Capital, 


Nov., 1860. 


$ 50,000 
50,680 
885,850 
269,085 
179,905 
86,000 
99,920 
75,913 
51,270 
44,575 
398,590 
50,675 
46,800 
1,142,950 


Capital, 
You., 1862. 
$ 75,150 

40,000 

450,000 
269,455 

180,080 

90,000 
100,000 
101,320 

54,710 

56,550 
399,350 

59,975 

82,015 

1,143,500 


920,000 
200,000 
492,970 


Exchange Bank, 
Pittston Bank, 
Miners’ Bank,... 


902,250 
100,675 
490,810 


Pittston,...<s0ceees 
POttsville; .cc00000s0 
Union Bank, Reading,.. 98,150 ‘ 100,000 
Northumberland Co.Bk. Shamokin,.... 41,725 is 66,475 

The capital of the Farmers’ Bank, Reading, has been reduced to $875,000; Me- 
chanicsburg Bank to $70,000; Bank of Lawrence Co. to $73,476. 


Iowa.— Fairfield —Mr. Samvet C, Farmer has bought out Bernuart, Henn & Co., 
bankers, and will continue their business. 


Ittrxo1s.—The following is the State Auditor’s statement of the securities and 
circulation of the banks of Illinois, as they existed on Monday, the 15th day of 
September, 1862: 


Mllinois 6’s, 

Illinois and Michigan Canal, 

Illinois new internal improvement stock, 

Wee, BOMOR TE. ooiiccc ca ccesesecnes errr pte bine ioreciek 
Ohio 6’s, 

ee en Ser eer ere re panier . 
North Carolina 6’s,......... 


$320,900 00 
151,583 33 
65,649 90 
15,000 00 
6,000 00 
4,000 00 
2,000 00 


$574,532 58 


Circulation,...... 511,986 00 


In consequence of the unexpectedly rapid influx of volunteers, the government is 
inadequately prepared to pay the bounties of the troops of this State, and Governor 
Morton has been compelled to procure temporary accommodations from various 
banks in order to supply the deficiency. 


Kentucky.—On Friday, September 26th, an extensive fire occurred at Lexington, 
Ky., by which the buildings of the Bank of Kentucky, the Northern Bank of Ken- 
tucky and the post-office were destroyed. 


Ixp1ana,—We noticed, some time ago, the efforts of Governor Morton to procure 
money to pay the bounties of volunteers, hastily ordered to the field to defend Ken- 
tucky, when the general government was, at the moment, unable to meet the de- 
mand, and commended the promptness and liberality with which the banks to which 
he had appealed for aid had responded. Since that time other demands have been 
made, and as promptly met. Within afew days past, the government has provided 
the money to re-pay all these loans, and it is due to the banks to say, that in every 
case, interest was refused. The Cincinnati bankers, when tendered the interest, 
replied, “No; when we thought Morcay was about to advance on our city, and 
applied to Governor Morton for ammunition, which could not be obtained elsewhere, 
he sent it at once, without waiting for any ‘red tape’ orders. The interest is paid, 
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This liberality is worthy of note, and we take pleasure in publishing the list of 
banks, with the amount obtained from each:—Jndianapolis Journal, Sept. 20, 


Bank of the Ohio Valley, Cincinnati,............seeeeeseeees $20,000 
Commercial Bank, NEE TR 
Gilmore, Dunlap & Co., - (cic tdibnbidekekwae ee 
Lafayette Banking Company, “ cacceseecccsoccsoseoocce 20,000 
Culbertson, Kilgour & Co., “ OP eT me 
$ 100,000 
A. & J. C. S. Harrison, Indianapolis,.........cccccssccsccccs 26,250 
S. A. Fletcher, “ jieeee ee dae ae 
Fletcher and Sharpe, " ‘itiehbteten—einneens- Se 
emis Deeds Beek, MANS, ook cciciccccccscccsccccccceccee 95,0080 
118,500 
Harrison’s Bank, Indianapolis,. ....000..ccecccccccesccccvccs 
S. A. Fletcher, ” sch na tabi sei hid ahh inca 


Harrison’s Bank, Indianapolis,...........sseeceeceesecceccee 30,000 
S. A. Fletcher, - Citta ebartikeiapainndaae ae 
Fletcher & Sharpe, “ ULM nddeemeemhsiacaeeemce eee ae 
Indianapolis Branch Bank of the State,..........eeeeeeeeeee+ 10,000 
Richmond Branch Bank of the State,........ccccccccscccesee 10,000 
Muncie Branch Bank of the State,........ccccccccccccccccse 25,000 
PI Seidtadescanniacentkinanieacwmsseesasaeen, 
PRG TOUTS: SENG TMM o ind cccccccssccstsescccecsccsase SECU 
179,000 


es Kad dineant: ns hiis Ko kns ciaiaehedseinene sd adalah eeee 
Micnicax.—Coldwater.—CiarkeE & Starr are the successors of Lewis & Starr. 


Missovri.—St. Louis.—Mr. Jno, M. Taytor continues the business of the late firm 
of Bartow & Taytor. 


Onto.,--We have received from Ohio a communication in reference to the para- 
graph in our January No., p. 568-569, as to the movement of the State Bank and 
its branches. We have not space for the communication this month, but will give 
it in our next, in justice to those banks, which, proverbially, have been well man- 
aged, and maintain fully the confidence of the community, 

Youngstown.—Mr. Joun S, Epwarps has been appointed Cashier of the Mahon- 
ing County Bank, at Youngstown, Ohio, in place of C. B, Wick, Jr., resigned. 


Scarcity of Currency.—Some of the leading discount houses are again com- 
plaining bitterly of a lack of currency, and, to supply themselves, have sold 
New-York exchange to bankers at one-quarter per cent, discount, rather than to 
pay large balances in currency. None of the leading houses, so far as we could 
learn, sold above par, and round lots were sometimes drawn to customers at one- 
quarter per cent. discount. With the larger houses par was the eurrent rate. The 
brokers charged one-eighth per cent. premium, and, as heretofore, one-quarter per 
cent. was the useful figure on collections. The amount of money, or what is, by a 
convenient fiction, called such, now required to move the crops and produce of tha 
West, is enormous. As might be inferred from the facts above stated, as well as 
the crowds on the sidewalks, and the drays and vehicles that throng our streets, 
business, in all departments, is intensely active.—Chicago Tribune, Oct. 13. 

Wiscoxsry.—The Bank of La Crosse, with an authorized capital of $25,000, and 
an actual paid up capital of $15,000, the circulation of which is secured by Wiscon- 
sin State stocks, will go into immediate operation under the personal management 
of W. D. Banister, Esq., President, and Hon. E. D, Casmpsett, Cashier, Mr. Bay- 
IsTER is from Western New-York. 

Canapa.—Premium on Bogus Bills—The bills for twenty-five shillings or five 
dollar bills of the Bank of Montreal, Canada, have been successfully counterfeited, 
and such was the good execution of the work, that large numbers were passed upon 
brokers in Baltimore, Washington and other cities, at a premium of twenty to 
twenty-five per cent, 


PE OSS 


a 


CLinisiindbetisnme es aes 





1863.] Bank Items. 653 


Lonpoy.—A prospectus has been issued in London of the London and Colonial 
Bank, with a capital of £500,000, in shares of £100. In the first instance it is in- 
tended to confine the operations ‘of the Company to Canada, a branch to be estab- 
lished at Montreal under a local board, while the head office will be in London. 


Bank Dtvivenps, Janvary, 1863, 


Connecticut.—Farmers’ Bank, Bridgeport, 3 per cent. ; Pequonnock Bank, 3 per 
cent.; Bridgeport City Bank, 34 per cent, ; Waterbury Bank, 34 per cent.; Citizens’ 
Bank, Waterbury, 84 per cent, 

New-York.—Atlantic Bank, Brooklyn, 5 per cent.; Mechanics’ Bank, Brooklyn, 
6 per cent.; Manufacturers’ Bank, Brooklyn, 5 per cent. ; Delaware and Hudson 
Canal Co., 34 per cent, 


BattrorE,—Chesapeake Bank, 8 per cent, ; Merchants’ Bank, 8 per cent.; Bank 
of Baltimore, 8 per cent.; Citizens’ Bank, 3 per cent.; Western Bank, 3 per cent. ; 
Franklin Bank, 24 per cent.; Farmers and Planters’ Bank, 5 per cent.; Bank of 
Commerce, 3 per cent. ; Union Bank, 34 per cent.; Fell’s Point Bank, 3 per cent, 


Kentucky,~-The Bank of Kentucky, 24 per cent.; the Northern Bank of Ken- 
tucky, 8 per cent. ; the Farmers’ Bank of Kentucky, 3 per cent.; Bank of Louisville, 
8 per cent. 


New-York Banx Diviwenps, January, 1863, coMPARED WITH JANUARY AND JULY, 
1862. 
Dividends. 


—— 


ee a 

Jan., July, Jan., Amount, 

Name or Banks. Capital, 1862. 1862. 1868, Jan., 1863, 
Atlantic Bank eee $400,000 aac 
Bank of America,........ 8,000,000 .. 384.. 
Bank of Commerce, ........ ‘ 9,299, 320 é 
Bank of New-York, ...ccccccccce 3,000,000 
Bank of North America,......... 1,000,000 
Bank of Commonwealth, " 750,000 
Broadway Bank, ............ «.. 1,000,000 50,000 
Butchers and Drovers’ Bank,..... 800,000 E ae a 40,000 
Chatham Bank, 450,000 .. .. eorce i 13,500 
Chemical Bank, ...........0. aan 800,000 18,000 
Continental Bank, .... 4 2,000,000 60,000 
East River Bank,........ nes 206,525 7,228 
Grocers’ Bank,...... 800,000 .. «. 34 os 12,000 
Hanover Bank, s EPOCROO 2s 26. cn a r 80,000 
Importers and Traders’ Bank, . 1,500,000 52,500 
Manufacturers and Merchants’ Bk., 500,000 15,000 
Market Bank, 1,000,000 80,000 
Mechanics’ Bank,.... 2,000,000 40,000 
Mercantile Bank, 1,000,000 40,000 
Merchants’ Exchange Bank,...... 1,235,000 87,050 
Metropolitan Bank 4,000,000 160,000 
New-York County Bank, 200,000 7,000 
New-York Exchange Bank,. 150,000 7,500 
North River Bank, kane 400,000 14,000 
New-York Dry Dock Bank, 200,000 7,000 
PARE BANE, «.6.occaccns ‘ 2,000,000 80,000 
People’s Bank, 412,500 14,437 
Phenix Bank 1,800,000 63,000 
Seventh Ward Bank, 500,000 25,000 
Tradesmen’s Bank, .... 1,000,000 85,000 


$ 120,000 
322,781 
105,000 

35,000 
22,500 


} 


3 
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- $ 41,326,345 - -$ 1,493,495 


The dividends for nea di 1863, amount to $1,493,496 on a capital of $41,826,345, 
or a fraction over 8,61 per cent. 
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Notes on the fllonen flarket. 
New-York, January 24, 18638. 


Exchange on London, at sixty days’ sight, 160 @ 162. 


Tue excitement and uneasiness in the money market prevailing at the close of December have 
not diminished since, nor can it be expected that capitalists, proverbially sensitive to the least 
signs of disturbance, should be at ease during the discussion of such important principles and 
measures as now occupy both Congress and the public mind. A very large portion of the shares 
and bonds of the market is held on speculation, and by parties who, with moderate means, have 
borrowed money on the deposits of such collaterals, Hence every movement of Congress and of 
commerce is observed, and felt both by borrowers and lenders, in order to shape their own plans: 
by borrowers, in order to avail themselves of any fair opportunity to change their investments, ir 
desirable ; and by lenders, in order to discover whether there is yet a safe margin to provide 
against approaching or anticipated depreciation in their collateral securities. 

The chief feature of the month was the passage of an act by the House of Representatives on 
the 14th inst., providing for the immediate issue of government notes to the extent of one hundred 
millions of dollars, to mect the arrearages of pay, &c., due the army and navy. This bill passed 
to its third reading on the same7day that it was presented, and was concurred in by the Senate on 
the 15th, by a vote of 38 to 2. 

On Monday, 12th instant, at the instance of Mr. F. A, ConKiinG, the House of Representatives 
adopted the following resolution : 

Resolved, As the sense of this House, that no creditors of the government are so meritorious as 
the soldiers of the Union, and that no more money should be paid to any civil officers of the 
government until every arrearage due to any regiment in the service has been fully paid. 

Mr. Secretary Cus, in answer to a resolution of the House relative to delays in payment of 
troops, alleges, as a cause of such delay, the impracticability of raising money by the means 
allowed to him under existing laws. The five-twenty bonds, to be sold at market rates, by con- 
versions from United States notes, could not be disposed of with such limitations. The supple- 
mentary act, leaving out the conversion and market-sale clause, (he claims,) would have avoided 
the difficulty, The result is a conversion of only $25,500,000. Since July he has obtained from all 
sources $288,304,617 91, besides receipts from customs and other revenues, swelling the total to 
$525,000,000. There has been paid: 


To the soldiers, $ 70,825,583 67 
Quartermaster’s Department,...... « 110,482,486 27 
COOMRERIINEEY DOMINO ooo cnc isticdcccsssccccvccccsccces 80,617,492 83 
Miscellaneous, 31,836,209 22 


OR iat rciaiae aacecandsnmasanecaicws «+ $ 243,761,691 99 


A marked feature of Mr. Hooper’s bill, introduced in the House of Representatives, is the clause 
giving the Secretary of the Treasury the option to issue either six per cent. bonds or three years 
Treasury notes, bearing interest not to exceed six per cent., or the ordinary legal tender notes, 
according to the exigency ofthe country and his judgment. The rate of interest on these Treasury 
notes is to be left to the discretion of the Secretary ; but it is supposed that it will be fixed either 
at 3.65 per cent., or 5.40 per cent. ; that is, 1 cent a day on every 100 dollars, or 13¢ cents a day on 
every 100 dollars, Another section looks to a system of receiving gold deposits by the. United 
States Assistant Treasurers and issuing certificates, and allowing the issue of certificates of de- 
posits of gold to an extent one-fifth greater than the deposit. 

In the House of Representatives, on the 6th January, on motion of Mr. Wick.tFre, it was 

Resolved, That the Committee of Ways and Means be instructed to inquire into the expe- 
diency of issuing Treasury notes bearing 3.65-100 interest. 

2. The amount to be issued to be equal to the amount of tender notes in circulation, and such 
other sums as the demands of the public service for the current year shall require, 
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$. That there be issued an equal amount of United States six per cent. twenty year bonds; 
which bonds, with the interest, shall constitute a fund for the redemption of the 3.65 Treasury 
notes, the bonds to be of equal date ofthe Treasury notes. The interest tobe paid inspecie. The 
holders of the tender notes shall have the right to surrender them whenever the amount of $100 
is presented, and receive at the par value for the same the 3.65 Treasury notes. The holders of 
the 3.65 Treasury notes shall have the right to invest the same in the twenty years six per cent. 
bonds, when an amount equal to $500 is presented. 

The contemplated increase of legal tender notes and government bonds to the extent of 
$900.000,000 has had its effect upon the market value of gold. The premium has increased from 
$2 @ 83, at the close of December, to 47 @ 484g. There were sales in the street at 49. 

The banking movement of the month shows remarkable changes. In four weeks ending 17th 
inst., the deposits increased $10,000,000; the specie, ‘$2,000,000; the loans, $3,000,000. .The 
most remarkable feature, however, and one indicating the extraordinary degree of inflation and 
speculation, is the volume of weekly exchanges, which have increased from 107 millions in 
January, 1862, to 232 miilions in December, and to 314 millions for the week ending 17th instant— 
a daily average of $52,400,000. 

The loans, specie, circulation, deposits and exchanges of the last twelve months, at New-York, 
have been as follows, at the dates mentioned : 


1862, Loans. Specie. Circulation. Deposits. Exchanges. 
January 4,..... $154,415,000 .. $23,983,000 .. $5,586,000 .. $111,789,000 .. $100,642,000 
February 1, 144,675,000 .. 27,479,000 6,404,000 .. 112,057,000 .. 93,791,000 
March 137,674,000 .. 29,826,000 .. 5,563,000 .. 107,974,000 .. 109,854,000 
April 124,477,000 .. 383,764,000 7,699,000 94,052,000 .. 111,836,000 
May 133,406,000 85,175,000 .. 8,452,000 .. 109,634,000 . 140,952,000 
June 142,318,000 .. 81,248,000 8,813,000 . 125,566,000 .. 148,123,000 
July 148,643,000 .. 381,790,000 .. 9,270,000 .. 127,496,000 .. 149,748,000 
August 150,517,000 .. 84,022,000 .. 9,311,000 187,112,000 .. 149,167,000 
Sept. 158,435,000 .. 36,188,000 .. 9,645,000 .. 142,663,000 154,074,000 
October 165,057,000 .. 88,825,000 .. 9,900,000 .. 157,944,000 .. 289,013,000 
Nov. 176,847,000 .. 87,980,000 .. 9,848,000 .. 167,435,000 .. 213,246,000 
Dec. 171,453,000 .. 87,662,000 .. 9,924,000 .. 153,602,000 .. 232,491,000 

“ 173,644,000 .. 85,780,000 .. 9,858,000 .. 155,198,000 .. 166,111,000 
é 173,810,000 .. 85,954,000 .. 9,754,000 . 159,163,000 .. 186,861,000 
175,816,000 .. 86,770,000 .. 9,551,060 .. 162,878,000 . 249,796,000 

170,600,000 .. 87,551,000 .. 9,241,000 .. 164,666,000 .. 314,471,000 

18,1863, 149,081,000 .. 26,120,000 .. 7,869,000 .. 113,327,000 .. 107,732,000 


We annex the highest cash prices offered, for eight weeks past, at the dates named, for the gov- 
ernment and leading State securities in this market: 


Nov.10th. 20th. Dee. 1st. 16th. 20th. Jan. ist. 10th. 20th. 
U.S. 6’s, 1881, coupons,... 1033¢ .. 1033 .. 104 .. 1044 .. 1085 .. 98 .. 98 .. 95 
U.8.5 per centg, 1874,..... 9236 .. 923g .. 925% .. 92349 .. 94 .. 92 .. 92 .. SS 
Ohio 6 per cents, 1836,.... 108346 .. 118 .. 113 .. 116 .. 1084 .. 118 ..118—.. 116 
Kentucky 6 per cents,..... SBa Mae Oti «Dati «at ae . 
Indiana 5 per cents, SoS « Bu BvacrciwB we 6 Seu Se. S&S 
Pennsylvania 5 per cents, 94 .. 96 .. 98%... 94 .. 96 .. 96 .. 96 .. 98 
Virginia 6 percents, ..... 64 .. 64 .. 65... en ae ew Swe 
Georgia 6 per cents,...... Sw ew Boe Rae Se a ee ea. 
California 7 per cents, 1877, 11383f .. 1183f .. 111349 .. 114 .. 115) «2 116 =... « 121_~—i«x. «129 
North Carolina 6 percents, 70 .. TOW .. 69% .. 6939 .. 69% .. .. 7. ss 
Missouri 6 per cents,...... 523 .. Sly .. 52 .. 52 .. 51%... 62 .. 684... 65% 
Louisiana 6 per cents, Sw BO wi eR aw Ow Se wea Cu S&S 
Tennessee 6 per cents,.... 5334¢ .. 54. .. 584 .. S449 .. 5 .. 56 .. GO .. 62 


The fluctuations in the Stock market have been of a most extraordinary character. Both divi- 
dend and non-paying dividend shares have gone up from 10 to 20 per cent. during the past four 
weeks. The business on the leading lines of railway has reached such an extent during the years 
1861-1862 as to enable several to resume dividends. The Hudson River Rail-Road Company 
have just paid off their entire floating debt, amounting to $750,000, besides taking care of all their 
mortgages, and putting their road in complete order. The company, it is understood, have pur- 
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chased a large amount of their stock at alow price. The earnings of the road are enormous, rising 
$400,000 last month. A dividend of three per cent. has been declared, payable January 25th. The 
Illinois Central Rail-Road Company have declared a dividend of two per cent. 
We annex the current cash quotations for leading shares in this market within the past two 
months, Those with a star [*) paid no dividend last year. 
Nov. 20th. Dec. 1st. 10th. 20th, Jan. ist. 10th. Wth, 
N. Y. Central R. R. shares, 102% .. 10436 .. 104... 10839 .. 108 .. 112... 119K 
*N. Y. and Erie R. R. shares, 613f .. -- 623 .. GB .. 68% .. 68% .. T8% 
*Harlem R. R. shares,........ a ee % .. DI .. 22% .. B35 .. BO... Ae 
*Reading R. R. shares,...... TA .. 3G. 76 % . TW . & .. Ss 
*Hudson River R. R. shares,....... 74 .. oo 37% 2. TH .. SBI .. S83g .. 96) 
Michigan Central R. R.shares,.... 83 .. 3 oe G1... OL .. OB .. 98%... OTK 
*Michigan Southern R.R.shares,.. 3805 .. «» 40 .. 40% 46 - 8 .. 61 
Panama R. RB. shares,............ 154 .. - 158 jw «1869 170 =~... 180... 180 
Baltimore and Ohio R.R. shares,.. 77 .. ~ Pew B ua BS - Sf .. 8 
*Illinois Central R. R. shares,..... 76 .. oo Bw o cae uw Bw Se 
*Cleveland and Toledo R. R.,..... 663g .. o CO. T . TH ws SH .. 1% 
Chicago and Rock Island R.R.,.. 79 .. - Sl .. 8 .. SA... SH .. 94% 
Galena & Chicago R. R.shares,.., Si .. SO¥.. Sls .. SB .. SH .. SY .. 
Chicago, Burlington & Quincy,.. SS .. 864%... ST .. Si... OL .. OS .. 106 
Pacific Mail Steamship shares,.... 1213¢ .. 1193g .. 122% .. 186 .. 1863g .. 148... 165 
The current rates of foreign exchange are regulated at present by the market values of gold and 
silver. For bankers’ bills on London, at sixty days, the quotations for this week's steamer are 
16034 @ 162; Paris, short sight, 3.433¢ @ 3.4234 ; Cologne, Leipsic and Berlin, at sixty days, 103; 
Antwerp, 3.473. We annex the changes of the last four months: 


Oct. 23, Noo. 24, Dee, 24, Jan, 2A, 

London, bankers’ bills, 14 @147 .. 144 @1H.. 1454 @146_.. 16035 @ 162 

“ mercantile bills... 148 @145 .. 142 @143 .. 144 @14H .. 159 Q@160 

6s with bills of lading, 142 @i143 .. 140 @i141_.. 1484 @144Kh .. 158 @160 
Paris, bankers’ bills, 4.00 @3.85 .. 800. @8S85 ..8.90 @Bs3X% .. 847 @3.45 
Amsterdam, per guilder,... 54@ 55 .. 55 @ 554 .. BH@ 55% .. CO @ Hl 
Bremen, per rix dollar, 102 @104 .. 105 @l05y .. 10 @l05y..115 @i1lig 
Hamburg, per mare banco,, 47 @ 49 .. 434% @ 434 .. 48K @ 49% .. BY @ MY 
Frankfort, per florin, Hig @ 55... 55 @ BY .. HH @ 55% .. 62 @ 63 


The proposed increase of government bonds has driven prices below par. The six per cents of 
1881 sold as low as 92, but have recovered in part. State loans are advancing. New-York, Ohio 
and Illinois have paid their January interest in gold. 

The State of Connecticut, on 5th inst., negotiated a loan of $1,000,000 six per cent. twenty year 
bonds, at 108.50 to 112. 


DEATHS. 


At Portianp, Maine, December 81st, Natnan Nutter, Esq., aged seventy-five years, formerly 
President of the Bank of Cumberland in that city. 

At New-York City, on Wednesday, 14th January, Joun Depry, (for twenty-five years in the 
service of the Seamen’s Bank for Savings,) aged 7S years and 9 months. 

At HaverntLt, Mass., Luturr Jonnson, Esq., Cashier of the Union Bank, Haverhill, drowned 
on Christmas Day, while skating upon Kenosa Lake. 

At Ranpotrn, Mass., December 81st, 1862, Roran Turner, Esq., President of the Randolph 
Bank, aged 70 years. Cot. TURNER was a graduate of Harvard University, of the class of 1813, 
and has been connected with the Randolph Bank, as Cashier and President, since its establishment 
in 1836, 
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1. Suspenston general ( New England exeepted ) August, 1814. 2.. 
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2. Suspension general, May, 1837. 3. Resumption. ur New York 
uspenstor, September, 1857. 6. Suspension , December, 1862. 





